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How High the Tariff? 


PHILIP WRIGHT 


Comparitive Tables Help But More Satisfactory Answer Must 


Await the Conduct Business Under the New Act. 
Which Guided Congress Produced Apparent Inconsistencies. 
sumer Regarded Producer Who Will Receive General Benefits 


Tariff Act 1922, which 
has just become law, char- 
acterized 

which might lead one assume 

lack principle the part its 

framers. 

Sugar received rate duty 
higher than any act since 1883 
while blackstrap (crude molasses 
received rate much lower than 
that imposed even under the “free 
trade” Underwood Act, and the 
bill reported the Senate Com- 
mittee was made free. 


Wool and Cotton 


Raw wool received duty higher 
than any preceding act while raw 
cotton, even the long staple variety 
whose sponsors were clamorous for 
protection, remained the free 
list. 

Dyes barely escaped embargo 
and received rate which claimed 
many cases amount em- 
bargo while potash remain 
free duty. Yet dyes and potash 
resemble each other the extent 
that they were both war industries 
and previous the war had been 
imported from Germany. 

Upon cutlery was imposed 
nearly prohibitory duty, while agri- 
cultural implements are free. 


Both are manufactured products, 
mainly iron and steel. 


Iron and Lumber 


Pig iron, crude, basic raw ma- 
terial for manufacturing all 
kinds was withdrawn from the free 
list and made dutiable while lumber, 
crude product occupying about the 
same place the industrial scheme 
pig iron, was suffered remain, 
with only provisional retaliatory 
clause affixed. 

Examples might multiplied, 
but these inconsistencies should not 
but rather superabundance 
principles which interacted the 
framing the bill and often con- 
flicted. These principles may 
briefly enumerated follows: 

The dominating motive was 
ducer. 

every schedule some American 
producer received first considera- 
tion, though sometimes one pro- 
ducer was given consideration 
the expense another. Scant 
courtesy was afforded importers 
and consumers. consumers, 
though some speakers attempted 
once hunt with the hounds and 
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Six Principles 
Con- 


run with the hares claiming that 
high duties did not make higher 
prices, the general theory appeared 
that the same individuals who 
were consumers were 
ducers and would 
cared for attention were given 
them only the latter capacity, 
and that any event the “era 
good times” which was ush- 
ered the tariff would some- 
how diffuse itself throughout the 
whole community. 


Tempering 


Tempering and moderating 
too extravagant grant protection 
were several factors. 

First, the need revenue. Du- 
ties were not high, except, 
perhaps, the case certain 
industries actually kill impor- 
tation. 

Second, there lurked the back- 
ground reminiscence the public 
resentment which had followed the 
increased duties the McKinley 
and Payne-Aldrich Acts mani- 
fested the following elections. 

Third, all protective acts. 
accommodation had attempted 
between conflicting interests. Often 
protection one industry meant 
injury another which used its 
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finished product raw material. 
the latter might given com- 
pensatory duty but this did not help 
its export trade. 

The need increased revenue, 
while operating prevent duties 
from being placed high 
kill importation, operated also 
increase duties many cases 
the maximum 
point. 


The Farmer Bloc 


The emergence politics 
the “Farmer Bloc” exercised pro- 


found influence upon the act. The 


avowed policy this bloc pro- 
mote the interests the farmer 
without regard the welfare 
other classes resulted the free ad- 
rate could obtained, articles 
essential farmers the pursuit 
their business, and high duty 
the products the farm 

There was strong sentiment 
favor imposing embargo, 
embargo, upon certain “key” in- 
dustries regarded vital na- 
tional importance especially case 
war. 


Equalizing Costs 


Acquiescence other mem- 
bers the committee rates urged 
tance some his constituents 
and incidentally himself. This 
can hardly dignified prin- 
ciple, yet the final determination 
hundreds rates was the result 
sort “higgling” between mem- 
bers the committee. 

adjust the conflict inherent 
the first two principles mentioned 
above, the general principle em- 
ployed was that equalizing costs 
production, with predisposition 
not exceed the Payne-Aldrich 
rates. 
known the Reynolds report was 
prepared for the Senate Committee 
Finance which for all com- 
modities subject valorem du- 
ties the following data were se- 


The Working Data 


The country from which imported. 

description the foreign article. 

description comparable do- 
mestic article. 


The foreign value the United 
States currency. 

Landing charges (including freight, 
insurance, etc.). 

The rate and amount the present 
duty. 

The rate and amount overhead 
and profit landed cost including duty. 

The selling price the foreign ar- 
‘ticle the United States. 

The selling price the comparable 
domestic article. 

The rate the House bill the 
basis American valuation. 

The rate under the Act 1909. 


With this report before the 
Senate Committee examined item 
item the House rates and raised 
lowered them with view, first, 
reducing them the basis 
foreign valuation, and, second, 
the determination rate, 
based, sufficient magnitude 
make the price the foreign article 
plus transportation charges, duty, 


*It may remarked passing that the 
application the above plausible principle 
for fixing duties is, if rigorously followed, 
simply forego all economic advantage from 
international trade. Each country has 
comparative advantage over other countries 
the production certain articles. This com- 
in the dispositions and aptitudes of the people, 
and manifests itself in a lower cost of pro- 
duction. The economic advantage inter- 
national trade arises from the exchange 
each nation the articles which has 
low cost production for the articles 
low cost of production in another nation. By 
this process each nation gets its commodities 
with minimum expenditure human effort 
in the forms of labor and capital. Levying 
a duty equal to this difference in costs, there- 
fore, exactly neutralizes all advantages. 
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overhead, and profit equal the 
price the domestic article.* 


Tariff Experts 


this task equalizing 
the experts from the Tariff Com- 
mission were constant requisition. 
They were able greatly assist the 
Committee not only this task but 
also harmonizing rates between 
interrelated commodities. The com- 
mission was not authorized under 
the law creating suggest rates, 
but could determine derived rate 
based rate already established. 
With given rate raw wool, 
for example, could determine 
what rate should placed upon 
certain grade cloth compen- 
sate the manufacturers for the duty 
raw wool. 

Departures from the Payne-Al- 
drich rates the direction high- 
duties were large measure 
due the pressure the “Farmer 
Bloc.” Its power was made mani- 
fest the passage the Act 
May 27, 1921 (the Emergency Tar- 
iff), which greatly increased duties 
large number agricultural 
products. For the most part the 
emergency rates were least re- 
tained and many instances in- 
creased the permanent act which 
has just gone into effect. The table 


TABLE 


Act 1922 


30c. per bu. 
40c. per bu. 
15c. per bu. 


Emergency Act 1913 Act 1909 


Tariff 


35c. per bu. Free 
30c. per bu. 20c. per bu. 25c. per bu. 
15c. per bu. Free 15c. per bu. 


50c. per 100 lbs.|25c. per 100 lbs. Free 25c. per bu. 


Rice (Cleaned) 
Lemons 


Beef and Veal 


Fresh or frozen. 


lc. per lb. 
2c. per lb. 


3c. per lb. 


Having a staple of 1% 
inches or more in length. 
Wool per Ib. 
cleaned content 
Sugar, 96° Centrifugals. 
Full duty 
Cuban duty 

Molasses 
Testing not above 52, total 
sugars and not to be used 
for the extraction of sugar 
or for human consumption. 

Butter and Butter Sub- 
stitutes 

Milk (Fresh) 

Cheese and Cheese Sub- 
stitutes 


2.206c. per Ib. 
1.765c. per lb. 
1/6c. per gal. 


8c. per lb. 
2%c. per gal. 


5c. per Ib. 


(41.6c. per 100 Ibs.) 
2c. per Ib. 
1%c. per 


lc. per lb. 
18 to 70c. per 
package 
2c. per Free 


2c. per lb. 
2c. per 


per Ib. 


7c. per lb. Free Free 


Class per 
Class 2—12c. per 


15c. per Free 


1.6c. per Ib. |1.005c. per Ib. 1.348c. per lb. 
24% 15% 20% 


6c. per Ib. 
2c. per gal. 


6c. per lb. 2%c. per lb. 
2c. per gal. Free 


23% 20% 6c. per Ib. 


| 
£ 
= 
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the left will show for some 
the more important agricultural 
products the rates under the Act 
1922, the Emergency tariff, the Act 
1913, and the Act 1909. 


Beef and Potatoes 


will noted that the case 
flaxseed, beef, potatoes, wool, 
sugar, butter, and milk there 
increase not only above the Payne- 
Aldrich rate but even above the 
Emergency tariff. 

The pressure the “Farmer 
Bloc” evidenced not only 
advance rates some articles; 
was equally potent securing 
low rates others. spite 
concerned, potash and lumber in- 
cluding laths, clapboards, and shin- 
gles remained the free list. 


Fertilizer 


imported large quantities from 
Germany. When the German sup- 
ply was cut off the war con- 
siderable potash industry developed 
the United States. The potash 


interests were sufficiently strong 
secure the House bill gradually 
diminishing duty for five years. 
This provision was stricken out 


ARTICLE 


Citric 
Bleaching Powder.......... 
Starch: 


Wool Blankets............. 


Valued not more than 50c. 


per lb. 

Woven Wool Fabrics....... 
Weighing not more than oz. 
per sq. yd. and valued not 
more than 80c. per lb. 

Newsprint Paper........... 

Other Printing Paper....... 


Free 


TABLE 


Act of 1922 


17c. per 
3/10c. per 


1c. per lb. per Ib. 1c. per lb. 
65% 45% 60% 
Iron pigs ............... 75c. per ton Free $2.50 per ton 
Coal Tar Products, including|For years 7c. per 
Thereafter 7c. per| Explosives free Explosives 2 and 4c. 
American valuation 
Earthenware (Plain)......... 45% 35% and 60% 
Potash Free Free Free 
Lumber, Lumber pro- Free Sliding scale from $1.25 


boards, Laths and visionally dutiable 


18c. per Ib. +30% 


37c. per Ib. +50%, 


lc. per lb. +10% 


the Senate, but was restored, with 
the period diminished 
years, the Conference Commit- 
tee. The House, however, ordered 
the bill back conference with in- 
structions strike out the proviso 
and restore potash the free list. 

stated that the pressure for duty 
came chiefly from the Pacific north- 
west. large portion, perhaps 
majority, the lumber manufac- 
turers themselves stood for free 
lumber. One reason for this un- 
usual attitude the part manu- 
facturers was that the waning 
forests had led them make 
desired free American market for 
their Canadian product. 

the matter hides there was 
division opinion. The ranchers 
the far west wanted protection, 
but the men who raised cattle 
connection with general farming 
calculated that they would lost more 
high price leather products 
they they could gain duty 
raw hides and their opinion pre- 
vailed. 
Farmers 


Victory for 


The low duty molasses shown 
the table was also victory for 


Act of 1913 Act of 1909 


7c. per lb. 
1/5c. per lb. 


5c. per lb. 
1/10c. per Ib. 


Clapboards, $1.25 per 
M; Laths, 20c. per M; 
Shingles, 50c. per 
22c. and 33c. per lb.+ 
30 and 35% 


25% 


33c. and 44c. per lb. + 
50% 


40% 


3/16 and 3/10c. per 
5/10 and 8/10c. per Ib. 
Valued above 5c. per |b. 
15% 


| 


the Bloc.” The sugar in- 
terests Louisiana desired and ob- 
tained high duty upon molasses 
both the Emergency tariff and 
the Fordney bill passed the 
House. The House rate sharply 
ascending sliding-scale rate) re- 
tained the final form the act 
except upon molasses not testing 
above per cent. total sugars and 
“not imported commercially 
used for the extraction sugar, 
for human consumption.” This low 
grade molasses (blackstrap) ex- 
tensively used for cattle feed and 
raw material for industrial al- 
cohol. The Senate Committee put 
the free list. the Confer- 
ence Committee was given low 
per cent. Cuban blackstrap— 
lower even than the rate under the 
Underwood Act. addition 
these specific instances the “Farmer 
Bloc” exerted steady pressure 
reduce rates generally upon manu- 
factured articles. 


The Case Dyes 


The most striking instance 
high duty for the purpose pro- 
tecting “key” industry found 
the case dyes. Before the 
war dyes were imported chiefly 
from Germany. The war, cutting 
off this source supply, practically 
created the 
This achievement involved not only 
heavy investment and the assem- 
bling many skilled laborers but 
vast amount chemical research 
and experiment. The Germans, 
long the field, had their com- 
mand store scientific informa- 
tion which must rediscovered 
and put commercial basis 
their American competitors. Until 
this has been accomplished Ger- 
many was great advantage. 
Dyes are coal-tar products: also 
are explosives. There close 
connection between the chemical 
processes involved. many Am- 
ericans besides the dye manufactur- 
ers seemed vital importance 
that the domestic dye industry 
should preserved all hazards 
because its close relation na- 
tional defense. similar sentiment 
had already led England and 
France embargo dyes, and the 
United States had followed suit 
the Emergency Act 1921 with 
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temporary embargo, granting, how- 
ever, the right import under spe- 
cial license when importers could 
show that the particular dye 
question could not obtained 
from domestic sources. The fight 
for continuation this tempo- 
rary embargo was carried 
connection with the present act and 
powerful pressure was brought 
bear upon both Houses Con- 
gress. ultimately failed, but 
persistent was the dye lobby that 
even after the embargo had been 
repudiated the draft the 
submitted the Conference Com- 
mittee, was able induce the 
committee report with dye em- 
bargo embodied the bill. The 
House, however, voted refer the 
bill back the committee with in- 
structions strike out the para- 
graph. The embargo was lost but 
the duties substituted are said 
many cases amount virtual 
embargo. 

The final resultant all these 
higglings and pressures the pres- 
ent act, measure highly, but not 
consistently, protective. The many 
changes classification and the 
basis for computing duties make 
direct comparison with preceding 
acts difficult, but few items may 
cited show the general ten- 
dency. Table should read 
connection with the rates shown 
Table 

the Payne-Aldrich Act the 
manufacturers wool goods re- 
ceived much protection disguised 
what was supposed merely 
compensatory duty. Schedule 
was one the “scandals” the 
act. the present act, while the 
duty raw wool high, the com- 
pensatory duty more than suf- 
ficient and the net protection 
least open view. 


Average Rate 


When act has been opera- 
tion for some time, possible 
compute “average rate” dit 
viding the total revenue the total 
imports. Computed this method 
the average rate all dutiable 
goods under the Payne-Aldrich Act 
for the years during which was 
operation was 40.7 per cent., and 
all goods (free and dutiable), 
19.4 per cent. Similar averages for 
the Underwood Act are 27.2 per 
cent. and per cent. respectively, 
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and for the combination Under- 
wood Act and 
29.4 per cent. and 11.4 per cent. 


Treasury Estimate 


applying this method, how- 
ever, should noted that, 
many the rates are specific, the 


crease with rising prices. Under 


the Underwood Act the averages 
dutiable goods decreased from 
37.6 1914 16.4 1920, and 
all goods from 14.9 1914 6.4 
higher level than before the 
war even the present act should 
show average higher than 
the Payne-Aldrich, 
range duties. 

Treasury experts 
the new act will yield about 
000,000 year revenue, half 
which will derived the 
following four items: 


Sugar, 

$63,000,000. 
Tobacco, $35,000,000. 

Laces and embroideries, $15,000,- 


000. 


Treasury, figures that its face 
the average obtained above will 
show somewhat lower 
Payne-Aldrich average, but that 
many the rates are high 
inoperative and hence incapable 
affecting such average, the 
actual averages rates written 
higher than similar average for 
the Payne-Aldrich Act. The higher 
range prices will also tend 
make the former type average 
appear lower. 

innovation the present act 
the provision giving the Presi- 
dent power raise lower rates 
not more than per cent. order 
adjust them changing relative 
costs production, the facts 
costs production obtained 
the Tariff Commission. 

difficult obtain domestic 
production and will prob- 
ably prove impossible for foreign 
costs except few cases, 
likely that most cases the best 
that can done will infer 
costs from prices was done 
using the Reynolds report. Even 
costs can accurately ascer- 
tained difficulty will arise. The 
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experience the Commis- 
sion brings out the fact that two 
establishments manufacture the 


same cost. applying rate 
duty equalize costs which cosis 
protectionist leanings will dis- 
posed compare low foreign cost 
with high American cost, impose 
high duty, and thus accord pro- 
tection even the more inefficient 
domestic producers, while 
dent free trade proclivities, pur- 
suing opposite course, will feel 
justified fixing rate which will 
accord protection only the more 
efficient. 

too early pass judgment 
upon the merits the act 
whole. The effects tariff legis- 
lation depend largely upon the psy- 
world. the measure protection 
accorded the act 
fidence the future, and this res- 
toration confidence results 
era prosperity, the people are 
likely pass favorable judgment 
spite the high rates duty 
and probably higher the 
other hand, the 
remains skeptical and the period 
unemployment and still 
act will share the fate its high 
protective predecessors, the 
ley and Payne-Aldrich tariffs. 


The Exhibits 


Chief interest among the ex- 
hibits the convention headquar- 
ters the Commodore Hotel was 
that the Federal Reserve Bank 
System, which included some com- 
manding presentations the eco- 
nomic work the bank, and 
pictorial explanations all that 
involved business the creation 
cluded this picture was fifteen- 
minute motion picture, 
eral Reserve,” which, while simple 
in. treatment, possesses high educa- 
tional value presents un- 
mistakable manner through series 
ranging from alfalfa field 
bank vault—just how the Federal 
Reserve functions, giving compre- 
hensive view its operations and 
the usefulness the business the 
average man—both employer and 
employee. 
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Grand Central Terminal—With the Headquarters Hotel at the Right 


Convention Broke All Records 


notte’ 
Ree 
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Unprecedented Gathering Bankers Contributed Their Presence and 
Their Counsel The Series Conferences Finance, Economics and Business 


such convention the 

American Bankers Associa- 
tion the forty-eighth annual con- 
vention which opened New York 
ance exceeded all expectations, 
over 8,300 being registered 
Monday, and Friday the regis- 
tration had risen 10,600, nearly 
three times the registration 
some recent years. But more 
importance than the mere numerical 
magnitude the convention was the 
uniform excellence the addresses 
and discussions the program, and 
the zealous spirit which the bankers 
brought the work clearing 
away misunderstandings and mis- 
conceptions relating the big busi- 
ness problems here home, and 
problems overseas 
which long they remain un- 
solved, directly well indirectly 
affect our own prosperity. The dis- 
cussions the myriad domestic 
problems, well the foreign af- 
fairs, were open and frank. 


before has there been 


Internationalism was dominant 
note the conference and was 
voiced the first the gatherings 
—the Clearing House—by Presi- 
dent McAdams, when 
cannot live herself. 
The time has passed when can 
sit the side the road and watch 


Convention Proceedings 


The November issue the 
Journal the American Bankers 
Association will unusually 
large number devoted the pro- 
ceedings the main convention 
and the various divisions and 
sections thereof. will placed 
the mails the usual mailing 
date, the tenth the month, and 
the best banking thought the 

ear, every activity bank- 
interesting number both for those 
who attended the convention and 
those who were unable 
present. 

extra copies are desired they 
should ordered November 


the rest the world and not 
care what happens.” 

Notwithstanding the endless at- 
tractions the city, and addition 
the many attractions offered under 
the head entertainment, not the 
least which was the choice 
fifty golf courses New York and 
New Jersey, the attendance the 
meetings and conferences was good. 
The great crowd had more mind 
than holiday the metropolis— 
the main thought was the opportun- 
ity for business counsel which the 
week offered. was every sense 
convention business opportun- 
ity which the average banker 
came assist shaping the direc- 
tion business through uncharted 
courses. 

Though the delegates began ar- 
rive Saturday and Sunday and 
Monday came unprecedented 
rush, the scope and detail the 
plan for registration and for taking 
care them was such that the ca- 
pacity the machinery the con- 
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vention organization was sufficient 
meet the demands made upon it. 

The mail the delegates was 
suggestive the size and impor- 
tance the crowd. The special 
convention postoffice the ball- 
room floor the Commodore 
handled day day more “general 
delivery” mail, was claimed, than 
the general postoffice this city. 

Literally the bankers came 
ship-load and train-load, and found 
convention that was satisfactory 
every sense—satisfactory 
the hospitable entertainment the 
guests; satisfactory, too, 
that which the essential ob- 
ject every such conference, 
counsels which advanced bank- 
ing thought and will aid the 
clarification business prob- 
lems. 

The delegates their 
guests were made feel that 
coming New York was not 
coming strange place, for 
Seward Prosser, president 
the Bankers Trust Com- 
pany, expressed the salu- 
tatory the convention book, 
“most who live here 
come from your own home 
towns.” New Yorkers had 
genuine pleasure entertain- 
ing friends from their own 
home towns and sitting 
down with them for the solu- 
tion common problems 
business and banking. 

The registration included bankers 
not only from every state and every 
city the country, but from prac- 
tically every small town the 
country, and number financiers 
from overseas. 

Texans came ship. From 
Dallas and from Houston delegates 
traveled New Orleans special 
cars and from there sailed the 
Atenus, way the Bahamas 
and Havana. Three days were 
spent the latter city. From San 
Francisco, Los Angeles and other 
parts California came delega- 
tion unusual size. The delegates 
from Oklahoma 
stopped St. Louis and were en- 
tertained committee local 
bankers, which John Lons- 
dale, president the National Bank 
Commerce, was chairman. Then 
the guests came New York 
way Niagara Falls. 

The Wisconsin party, headed 
John Puelicher, left Milwaukee 


JOURNAL THE AMERICAN BANKERS ASSOCIATION 


special cars and Chicago joined 
the Oklahoma bankers and were for 
day the guests the Buffalo bank- 
ers. Michigan, Indiana, Nebraska, 


Iowa and the city Toledo dele- 
gates came special 

Unusual plans were made the 
end that the visitors might feel the 


emery th 


hospitable touch their hosts 
soon they arrived New York. 
the opening the convention, 
Guy Emerson, the convention man- 
ager, had functioning staff 
nearly thousand men and women. 

begin with, men were sta- 
tioned the railway and steamship 
terminals help delegates ar- 
rival. When the delegates reached 
their hotels they were met repre- 
sentatives the hospitality service, 
who obtained information name, 
title, bank, city, state and members 
party. This information was 
once telephoned back the hos- 
pitality headquarters, which were 
established the rooms the New 
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York Chapter the American In- 
stitute Banking, where was 
taken typists. They made four 
copies these One went 
representative the commit- 
tee, several hundred whom had 
been organized for telephone ser- 
vice. This representative once 
called the delegate, person- 
ally welcomed him New 
York and gave him such pre- 
liminary information would 
add his comfort and con- 
venience. This usually 
accomplished within 
minutes the arrival the 
delegate. required 400 men 
extend such welcome 
11,600 delegates scattered 
more than 100 hotels. 

the delegate found his 
room unsatisfactory and re- 
ported the representative 
the Committee One Hun- 
dred who had welcomed him 
the city, the machinery was 
set motion get whatever 
changes made that were hu- 
manly possible satisfy the 
delegate. This required 
twenty-five men the hotel 
headquarters. 


Headquarters 


the Hotel Commodore, 
the headquarters hotel, the 
delegate found several hun- 
dred young men and women 
charge registration, the ex- 
hibits, information, etc. 
the week progressed 
that men had been drafted from the 
banks serve ushers the gen- 
eral sessions, attendants the 
smoker, board the boats the 
trip West Point and all ses- 
sions and functions. 

The convention published daily 
paper, which was printed every 
night and which the delegates found 
their door every morning. 

Each night during the conven- 
tion there were printed the names 
the delegates who registered 
six that day. These 
names were printed alphabetically 
names, alphabetically states 
and alphabetically hotel, and re- 
quired sixteen pages, half the size 
ordinary newspaper. Each 
morning there was recapitulation 
names. These lists were dis- 


tributed the delegates each morn- 
ing. 


= 
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JOHN PUELICHER 
President of the Marshall & Ilsley Bank of Milwaukee, Elected to the Presidency of the American Bankers Arsociation 
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The personnel the information 
booths had supplied with loose- 
leaf books containing complete in- 
formation about the convention, 
such the names the New York 
banks which are members the 
their addresses, telephone numbers, 
names president and chairmen, 
etc.; complete entertainment and 
business program, 
service. This book 
seventy-five sheets mimeo- 
graphed copy. 

When city assumes the responsi- 
bility entertain convention 
the American Bankers Association 
job that New York wonderfully 
well equipped handle the limit- 
less facilities the city are organ- 
ized those understand 
them. There city the world 
today where better service can 
had. arrange for the comfort 
over 11,000 guests away from their 
homes way give true im- 
pression the sincere hospitality 
felt New Yorkers 
friends from out town, major 
operation. city busy. The 
pressure all the various business 
units that make the life 


great metropolitan center al- 


ways heavy. 


The Spirit the Convention 


The spirit the convention 
splendidly exemplified through 
brief address, delivered John 
Puelicher, the incoming president, 
One Hundred the Executive 
Council the Association the 
Waldorf Astoria, Tuesday, October 
when speaking “The Leader- 
ship Successful Men.” Mr. 
Puelicher said: 

fitting that the convention 
the American Bankers Associa- 
tion should this year held New 
York. Here beats the very heart 
our financial and 
Here bring into our councils the 
financial leadership our land. 

“The chaos Europe political. 


has grown out racial 


and economic differences. have 
racial groups America. 
have economic differences Amer- 
ica. Will these, too, become 
ical 

“We accept the blessings and 
privileges our government. 
defend its principles and insti- 


tutions? inculcate American 
ideals, American concepts the 
hearts our people? Are jeal- 
ous guardians American citi- 
zenship? Are creating and fos- 
tering national zeal for service 
the cause country, developing 
American leadership American 
statesmanship, that bears its heart 
the dream the fathers for this 
land? Or, our business dearer 
than our state? 


Secretary Mellon 


Please extend greetings 
the members the American 
Bankers Association convention 
New York and express them 
appreciation the way 
which they have worked together 
bring the country through this 
difficult period post-war read- 
justment. 

has been the fixed policy 
this government since the war not 
only balance its budget the 
end each fiscal year, but 
provide for the gradual liquida- 
tion and funding the war debt. 
order avoid spectacular re- 
funding operations, disturbing 
the country, the Treasury has 
offered, convenient intervals 
during the last eighteen months, 
short-term notes which were used 
retire Victory notes and other 
early-maturing obligations. 

The response which these offer- 
ings have met the part 
banks and the investing public 
has been reassuring both re- 
gards the Treasury’s plans for re- 
funding the early-maturing 
debt and also regards the 
soundness financial conditions 
the country large. leads 
believe that foundation 
has been laid for early and 
healthful revival business along 
normal lines. 


MELLON, 
Secretary the Treasury. 


“In material 
has been given. From him much 
should expected. have been 
his gains should his gifts. 
Civic listlessness and indifference 
bring ruin. 

“No nation continues great that 
reverences only the material. 
must interweave with the material 
the intellectual and the spiritual, for 
this triad rests governmental 
stability. Has not the time come 
when the thought, the courage, the 


talents which create business lead- 


ership must given the creation 
civic leadership? 


“History records instance 
masses leading themselves. Lead- 
ers always have arisen. Leaders 
will arise America—good bad 
—as choose. look aghast 
what regard the misleading 
many our people. Yet our 
sense security raise dis- 
senting voice. 

“The zeal which has made the 
American great business must 
make him great 
has devoted himself his 
business must devote 
many love work, respect for 
work, success through work. 
must lead led. There are 
many leaders failure and discon- 
tent. Discontent leads destruc- 
tion. 

“But who would dare failure 
his duties citizenship par- 
ticipate the destruction glo- 
rious America?” 


Opening Session 


The great convention hall the 
Commodore Hotel was filled when 
the first session the main conven- 
tion was called order Tuesday 
morning President McAdams. 
This session bristling with interest 
was indicative the convention 
whole, for every meeting had 
unprecedented attendance. 

the first the principal ad- 
dresses the program the main 
convention, “The American Bank- 
er’s Responsibility Thomas 
Company, presented 
tional banker’s point view with 
regard the duty the United 
States and the world 
conclusion said: 


Thomas Lamont 


“Finally, not forget that the 
nations Europe face great dan- 
gers America, too, facing crisis, 
though different order. 
have gained great power. With 
the power goes weighty responsibil- 
ity. Have discharged it? For 
the period the World War 
answer yes, thousandfold yes. 
For the period since the armistice 
can anyone search his heart 
and answer yes? have, 
true, offered criticism the nations 
Europe. have shouted ad- 
vice across them. But have 
been timid and fearful petty en- 
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would seem, come the parting 
the ways. Shall meet the 
responsibility that has come with 
our power shall fail? Shall 
you and give our mind, our under- 
standing and our sympathy these 
problems shall stand aside and 
add our national stock gold? 
Shall urge upon our national 
government active cooperation 
the counsels the Mother Country 
and the Old World? shall 
keep 


Shall Much Required 


“Nineteen hundred years ago 
was that St. Paul said: ‘For unto 
whomsoever much given, him 
shall much And 
little before there was One who 
said: ‘With what measure 
shall measured you again.’ 
What shall measure for our- 
selves? Shall not once more 
the courage that America’s tra- 
dition? Shall not the generos- 
ity well the justice that, among 
all the nations the earth, will 
truth and name make America 
First 


Ambassador Herrick 


Ambassador Myron Herrick, 
his way back his diplomatic 
post Paris, was called before the 
convention and spoke briefly but 
earnestly, expressing his faith that 
the present crisis, all past 
crises, the American bankers would 
come the aid the world. Mr. 
Herrick former president the 
American Bankers Association and 
was warmly greeted his old asso- 


Dr. George Vincent 


address intense interest and 
broad application was that 
Dr. George Vincent, director 
the Rockefeller Foundation. 
created ripple humor when 
directed attention the fact that 
while others have deliberated over 
great problems overseas, health 
authorities have, the 
League Nations, been steadily 
working prevent the spread 
disease western Europe from the 
east, and safeguard civilization 
from epidemics likely follow 
the wake the great war. Dr. 
Vincent drove home most em- 
phatic manner the fact that the 


public health each and every com- 
munity had direct relation the 
business and prosperity every 
community and suggested that 
the conservation public health 
practical manner would the 
part the banker both civic 
duty and matter good business. 


Convention High Points 


convention such uniform 
excellence and containing every 
moment and every session 
much broad public interest, 
would manifestly impossible 
touch upon high points. This was 
convention which all points 
were high. 

The reports from the various Sec- 
tions and Divisions revealed uni- 
form growth and progress and 
vigorous prosecution plans for 
the betterment these various de- 
The illustrated talk, 
and Trade Conditions,” 
Fred Kent, was one the out- 
standing contributions the day. 


President Harding’s Letter 


President Harding had consid- 
ered attending this convention the 
Association. Unable so, 
sent the following letter Presi- 
dent McAdams, which the latter 
read Tuesday morning’s session 
“My Mr. 

“Public duties and personal cares 
seem have combined render im- 
possible, once more, acceptance 
the invitation the annual gath- 
ering the American Bankers As- 
sociation. regrets are the more 
poignant, because hoped able 
say some few things your 
members this 

have many times expressed 
admiration and appreciation 
the part which the banking interests 
played during and following the 
war that not need remind 
you sentiments that re- 
gard. Rather, wish appeal 
your great organization behalf 
conviction that another, 
more inclusive, and perhaps more 
difficult opportunity service 
today presented you. 


Extend Cooperation 


“To the patriotism, steadfastness 
and right thinking its financial 
leaders, the country has owed very 
much connection with financing 
the war, and later restoring sta- 
bility, confidence security 
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throughout our economic structure. 
The banking community has always 
cooperated splendidly dealing 
with these problems. But today our 
country, the world, all human kind, 
are demanding that this cooperation 
extended wider realms; 
those social, moral, ethical prob- 
lems which are crying for under- 
standing attention. They cannot 
denied; they grow increasingly 
insistent. They call for appli- 
cation the same spirit wise and 
willing cooperation, which the 
very basis the bank. 

have often thought the 
bank first among modern insti- 
the basis complete confidence 
its integrity and aims, aggre- 
gates together vast, available 
masses, the scattered bits credit 
and resources which otherwise 
would unavailable for great un- 
dertakings, and makes possible the 
organizations 
which characterize the modern in- 
come times which require like 
the social sense, the 
ethical ideals, the moral inspirations 
and the best intelligence, order 
promote the true welfare men 
individually and communities. 


Invites Assistance 

This have come regard the 
most pressing requirement our 
day; and its accomplishment 
invite the assistance you men 
who have been foremost among so- 
cial cooperators. The world not 
given rewarding those who serve 
it, with opportunities for ease and 
pleasure. Instead, those who 
have been tested and found useful 
wont place yet greater burdens. 
full share these obligations 
now urgently inviting you. 
experience, knowledge and aims, 
you bankers are peculiarly equipped 
render largest service this 
wider sphere. has long been 
observation that the leadership 
the banking forces the local com- 
munity ever effective and devoted 
community welfare; and the 
same helpful relationship must 
maintained throughout the nation, 
and the nation’s outside relations. 


Sane Expenditures 


Therefore recommitting our 
people sane expenditures, ways 
economy and thrift, the con- 


ts 
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sideration municipal and national 
problems that conscience which 
builds the temple confidence, the 
banking forces must lead, and 
must have the widest commitment 
the prudence, the deliberate un- 
derstanding and the preference for 
useful service, which make for the 
security our people whole. 

“The banker extending credits 
looks not alone the schedule 
his customer’s tangible assets. 
gives thought also moral consid- 
erations, those elements char- 
acter which constitute the most 
commanding all securities. 
concerned help develop 
these qualities throughout his ton- 
Every 
aspires the same end, and there- 
special obligation the bankers, 
organized and trained they are 
such affairs, take very special 
part this work. 


Help Guide 


“There everywhere disposi- 
tion scrutinize, question, ex- 
amine minutely into social and eco- 
nomic institutions; interrogate 
methods human integration and 
procedure which have been long 
accepted have seemed axiom- 


atic. shall gain nothing by. 


charging that this spirit proceeds 
from malevolence and testifies 
disordered state mind. ought 
recognize that largely repre- 
sents sincere wish improve con- 
History teaches that blind 
effort obstruct such movements 
has often produced momentary dis- 
aster, but never prevented ultimate 
advance. The world too old, and 
ought too wise, resort 
such tactics now. Rather, its best 
intelligence should given open- 
minded cooperation every earnest 
which looks the general better- 
ment. Thus will its most capable 
leaders help guide society away 
from pitfalls and dangers, while 
keeping moving the upward 
path. count the men your pro- 
fession among such and 
know that whoever can effectively 
impress you with the full impor- 
tance the duty suggesting 
will find satisfaction the prompt 
and eager response which will come 
him.” 
Most sincerely yours, 


Sir Reginald McKenna 


The convention listened with pro- 
found interest the presentation 
“Reparations 
Debts” subject presented the 
Rt. Hon. Reginald McKenna, chair- 
man the London Joint City 
Midland Bank, Ltd., London. 
Few men are able look upon his 
great subject from the same em- 
inence does Sir Reginald Mc- 
Kenna, and the audience Ameri- 
can bankers listened admiration 
the temperate, impassionate man- 
ner which discussed the plight 
England’s old enemy 
means paying. 


Branch Banking 


point great interest the 
convention was the debate the 
question, “Shall national banks 
prevented establishing 
branches their home cities where 
this privilege exercised state 
banks 

The discussion was opened 
Andrew Frame, chairman the 
Board the Waukesha National 
Bank Waukesha, Wis., who spoke 
against permitting branches, and 
Waldo Newcomer, president 
the National Exchange Bank 
Baltimore, Md., who spoke favor 
branches. They were followed 
number five-minute speakers 
each side, and the conclusion 
the debate the following resolu- 
tion was adopted: 

“Resolved, the American 
Bankers Association, that view 
with alarm the establishment 
branch-banking the United States 
and the attempt permit and le- 
that 
hereby express our disapproval 
and opposition branch-banking 
any form state national 
banks our nation. 

“Resolved, regard 
branch-banking, 
ment additional offices banks, 
detrimental the best interests 
the people the United States. 
Branch-banking contrary pub- 
lic policy, violates the basic prin- 
ciples our government, and con- 
centrates the credits the nation 
and the power money the 
hands few. 


Governor Allen 


Governor Henry Allen Kan- 
sas both entertained and instructed 


the convention his address, dis- 
cussing the industrial affairs his 
state and the industrial court estab- 
lished mimimize labor troubles 
and promote justice. 

referring the Federal Re- 
serve System, said, glad 
stand citizen the Middle 
West pay tribute the enduring 
thing have builded this great 
country, through the establishment 
this Frederick Wil- 
liams Taylor the Canadian Bank- 
ers Association spoke defense 
the branch bank system Canada. 


Divisions and Sections 


the meetings the Divisions 
and Sections contributions the 
success the convention were 
made such men John 
McHugh, president the Mechan- 
ics and Metals National Bank 
New York; Loree, president 
Delaware Hudson Co.; Eugene 
Meyer, Jr., the War Finance 
Corporation; Marshall Cousins, 
Commissioner Banking Wis- 
consin; President Nicholas Murray 
Butler Columbia University 
James Alexander, president Na- 
tional Bank Commerce New 
York; Frank Munsey New 
York, and Alvin Krech, presi- 
dent the Equitable Trust Co. 
New York, reports whose ad- 
dresses will printed the No- 
vember JOURNAL, 


Wm. Knox, Vice-President 


elected for the ensuing year 
session: President, 
John Puelicher, president Mar- 
shall Bank, Milwaukee, 
Wis.; First Vice-President, Walter 
Head, president Omaha Na- 
tional Bank, Omaha, Neb.; Second 
Vice-President, William Knox, 
president Bowery Savings Bank, 
New York City. 


The Day West Point 


The great river steamer, the 
Washington Irving, wholly 
inadequate convey all those who 
signified their intention making 
the trip West Point. addi- 
tional steamer, the Sandy Hook, 
was engaged, and besides that, pro- 
vision was made for two special 
trains. 


Keep the Credit for Crisis 


GEO. BROWNING 


President Liberty National Bank, Oklahoma City 


Famine War Should Come, the Allied Debt Would Give 
Needed National Reserve Purchasing Power—Credit the Only Medium 
Through Which Adequate Purchasing Power May Created 


banks must maintain large re- 

serves; that mercantile houses 
and manufacturing concerns must 
create reserves that all sound busi- 
ness enterprises must accumulate 
reserves with which enable them 
successfully meet great emer- 
gencies and crises which arise from 
time time the course 
human events. 
Our nation now 
prosperous. The 
United States ap- 
parently inde- 
pendent and 
present can exist 
without 
aid, but the un- 
certainties the 
future 
impossible de- 
termine how soon 
our country may 
enter into 
riod great fam- 
war our 
resources 
would 
ficient meet our 
needs. national 
ing power nec- 
essary guaran- 
tee 
nency our gov- 
ernment and the 
prosperity our 

The number 
ways which 
large reserve pur- 
chasing power 
may created 
limited. can- 
not done 
through the 
accumulation 
money gold. 
Already have 
most per cent. 
the world’s 


universally recognized that 


monetary gold supply—entirely too 
much the world’s gold for the 
good America and those na- 
tions whose interchange com- 
modities seek. Though 
should retain all our present gold 
stock and gain additional amounts, 
even then this gold reserve for pur- 
chasing purposes would not last 
long time stress like that ex- 


Put Away Rainy Day” 
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perienced Europe during the 
war. other words, the accumu- 
lation gold gives very inade- 
quate reserve purchasing power 
when the day gloom and need 
comes. Goods merchandise 
can accumulated and small 
amount held reserve, but such 
commodities being perishable, re- 
serve purchasing power this na- 
ture would im- 
practicable and 
most would suffice 
for only few 
months. Should 
face serious 
famine war 
would require all 
our own products 
and have little 
exchange for for- 
eign supplies. 
Since there are 
but three 
nized interna- 
tional 
exchange, gold, 
goods and cred- 
its, leaves cred- 
its the only me- 
dium through 
which 
quate reserve pur- 
chasing power 
may created. 
The recent war 
was fought and 
won through the 
use credit. Had 
the United States 
and other coun- 
tries been unwill- 
ing extend 
credit the Allies 
they would not 
have had the pur- 
chasing power 
procure the essen- 
tials for carrying 
the war with 
the Central Pow- 
ers. ever the 
United States 
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faces such problem confronted 
Europe, we, financially, shall 
the mercy others unless are 
position command foreign credit. 


possible that neutral countries would 


finance our operations through cus- 
tomary credit channels, but, the 
other hand, they might not 
inclined. cancel the Allied 
war debt shall lose reserve 
purchasing power which might re- 
sult defeat rather than victory 
emergency such Europe 
passed through and such may 
face the near distant 

attempt collect the Euro- 
pean debt this time any time 
soon would bring disaster, any 
serious student economics will 
agree. should not attempt 
collect any the principal now but 
should convert the entire indebted- 
ness into long time bonds 
minimum rate interest, these 
bonds held Uncle Sam’s 
treasury until national events de- 
mand use made them. (If 
plans could found whereby the 
government bonds could con- 
verted into industrial bonds is- 
suing nations, the conversion would 
desirable.) contended that 
cancellation necessary for the 


This, believe, mistaken view. 
The conversion this indebtedness 
into long time bonds places im- 
mediate burden the countries is- 
suing the bonds other than the pay- 
ment interest, which admittedly 
should very low rate. 
doubt substantial portion this 
interest would returned the 
interest paying nations payment 
for entertainment 
furnished Americans visiting their 
countries. Our people need 
broadened and understand the 
interdependence nations, and 
certainly the expenditures for travel 
our debtor countries should re- 
sult national good. 

The European peoples owing 
approximately eleven billion dollars 
have not had their productive power 
destroyed, and case enter 
crisis similar theirs, they will 
have the opportunity repay 
high priced goods, just such 
furnished them, Just England 
dumped back into our markets three 
four billion dollars English 
owned 
could return our debtors the se- 


Paul Thompson 


JUSTICE WILLIAM DAY 


Member of the United States Supreme Court, 
Designed as Umpire of Mixed Claims Commis- 
sion Between United States and Germany 


curities owned us, using the pro- 
ceeds obtain those things neces- 
sary aid war, famine 
other national emergency, whatever 
might be. course, would 
hope never obliged make 
use these bonds but who wise 
enough predict just what the next 
fifty one hundred years may 
bring forth? 


The Credit Reserve 


“Though should retain all 
our present gold stock and gain 
additional amounts, 
this gold reserve for purchasing 
purposes would not last long 
time stress like that expe- 
rienced Europe during the war. 
other words, the accumulation 
gold gives very inadequate 
reserve purchasing power when 
the day gloom and need comes. 
Goods and merchandise can ac- 
cumulated and small amount 
held reserve but such commodi- 
ties being perishable, reserve 
purchasing power this nature 
would impracticable and 
most would suffice for only few 
months. Should face serious 
would require all our own prod- 
ucts and have little exchange 
for foreign supplies. Since there 
are but three recognized inter- 
national media exchange, gold, 
goods and credits, leaves credits 
the only medium through which 
adequate reserve purchasing 
power may created.” 
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Not only should the reserve 
eleven billion dollars derived from 
the Allied debt retained, but 
addition would well increase 
the reserve amount equal 
twenty twenty-five billion dollars. 
This can done our citizens 
going South America, Mexico, 
China, Russia and other nations, 
when conditions permit, with their 
investments, developing those coun- 
tries industrially and commercially. 
expansion this kind would 
material advantage America 
fundamentally the investments are 
not gold and money but are in- 
vestments commodities produced 
through increased activity physi- 
cal and mental energy our citizen- 
ship. The greater the exercise 
physical and mental energy, the 
greater will the happiness our 
people. within the next fifteen 
twenty-five years can build 
diversity foreign investments 
scattered throughout 
world, amounting twenty 
twenty-five billion dollars, our coun- 
try will find itself the strongest 
position ever occupied any na- 
tion, with reserve purchasing 
power never before equaled his- 
tory. 

The cancellation the Allied 
debt the United States might 
make our position nation less 
secure. The expansion our for- 
eign trade through the extension 
credits countries other .than 
Europe necessary our nation 
prosper and our world-wide 
influence and power are continue. 


Trade the United States with 
Turkey and the Turkish people 
amounts over 100 million dollars 
year, 


Effective the close business Sep- 
tember 16, the name Los Angeles 
Trust Savings Bank was changed 
the Pacific Southwest Trust Savings 
Bank order provide title more 
descriptive the institution, following 
the merger July twenty banks 
twenty-four cities that portion 
the Pacific-Southwest located Califor- 
nia, with the Los Angeles Trust Sav- 
ings Bank. 
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New Features Great Bank Building 


Vaults Federal Reserve Bank New York Are Below 
Tidewater, and Are Nature Withstand Any Known Method 
Attack. Strongest and Cheapest Its Type. 
Cylinders Vertical Axes. Give Greater Protection Than Old Style 


construction for the Federal 

Reserve Bank New York 
the center the financial dis- 
trict lower Manhattan embodies 
many unusual architectural fea- 
tures which, while giving the 
impression massiveness and the 
dignity necessary for bank struc- 
ture, have permitted the use 
very simple design, type con- 
struction ordinarily seen loft 
office buildings. The result has been 
the erection one the largest 
banking structures the world 
much along the lines modern 
commercial building, thus making 
valuable asset the Federal Re- 
serve Bank. 

The fact that the building large, 
occupying almost full city block, 
made unnecessary any attempt 
ornamental work which might de- 
tract from the impression dig- 
nity and power which the solid 
mass, fifteen stories high, will give. 
The architecture mediaeval Flor- 
ence was the direct inspiration for 
the character the building. The 
heavy stonework the base the 
building lends fortress-like 
appearance, which, sense, 
what bank should exemplify. 

selecting the stonework for 
the exterior this structure the 
architects discovered the quarries 
large quantities stone for which 
there was market because the 
stones were not solid color, but 
bore streaks blue, buff and grey. 
Not only could this stone pur- 
chased cheaply, but was exactly 
what was needed. The large ex- 
panse wall was devoid orna- 
ment and the combination colors 
the stonework gives variety 
which has unexpected value. 

the erection the stonework 
scheme was devised which 
large stones the darker hues were 
used the lower portions the 
walls while towards the top the 
building smaller and lighter col- 
ored stonework placed. The 
effect this coloring will in- 


building now course 


crease the impression strength 
and security given the type 
the design itself. 

Within the walls the building 
will compare rather more closely 
with modern office building than 
with the ordinary bank building, 
with the exception, course, the 
vaults. heaviest part the 
operations Federal Reserve 
Bank centers departments where 
large number clerks handle 
enormous volume routine work, 
such counting bonds and money, 


Federal Reserve Bank of New York 


195 


Doors Are Huge 


sorting and listing notes, bills, cur- 
rency and checks. Such depart- 
ments have but little intercourse 
with the general public and not 
require elaborate quarters, but they 
should have plenty light and ade- 
quate working spaces. For this 
reason there almost entire lack 
ornamental treatment the 
working spaces, and floor plans 
have been made flexible permit 
future changes expansion. 

facilitate the movement this 
large body clerks and out 
the building and avoid contact 
between employees and the public, 
there will employees’ entrances 
the opposite side the building 
from the entrance for the public. 
Also the elevators will ar- 
ranged make possible set 
apart certain groups for the exclu- 
sive use employees during the 
periods the morning, noon and 
the evening, when the demand for 
elevator service heaviest. 

the Federal Reserve Bank, 
every other bank, the vaults will 
especial interest. plan- 
ning the new home the New 
York bank was realized that the 
vaults must necessity ex- 
ceptional strength and size. The 
bank now sometimes holds much 
five billion dollars cash and 
securities. inadequate are its 
present vaults that 
amount now stored eleven 
separate vaults four different 
buildings. The new vaults must not 
only large enough store all 
this with ample room for expansion, 
but there must working spaces 
within these vaults. adequately 
house the Custody Department and 
the cash and securities was neces- 
sary plan for vaults the new 
structure which will occupy three 
levels, with doors each level 
reached special corridors con- 
nected with automatic security ele- 
vators. 

The entire vault will below 
tidewater level, additional factor 
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rounding water beyond the solid 
reinforced concrete walls. The 
type construction adopted for 
the walls the vaults the result 
series tests different types 
vault construction conducted 
the Federal Reserve Board 1920 
and 1921. these tests every kind 
modern vault construction was 
subjected the action such 
powerful agents destruction 
TNT, dynamite, oxyacetylene 
torches, and jackhammer pneu- 
matic drills. The Federal Reserve 
banks were enabled, result 
these tests, add greatly the 
strength their vaults and the 
same time reduce their costs. 
believed that the vault the 
Federal Reserve Bank New York 
will not only far the strongest, 
but also the cheapest for its size 


expected that men big 
enough and patriotic enough 
have seen the situation clearly 


that they gladly went 


knowing full well its possibilities,are 
still, body, men too big want 
have anything done their name 
that might actually, destroy the 
country’s prosperity. unlikely 
that the average man who had 
elected lay down his life need 
going find very difficult 
give the hope mere bonus 
long the granting that 
bonus would undermining 
the country loves. were pos- 
sible conceive that President 
Harding was moved political 
consideration dealing with the 
bonus bill would also possible 
believe that would see that 
would poor political strategy, 
well poor economics and poor 
patriotism, sanction distribution 
billions, which are not hand 
and for the provision which Con- 
gress shrank and The re- 
action public opinion following 
the publication the veto demon- 
strates that courage combatting 
political expediency excess 
emotional gratitude not wasted 
courage. Were generally under- 
stood all concerned that the 


ever built. The area each vault 
level approximately feet 
125 feet. 

The vault doors are revolving 
type instead swinging hinges. 
cylinder, feet diameter, spin- 
ning vertical axis inside 
steel frame which, turn, se- 
curely embedded 10-foot rein- 
forced concrete wall. 
way, feet wide, cut entirely 
through the cylinder, and when the 
door closed the passageway runs 
lengthwise with the wall. The op- 
erating mechanism the doors has 
become lowering plat- 
form not required, and there will 
bulky mass swinging out into 
the passageway adjacent the 
opening, the case with hinged 
door. view the necessity for 


The Bonus Veto 


bonus would the long run not 
help, but would harm, the 
issue would have died long ago. 

sometimes thoughtlessly 
urged,” wrote President Harding, 
“that simple thing for the 
rich republic add four billions 
its indebtedness. This impression 
comes from the readiness the 
public response the government’s 
appeal for funds amid the stress 
the war everybody was ready 
give his all. Let not recall the 
comparatively few exceptions. Citi- 
zens every degree competence 
loaned and sacrificed, precisely 
the same spirit that our armed 
forces went out for service. The 
war spirit impelled. 
necessity there was but one answer, 
but peace bestowal the ex- 
service men, though the supreme 
offering could paid for with cash, 
reversal the policy which exalted 
patriotic service the past, and 
suggests that future defense 
inspired compensation rather 
than consciousness duty flag 
and country.” 

How grave thing the granting 
the bonus would guardedly 


carrying considerable amount 
business the vault walls, 
very complete ventilating system 
has been designed for exhausting 
the foul air and supply fresh air 
all three vaults. 

The Federal Reserve Bank 
New York will really have twenty- 
story building, though only fifteen 
floors rise above the street level. 
Such extensive excavation was 
necessary for the foundation work, 
and particularly for the vaults, that 
complete the excavation the en- 
tire space within its walls and 
utilize this space for five basements. 
this way space has been secured 
minimum cost which can 
used for storage, for the heating 
and power plants, and for general 
utility purposes. 


stated the last paragraph the 
veto wherein President Harding de- 
clared 

“The simple truth that this bill 
proposes government obligation 
more than four billions without 
provision funds for the extraor- 
dinary expenditure, which the exec- 
utive branch the government 
must finance the face difficult 
financial problems, and the complete 
defeat our commitment effect 
economies. would rather appeal, 
therefore, the candid reflection 
Congress and the country, and 
the ex-service men particular, 
the course better suited further 
the welfare our country. These 
ex-soldiers who served gallantly 
war, and who are con- 
spicuous the progress the re- 
public the half century before 
us, must know that nations can only 
survive where taxation restrained 
from the limits oppression, where 
the public treasury locked azainst 
class legislation, but ever open 
public necessity and prepared 
meet all essential obligations. Such 
policy makes better country for 
which fight, have fought, 
and affords surer abiding place 
which live and attain.” 


Deposit Guaranty Settled Policy? 


The Experience Kansas. 


HARGER 


Has Fund $733,430 But Com- 


missioner Does Not Know Whether Not That Sum Will 


Exhausted Payment Coming Liabilities. 
anty Laws Other States. 


homa, Nebraska, Texas, 

North Dakota, South Dakota, 
Mississippi and Washington—have 
adopted statutes providing for guar- 
anty bank deposits. The systems 
vary detail but all have been 
formulated under the 
ence, that the legislators assure 
their constituents safety protec- 
tion savings. 


states—Kansas, Okla- 


Under Unstable Conditions 


Naturally, the idea had its incep- 
tion working proposition 
states where settlement was com- 
paratively new and where banking 
operations were conducted under 
the unstable conditions that affect 
every community where develop- 
Kansas, for instance, had previous 
1909 many bank failures growing 
out the depression the nineties. 
Some the banks had been man- 
aged men unfamiliar with bank- 
ing and the losses were heavy. The 
guaranty deposits was long de- 
bated and finally provision for 
guaranty fund optional with the 
state banks was adopted. Those 
joining should pay into the fund 
$500 for each $100,000 average 
deposits, minimum $500, and 
one-twentieth one per cent. an- 
nually average deposits until the 
fund would reach “approximately 
$500,000” (increased 1919 
$1,000,000) invested sound 


Effect Years 


The guaranty law has been ef- 
fect twelve years. The cash fund 
now amounts $733,430.79. 
this $62,223.86 interest received 
from investment the fund the 
state, per cent. being thus cred- 
ited, though the state receives 
per cent. its surplus funds. The 
fund also has $1,143,292 bonds 
deposit with the state treasurer, 
provided reserve. 


For several years after the adop- 
tion the guaranty law Kansas 
had few bank failures. Those that 
occurred were the result rascality 
and the losses were not serious. 
seemed that the guaranty law had 
done wonders insure safety for 
depositors and state bank deposits 
steadily increased. provision 
the law that guaranteed banks could 
not pay excess per cent. 
time certificates lessened the evil 
promising high interest obtain 
deposits, happened states 
where such limit was not made. 
This temptation was always present 
the early days the guaranty 
and was measure responsible 
for reckless management banks 
While experience has shown evasion 
the regulation the general effect 
has been salutary. 

The Kansas law provides that 
when bank becomes insolvent the 
bank commissioner shall take over 
toto, issuing all depositors cer- 
tificates indebtedness for the 
total amount the depositors’ ac- 
counts, covering, course, only 


THE KANSAS LAW 


“The Kansas law provides that 
when bank becomes insolvent 
the bank commissioner shall take 
over toto, issuing all de- 
positors certificates indebted- 
ness for the total amount the 
depositors’ accounts, covering 
course only guaranteed items. 
These certificates draw per 
cent and dividends declared 
from the assets are credited 
them. However, deposits time 
certificates which stated rate 
interest allowed receive 
only that interest rate. The 
effect the provision pro- 
long the payments depositors’ 
certificates until the receivership 
closed. Only then can the bank 
commissioner draw the guar- 
anty fund. Since the adoption 
the law only one receivership, 
failure 1913 which cost the 
fund $28,701, has been closed.” 
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Operation Guar- 
Probable Trend Future Legislation 


guaranteed items. 
cates draw per cent. and dividends 
declared from the assets are cred- 
ited them. However, deposits 
time certificates which stated 
rate interest allowed receive 
only that interest rate. 


Defers Payments 


The effect the provision 
prolong the payments depositors’ 
certificates until the receivership 
closed. Only then can the bank 
commissioner draw the guaranty 
fund. Since the adoption the 
law only one receivership, failure 
1913, which cost the fund 
$28,701, has been closed. ex- 
pected that several others will 
ended January 1923. Thus 
the fund practically intact, though 
with large 
against which must met. 

The figures certificates out- 
standing are misleading. For in- 
stance, bank with $100,000 depos- 
its guaranteed fails; certificates are 
issued for the $100,000. The assets 
may pay off $75,000 these—in 
some instances all depositors are 
paid—and only the balance will 
come from the guaranty fund. 


Loss Unknown 


Bank Commissioner Foster 
Foster says: “As cannot deter- 
mine with any degree accuracy 
what amount can ultimately 
realized from the failed banks, 
cannot make even approximate 
estimate the ultimate loss the 
guaranty fund, but doubt will 
large and may exhaust the 
$733,430 cash hand and may call 
for extra assessments.” 

The present problem that 
the deposits that legitimately come 
under the guaranty. the case 
recent large failures the courts have 
Bonuses, one instance, were paid 
secure deposits, the depositor be- 
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lieving that event failure 
the bank would not lose. This 
evil and others should regulated 
the legislature and Bank Com- 
missioner Foster will ask the com- 
ing legislature rewrite the law 
set forth definitely just what ac- 
counts are protected and un- 
der what conditions. 


Texas 


Similar questions have arisen 
Texas where the guaranty law has 
been effect long Kansas, 
since 1910. Commissioner Chap- 
man gives very good account 
the operation the law during the 
twelve years. says: 

“The total amount paid out 
date during the operation the 
fund approximately $8,000,000, 
brought about principally through 
the failures the last two years, 
having nominal assets $20,- 
000,000, the liquidation which 
will repay large proportion this 
amount. The assessment has never 
reached the maximum any one 
year. Our fund only protects the 
non-interest bearing and unsecured 
deposits. have, this time, 
permanent fund $2,700,000 
cash and exchange. The maximum 
which can accumulate $5,000,- 


000. The total amount claims 


interest bearing and unsecured de- 
positors who have filed approved 
claims have been paid. The claims 
not protected will naturally paid 
through dividends accruing the 
course liquidation. The number 
failed banks since the guaranty 
fund has been existence totals 
fifty-five. Some these have been 
reorganized and rehabilitated, either 
through reopening new charters. 
this time have 981 banks, 
which 948 are guaranty fund banks, 
the others being guaranty bond 
banks. Every state bank must avail 
itself either the guaranty fund 
the guaranty bond system. The 


guaranty bond requires that bond’ 


placed secure its depositors 
and has not proven popular through- 
out the state. 


Waco Conference 


“Our guaranty fund has success- 
fully withstood the very trying times 
the last few years, has never had 
its permanent fund impaired and 
strongly intrenched the minds 
the depositing public this state. 


recent conference state 
bankers Waco, which over 600 
representatives were present, the 
guaranty fund plan was endorsed 
unanimously.” 

Texas bankers also are asking 
that the legislature definitely specify 
all deposits only those unse- 
cured shall guaranteed and just 
what public moneys shall come un- 
der the 


North Dakota 


North Dakota has had some- 
what trying experience. recent 
statement says that state banks, 
with aggregate deposits over 
$10,000,000, have been closed out 
total 666 banks. Nine- 
teen the institutions have been 
reopened, leaving suspended, 
with approximately $8,000,000 
deposits, which $4,000,000 was 
covered the guaranty law. The 
guaranty fund itself amounted 
$426,000, while the accruing inter- 
$200,000 annually, making serious 
problem for the solvent banks 
face. There discussion plan 
issue state bonds and take the 
indebtedness due guaranteed depos- 
itors the failed banks, but this 
doubtful adoption. The bankers, 
however, insist that some way out 
will found and the state’s credit 
upheld. The depression the past 
two years, together with political 
disquietude, have given the bankers 
most serious trial and the guar- 
anty system especially 
hard hit. 

These examples are typical the 
experience other states, including 
Oklahoma, whose condition 
graphically set forth the Jour- 
NAL recently. The same process 
financial difficulty has covered the 
entire agricultural district—the dis- 
trict where guaranty deposits 
has secured its foothold. Whether 
not the guaranty membership com- 
pulsory, the same general trend 
events has followed. First was 
gathering fund with few de- 
mands upon it; then series sus- 
pensions coming out the deflation 
period when shrinking deposits 
added inability collect loans 
gave the bankers sleepless nights. 
That combination circumstances 
not yet ended, but the strain 
less. Here and there are banks 
whose endeavor collect agricul- 
tural loans will demand every pos- 
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sible resource save them from 
suspension. However, 
cultural section steadily, slowly, 
beating back and shall probably 
see much better conditions than dur- 
ing the two years just past. 


Where Does Start? 


view the test that has come 
during the first decade its 
trial where does the guaranty law 
policy banking cover 
eventually the entire country? 

the territory where has been 
part the banking system two 
positive opinions exist. One, held 
national bankers generally, and 
some state bankers, especially 
states where the burden has been 
overwhelming, that has failed 
prove itself. They allege that 
has led reckless banking, 
least methods that involved un- 
usual chances. not fair 
state that all the failures, however, 
were due intentional recklessness 
the greater part were due condi- 
tions the banker could not antici- 
pate. loaned cattle prices 
seemingly firm and saw the value 
per cent.; did not foresee the 
deflation prices agricultural 
products and the lessened income 
the farmer. The national banks 
generally have larger resources 
commercial paper and suffered less 
depreciation, being able also more 
easily secure funds meet the 
decrease deposits. 

The banker who straits may 
find the popular confidence the 
guaranty deposits method 
extending his operations unwisely 
with hope retrieving his for- 
perhaps gives him added opportun- 
ity. While not encouraging reckless 
banking directly, claimed that 
does open slightly the door for 
evasion the strict tenets finan- 
cial integrity. The fact that the na- 
tional banks have had less failures 
than state banks commonwealths 
with the guaranty laws given 
example more rigid manage- 
ment without any favors. does 
not appear Kansas, where the 
test the law has been most com- 
plete, that the guaranty law has 
worked any hardship 
banks securing deposits. Both 


classes exist every town size 
side side and both prosper. 
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Weaknesses Known 


The experience the decade has 
demonstrated weaknesses the 
laws states adopting the guar- 
anty. was originally experi- 
ment and the statutes were formu- 
lated with little precedent. When 
the laws are rewritten they will 
doubtless make unsecured open de- 
posits the chief object the pro- 
tection with somewhat modified 
regard for time deposits drawing 
interest and for such classes de- 
posits are semi-trust fund 
nature. Efforts will made re- 
strict the operation such limits 
will adequately protect the every- 
day depositor and encourage con- 
fidence the banks. North 
Dakota banker said, “It would take 
braver man than advocate the 
enactment guaranty law this 
time did not have and with 
our present knowledge its work- 
ings, yet not willing say 
could not made effective.” 

The attitude the public 
states adopting the system 
favor the guaranty law. The 
public would resent any attempt 
repeal the statute and might have 
unfavorable effect bank con- 
ditions were done. The depositor 
has been educated believe the 
idea, without going into the philos- 
ophy the principle which 
based. The public looks such 
matters directly and with little 
analysis. During the past two years 
banks have all through the agricul- 


tural sections pressed 
rowers effort liquidate 
outstanding credits. The average 
customer believes that the bank 
almost uniformly profitable, usually 
attributing failures bad manage- 
ment rascality. takes super- 
ficial view banking principles 
and conditions and grasps only the 
obvious. Responding this senti- 
ment, legislators will slow re- 
trace the steps taken toward 
compelling the banks insure their 
depositors. 

States that have seen banks in- 
volved heavily guaranty fund 
losses will probably work out some 
method squaring accounts with 
depositors, whole part. Those 
that have kept within reasonable 
limits, either through better plan- 
ning less serious financial depres- 
sion, also will have learned helpful 
lessons. The guaranty deposits 
seems likely stay, though with 
modifications and limitations that 
will lessen the burden solvent 
banks. The principle, however, de- 
spite disapproval 
sources, will probably remain op- 
eration states where has once 
been adopted, because public 
sentiment which holds banks 
unto themselves. 
Probably states that have not al- 
ready entered the system will 
slow take up, the example 
those with serious conditions de- 
terring present action. If, however, 
there can evolved method 
which the public demand can sat- 
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isfied, with such strict inspection 
and such limitation responsibility 
will reduce losses minimum, 
may expected that shall see 
further expansion. 


Banks Farm States 


Unquestionably the banks the 
farm states have seen the past 
two years crucial test banking 
methods. The coming winter will 
see efforts readjust the guaranty 
laws more workable forms, pos- 
sibly with some limitations their 
operation, yet holding the favor 
the public the integrity their 
deposit accounts. Toward that end 
bank commissioners and leaders 
banking affairs are working, rather 
than toward repeal the provisions 
now existing. The acceptance 
the system other states will 
doubtless wait for further expe- 
rience under readjusted conditions. 
The states that have begun the task 
establishing guaranty deposits 
are likely feel that their duty 
bring the plan workable 
method possible rather than 
abandon the effort. Whatever the 
objections—and they are many— 
the promise has gone forth and 
bankers feel that should re- 
deemed practicable. Having 
does advertising value and weaken- 
ing the excuses for hoarding 
currency, is, hundreds bank- 
ers feel, worth all costs can 
formulated sound, equable 
basis. 


Referendum Par Collection 


The Chamber Commerce the 
United States has submitted the 
1,400 affiliated business organiza- 
tions the question whether the col- 
lection checks par should 
made universal practice through- 
out the country. The referendum 
based upon report made the 
National Chamber special com- 
mittee, which made study this 
question. the opinion the 
committee, the practice certain 
banks making charge usually 
one-eighth one-tenth per 
cent., remitting their reserve 
bank payment checks drawn 
upon them their depositors 
should discontinued. 

The committee found that not 
only the 9,726 member banks the 


reserve system were remitting 
par, but also 18,792 non-member 
banks, whereas the number non- 
member banks not remitting par 
was 1,932. 

“If charges were actually made 
all banks remitting reserve 
banks,” said the committee’s state- 
ment, “their aggregate would 
very large and burden upon com- 
merce; for the total items handled 
reserve banks 1920 reached 
$157,000,000,000. One-tenth 
per cent. would $157,000,000 
this volume. only the interest 
the banks which now wish make 
charges were considered ob- 
vious they would not profit through 
system under which banks 
made charges for remittance; for 


the cost collecting checks depos- 
ited their customers would then 
great the amount they 
would receive remitting 
against checks drawn their cus- 
tomers. 

“The committee the opinion 
that this problem should solved 
from economic standpoint 
speedily possible and has little 
fear that the laws passed six 
states endeavor support non- 
member banks their charges for 
remittances will pushed legis- 
latures other states, can have 
considerable effect. The questions 
issue are national character 
and they cannot otherwise 
solved they should settled 
through national legislation.” 


4 
| 
g 
3 


Advertising the Banker’s Desk 


GUY EMERSON 


Vice-President National Bank Commerce New York 


Not the Banker’s Job Pass Advertising Policies, But 
the Report Has Been Unsympathetic with Advertising 


Untrue. The Commercial Banker Custodian Funds, Re- 
payable Demand, Not Justified Taking Long Chances 


UCH has been said, late, 
and many printed pages 

have been consumed ask- 
ing and answering the question, 
“What does the 
advertising?’ The following 
answer suggested, because ap- 
pears that the position and view- 
point the banker this matter 
have never been analyzed with ex- 
actness. 

Undoubtedly, the importance 
the great business advertising 
becomes more accurately defined, 
bankers will understand it, its 
broad outlines, they are obliged 
the nature their work un- 
derstand the fundamentals all 
vital branches business. The 
magnitude the business ad- 
vertising and the importance plays 


serious consideration. 
banker’s function determining 
either the Whether the How 
Much customer’s advertising 
appropriation rarely is, and rarely 
will be, dominating one. will 
appear what follows, will in- 
creasingly necessary for bankers 
understand, general terms, the 
size and importance the adver- 
tising business. many instances, 
too, bankers will need know 
something advertising detail, 
applies the needs specific 
lines business. But the position 
taken this article that, broadly 
speaking, not, and never will 
be, the banker’s job pass upon 
the advertising policy the com- 
panies which his bank lending 
money. this taken start- 
ing point, the importance the 
banker’s relationship the business 
advertising may further devel- 
oped without incurring the danger 
either the over-emphasis the 
under-emphasis which characterizes 
much the current discussion 
the question. 

may admitted once that 


few people know much about the 
read advertisements but except for 
occasional “want ad.” lost- 
and-found notice the actual creation 
advertising copy the thought 
purchasing advertising space 
never enters 
There phrase current the 
land, “it pays This 
about deep advertising philos- 
ophy goes with the average man 
woman and even this phrase be- 


lieved rather than applied the 


The Funds 


“It cannot pointed out too 
often business men, especially 
those unaccustomed borrow 
money banks, that the com- 
mercial banker the custodian 
funds repayable depositors 
demand; and that, conse- 
quence, money loaned banks 
industry must loaned 
short term, the security 
paper 
transactions. The banker gets 
small, fixed fee for his loan. 
does not participate the profits 
the business which the 
money used. Therefore, 
cannot afford take substan- 
tial risk cannot say, 
‘This likely business—we 
will take flier for 
must say, ‘Is this loan sure 
repaid?’ The long chances 
the world business must 
taken private investors with 
their own funds.” 


conservative majority our popu- 
lation. doctor advertises 
loses caste. lawyer minister 
cannot advertise except indirectly, 
through writing and speaking 
matters public concern. Only 
within comparatively recent times 
have the advertising appropriations 
industrial enterprises become 
large permanent business impor- 
tance. Only more recently still has 
the banker considered advertising 
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value for his own banking insti- 
tution. 


The basic reason for this ap- 
parent. Advertising, like almost 
every business profession, has 
had win its standing slowly. 
Doctors and lawyers and bankers 
did not establish their standing 
day. was process centuries. 
Advertising, the early examples 
which have been preserved us, 
was used dispense unwholesome 
medicines even more unwhole- 
some securities. This condition has 
largely been remedied. Great prog- 
ress toward the winning public 
confidence has been made. far 
the greater part advertising 
the larger city newspapers and 
the better national magazines 
honest and sound its tendency, 
and most effective. There 
are present many important agen- 
cies, each which plays vital 
part the creation and placing 
advertising costing clients from 
million fifteen millions dollars 
annually. While the total amount 
expended each year the United 
States cannot exactly ascer- 
tained, estimated Advertising 
and Selling, magazine devoted 
the subject advertising, that dur- 
ing the calendar year 1919 (which 
may taken fairly comparable 
regards volume advertising 
1921) $1,259,000,000 was spent 
various kinds advertising, includ- 
ing newspapers, direct-by-mail ad- 
vertising, magazines, posters, street 
car cards, etc. this sum 
estimated that $855,000,000 was 
spent newspapers and magazines. 

Obviously the banker concerned 
with any economic fact this mag- 
nitude. Just how far con- 
cerned? give approximate 
answer this question well 
observe that advertising involves, 
for its full understanding, more 
than ordinary perception popu- 
the production 
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through the use printed words 
intended results with 
widely different groups people. 
few bankers, through tempera- 
ment special opportunity for ob- 
servation, will interested this 
phase the business companies 
which are their customers 
which they are directors. But 
most bankers the advertising appro- 
priation will matter results 
measured dollars and cents. And 
general may said that this 
latter class bankers will probably 
always the majority. 


Job for Specialists 


The banker undertakes under- 
stand thorough way the gen- 
eral principles great variety 
businesses; but would need 
undertake know much op- 
erating details, manufacturing 
methods, the public demand 
for thousands articles and com- 
modities, the men who are run- 
ning these businesses. Decisions 
the kind volume advertising 
required market given product 
must based upon most thorough 
understanding the article which 
being advertised, and study 
its relation, all seasons and un- 
der all conditions, that fickle 
entity known the buying public. 
This job for specialists. 


May Sound Warning 


just how far beyond this 
point proper expect the 
banker the future go, opinions 
will differ. The occasion may arise 
when banker will advise his cus- 
tomer increase his advertising 
appropriation. But the very na- 
ture the banker’s relationship 
his customer such occasion will 
rare. the extreme case, where 
the advertiser increasing re- 
ducing his outlay radically, banker 
may sound warning and bring 
about reconsideration. But the 
common case, where the advertiser 
making sharp change one way 
the other, the banker will hardly 
care advise his customer whose 
business sound and profitable 
basis the amount the details 
his copy the publications 
which places it. There may 
have been cases 
called for reduction advertising 


outlay, made casual comments 
should stated that such cases are 
rare, for the simple reason that the 
banker usually regards matters con- 
nected with advertising opera- 
tion matters, left, sales poli- 
cies are left, the company man- 
agement. The report that bankers 
have, any important extent, been 
hostile unsympathetic with ad- 
vertising false alarm. 

Now refer the exceptional 
case, where does become the bank- 
er’s duty interest investigate 
detail question advertising, 
let suppose that largely in- 
creased appropriation called for, 
that company financial dif- 
ficulties, that its affairs are under 
banking supervision. Under such 
circumstances with what attitude 
will the average banker likely 
approach the advertising problem? 


Custodian Funds 


cannot pointed out too often 
business men, especially those un- 
accustomed borrow money 
banks, that the commercial banker 
the custodian funds repayable 
depositors demand; and that, 
consequence, money loaned 
banks industry must loaned 
short term, the security paper 
transac- 
tions. The banker gets small, 
fixed fee for his loan. does not 
participate the profits the busi- 
ness which the money used. 
Therefore, cannot afford take 
substantial risk loss. can- 
not say, “This likely business— 
will take flier for million.” 
say, “Is this loan sure 
repaid?” The long chances 
the world business must taken 
private investors with their own 
funds. the banker not almost 
always right will not suc- 
cessful banker, for the loss the 
principal few loans will more 
than wipe out the small interest re- 
turn earned the loans which are 
repaid. This detail the 
banking business which advertising 
men should understand thoroughly 
because gives the key atti- 
tude which the rule with lending 
officers banks. This attitude can 
hardly called either unduly con- 
servative any way unsympa- 
thetic the part the banker. 
simply evidences high degree 
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care ascertaining the facts and 
implications each given case. 

The conclusion from this that 
when does become necessary for 
the banker pass upon adver- 
tising appropriation his attitude will 
that the banker and not the 
the soundness tie unusual 
vertising appropriation just 
seeks satisfy himself the 
soundness any other business 
outlay. the company official who 
does consult his banker about ad- 
vertising appropriation cannot ex- 
plain clearly will doubtless 
cut down, even cut out. This 
spend money for advertising 
given case should possible not 
actually prove that commensu- 
rate results will obtained, but 
certainly make straightforward 
showing, based upon business ex- 
perience analogous cases. When 
this done the banker will found 


Cuts are Watched 


becoming more and more 
common for bankers regard 
radical cutting down adver- 
tising expenditure with close atten- 
tion. The sharp reduction the 
advertising nationally distributed 
articles, the reputations which 
were apparently firmly estab- 
lished that nothing could affect 
them adversely, has been followed 
regularly heavy falling off 
sales that the need for caution 
such cases widely recognized. 
The banker coming realize that 
public interest not necessarily 
permanent possession. 

further instance needed 
the progress the banker’s be- 
the great volume advertising 
placed bankers purely for pur- 
poses developing good will. 
Banks have been among the pion- 
eers this field. 

must reasonably clear from 
what has been said that within defi- 
nite limits growing out the nature 
his business the banker inter- 
ested the sound progress adver- 
tising. Very naturally, however, the 
question the banker’s attitude 
toward advertising brings the 
more fundamental question which 
perhaps most people have mind 
when that question asked, namely, 
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how does the business community 
whole regard advertising? 
this connection may permitted 
observer and admirer adver- 
tising offer one two sugges- 
tions. First quality. The best 
service the agencies can render 
their clients and their own busi- 
ness today perfect the quality 
their service. the quality 
the advertising placed high 
permanent results, direct and indi- 
rect, returned the advertiser for 
each dollar spent, then the volume 
will almost take care itself. 


Many company executives are 
insecure their conviction 
the soundness the advertising 
policy they have adopted that they 
are influenced change casual 
outside criticism, while they would 
wholly unmoved similar cas- 
ual criticism any other phase 
their business policy. the duty 
their advertising adviser give 


them the necessary confidence 
their own advertising policy, and 
the copy they are using make 
such policy effective. Perhaps 
too much mystery has been made 
the subject. The chief obstacles 
which exist fuller cooperation 
between advertisers and their ad- 
vertising experts not lie the 
failure the advertiser under- 
stand highly technical advertising 
lore. should not expected 
understand the technical details. 
The trouble lies largely the fail- 
ure the advertising counsellor 
get into the minds the execu- 
tives, who must give final decision, 
the elementary laws upon which 
advertising plan based, and the 
business application those laws 
the particular advertising cam- 
paign which for decision. 
The forward-looking banker will 
glad see the advertising spe- 
cialist take his proper place the 
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world sounder business which 
hope will replace the more slash- 
ing and wasteful periods the past. 
But the banker’s attitude, while im- 
portant, will not the controlling 
influence advertising progress. 
The predominant relationship will 
always that the advertising 
man the business executive. And, 
more fundamental still, the business 
advertising will not progress 
decline because business men 
bankers, any other group, prefer 
smile frown upon it. Its pros- 
perity the reverse will depend, 
first, upon the basic profit-producing 
importance advertising deter- 
mined the inexorable operation 
economic laws; and second, upon 
the downright human ability and 
integrity with which advertising 
men build upon the basic oppor- 
tunity which presented them. 


New Lectures Banking 


Committee Public 
Education, which John 
Puelicher chairman, has 

prepared new series talks 
banking and elementary economics 
the higher grades the grammar 
school, the high school and the 


and universities. 


“The talks have been de- 
signed, each lecture being pre- 
sented outline,” says Mr. Pue- 
licher’s announcement, “that the 
speaker may use liberally from his 
experience fitting the talk the 
group which may addressing. 
Many requests for speakers have 
come from Parents’ Associations, 
Teachers’ Institutes, Farmers’ In- 
stitutes, Chambers Commerce, 
Boards Trade, Men’s and Wo- 
men’s Clubs, Rotary, Lions, and 
Civitas Clubs, and forth. The 
banker should regard duty 
the welfare his country re- 
spond such invitations with 
address which will make better un- 
derstood the important sphere his 
activity. 

“In many states, the Secretaries 


the State Bankers Associations 
have organized Speakers’ Bureaus, 
where are recorded the names 
those bankers who have especially 
qualified some particular phase 
banking, and may called upon 
meet engagements upon conven- 
tion programs, and the like. 


‘the moment, better public under- 


standing the need 
ities the Federal Reserve System 
important. Bankers should take 
every opportunity inform the 
public more thoroughly how 
much our commercial prosperity 
and progress dependent such 
system. 

“Tt conceded that the banker 
has much learn from the teacher 
regard the method presen- 
tation, for which reason the closest 
cooperation between banker and 
teacher urged. Outlines all 
the lectures have been prepared for 
the use the teacher. they have 
not been furnished the teachers 
before whose classes these talks are 
being given, they may had 
applying the Secretary the 
Committee Public Education 


the American Bankers Association, 
Five Nassau Street, New York 
City. respectfully suggested 
that the banker familiarize himself 
with the talk delivered, that 
may give extemporaneously 
and use local business activities 
illustrations.” 


Surveys being made the Great 
Slave Lake region Canada re- 
sulted the discovery hitherto 
uncharted island the land, forty 
miles long and from ten twenty 
miles wide. There are hundreds 
other islands lesser extent this 
lake which larger than either 
Lake Erie Lake Ontario. 


estimated that the present 
water-power installation, over 
2,700,000 horsepower, Canada 
saves some 27,000,000 tons coal 
annually, which latter would have 
used produce the same 
amount energy. 
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The Third Great Fallacy 


into the office the state 

geologist Albany, Y., 
with bag black rocks his 
shoulder. 

“You have come have tell 
you what this is,” said the geologist 
you see not coal because 

Stepping close 
the man science, 
the mountaineer 
looked fiercely into 
his eyes and uttered 
impolite but 
popular form 
contradiction. 

The man with 
the bag thought 
had discovered coal 
the Adirondacks, 
and the commercial 
possibilities his 
discovery fired 
his imagination that 
the 
fact upon which 
was built the 
whole structure 
his 
perity was left be- 
hind and forgotten. 
Hence had 
patience with au- 
thority who would 
not along with 
him. 

There sub- 
stance that looks 
like gold. people 
would but accept 
such some men 
could enrich them- 
selves it, but the 
world exacting 
there but one 
true gold. 

some rocky 
formations beauti- 
ful crystals are found which look 
like diamonds, but they are not gems 
and will not pass such, however 
much finder may insist upon their 
acceptance precious stones. 

When the black rocks, the 
gold” and the poor crystals were 
produced the crucible the 
universe, the right materials and 
the right processes were not present 


MOUNTAINEER walked 


CONKLING HONSFORD 


produce coal, gold diamonds. 
The avails 
nothing without the right process 
back the product. 

Mere glitter and shine not suf- 
The world will not take 
baser substance for real gold and 
the world will not accept money 
its face value unless actually 


Can Create Wealth Printing and Issuing Abundance Paper Money Why Can’t 
We Spread Wisdom by a Free Distribution of College Diplomas? 


represents wealth. Issue money ar- 
bitrarily, without regard wealth 
and the ability convert that money 
into gold, and try will 
keep the money its face value, 
down will go. (“Not worth 
continental” means little the 
present generation, but was full 
meaning previous generation, 
for Continental money had ceased 
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have any value.) Every cross- 
roads store the back country, 
every fishing village hid remote 
harbor presently will know the 
truth and mark the tokens down 
their proper place. But 
more unreasonable ask the world 
accept “fool’s gold” for the gen- 
uine article than expect the 

people the 
United States 
accept outpour- 
ing debased 
paper money ex- 
change 
real wealth 
corn, cotton, pota- 
toes, shoes, coats 
and coal. 

Whenever paper 
money not immedi- 
ately redeemable 
gold silver has 
been issued the 
resulting confusion 
has aggravated the 
conditions which 
the money scheme 
was designed al- 
leviate. Black rocks 
will not burn sim- 
ply because they are 
called 
wealth will not 
move from its 
moorings the be- 
hest mere print- 
paper bearing 
government stamp. 
All men are the 
same they want 
know that the value 
the money given 
manent value. 

Associated 
Press dispatch 
from Weimar, Ger- 
many, dated Sep- 
tember 22, says 
that “barter replacing the use 
money various parts Germany 
result the serious deprecia- 
tion the mark. 

“The Weimar board governing 
the agricultural schools Triptis 
and Marksuhl has fixed the tuition 
for the winter term rye instead 
money. Thuringians will pay 
one and one-half centners (hundred- 
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weights) for the semester and non- 
residents Thuringia two centners. 

“The Saxon Thuringian Power 
Company Auma has announced 
that will gladly receive, instead 
cash, ten eggs, three pounds 
ner potatoes for each kilowatt 
hour electricity consumed.” And 
other districts physicians have 
announced that henceforth rural 
patients must pay produce pre- 
war rates. 

Money not now never was 
wealth. the token—the cer- 
tificate certain amount 
wealth—the means which the 
wealth that one man has may 
easily exchanged for the wealth 
commodity another possesses. 

Here enters the decree, the 
sweat thy face shalt thou eat 
bread.” There nothing equiv- 
ocal ambiguous about that com- 
mand. applies directly money, 
and against all the money plans 
which are not based fair deal- 


The New President the 


OHN PUELICHER, elected 

the Presidency the Amer- 
ican Bankers Association, the 
October convention, president 
the Marshall and Bank, Mil- 
waukee. 

was born Milwaukee De- 
cember 26, 1869, and was educated 
the public schools. His business 
career began 1885 when en- 
tered the service the Wisconsin 
Marine and Fire Insurance Bank. 
1893 became discount clerk 
the Marshall and Bank, 
was elected assistant cashier 1905 
and cashier 1906. 1914 
was promoted vice-president and 
became president 1920. 

Mr. Puelicher occupies out- 
standing position among the na- 
tion’s bankers ad- 
vocate sound education bank- 
ing, finance and economies, both for 
those engaged the banking pro- 
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ing. Fair dealing money means 
that back every paper dollar that 
issued the ability pay that 
dollar 

Wild money schemes 
variably conceived the erroneous 
thovght that money wealth. All 
the legislatures the world cannot 
make money more than is—a 
token for wealth. Governments 
cannot create wealth printing 
money with care-free abandon and 
without provision for redemption 
gold silver any more than col- 
leges and universities can diffuse 
education and character issuing 
diplomas those who have not 
completed the prescribed courses 
study. 

Were possible force gov- 
ernment and the exact and care- 
ful marshalling words into laws, 
the passing and repassing bills 
the House Representatives 
and the Senate and the ap- 
proval the President create 
wealth merely issuing money 


fession and for the general public. 
1902 founded the Milwaukee 
Chapter the American Institute 
Banking, serving its vice- 
president until 1903, when be- 
came president, serving until 1904. 

During the war Mr. Puelicher 
took active part war finance, 
acting State Director for Wis- 
consin War Savings Stamps. 
1919 was appointed Government 
Director Savings for the Sev- 
enth, Chicago, Federal Reserve 
District. chairman the Com- 
mittee Public Education the 
American Bankers Association, Mr. 
Puelicher has initiated 


ducted vigorous campaign for the 
inculcation better understand- 
ing the fundamentals business 
and banking the part the gen- 
eral public, both through his own 
speaking tours and through the de- 
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abundance—then would have 
succeeded stopping the opera- 
tion primal natural law and 
might confidence proceed sim- 
ilar methods legislate against 
long list unpleasant results which 
are produced natural courses. 
For years was popular belief 
that way could found trans- 
mute baser metal into gold, but 
that quest for obvious reasons 
longer popular; for years also 
was thought that machine could 
devised that would furnish its 
own power and run indefinitely. 
That, too, has passed the way 
many fallacies, but third great 
hallucination—that can the 
machinery 
vent the law work, unreason- 
able theory perpetual motion— 
still persists. And just the other 
great hallucinations have done, this 
make-wealth-out-of-the-abundance- 
of-money scheme times gets the 
serious attention men who are 
otherwise safe and sound. 


lectures year” the schools 
bankers. 

His other activities have been ex- 
tensive. From 1908 1909 was 
vice-president the Wisconsin 
Bankers Association. 1911 
was president the Milwaukee 
School Board. was one the 
founders 1916-17 the State 
Bank Division the American 
Bankers Association, becoming the 
first president the Division, and 
during his incumbency took the 
lead obtaining amendments 
the Federal Reserve Act recogniz- 
ing the state charters rights 
state-chartered banking institutions. 
Mr. Puelicher trustee Mil- 
waukee-Downer College, and 
Marquette University Medical 
American Philatelic Society, Wis- 
consin State Historical Society and 
the Milwaukee Art Institute. 
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Banking Methods and Foreign Trade 


Washington, 


Examination the Conditions Which Impelled the Establishment 


Foreign Branches American Institutions. 
Prompted the Closing Several These Branches. 
Home Office Training Desirable. 


ical. 


BANK product finan- 
cial necessity. Its functions 


are various accordance 
with the needs the community 
which operates. Extension 
American banks into foreign fields 
has been slow and halting. Before 
the outbreak the war there were 
only few branches American 
institutions doing business ‘for- 
eign countries. This was due 
reduced demand for foreign finan- 
cial facilities, account limited 
foreign trade, well certain 
feeling apathy prevailing among 
bankers toward the idea explor- 
ing new fields operation and in- 
vestment. Branches English, 
German and French banking insti- 
tutions were well scattered all over 
the world and the service rendered 
American exporters these in- 
stitutions—such they were able 
offer—was sufficient properly 
take care their 


Federal Reserve Act 


The general change European 
foreign banking, brought about 
the war, well the continuous 
growth American foreign trade, 
demanded better foreign banking 
facilities. Operations American 
member banks foreign countries 
were greatly facilitated the Fed- 
eral Reserve Act, authorizing them 
open foreign branches and agen- 
cies under certain stipulations. Any 
national banking institution with 
capital least $1,000,000 may 
authorized the Federal Reserve 
Board open branches and agen- 
cies foreign countries. Authori- 
zation has also been granted said 
institutions invest per cent. 
their paid-up capital and surplus 
stock foreign banking corpora- 
tions. act approved De- 
cember 24, 1919, known the Edge 
Act, Section the Federal Re- 
serve Act was amended authorize 
the establishment banking cor- 


porations Federal character, 
which would general foreign 
banking business whose primary 
object was create broad accep- 
tance market and which were em- 
branches with view increasing 
and facilitating foreign transactions. 
number banks were established 
under these provisions and several 
member banks rapidly increased the 
number their foreign offices 
different points the globe, with 
preference Latin America and 
the Orient. 


Radical Change 


When the war came end 
almost radical change had oc- 
curred the pre-war American 
policies toward foreign banking. 
Branches had multiplied consider- 
ably and all indications pointed to- 
wards brilliant and prosperous 
These expectations unfortunately 
have not materialized. Soon after 
the universal period liquidation 
was inaugurated, considerable 
number branches American 
banks have been gradually discon- 
tinued, and policy retrenchment 
and extreme conservatism seems 
followed again those who 
were hopeful and enthusiastic about 
the foreign branch banking idea. 

The purpose this article 
analyze the causes which compelled 
American banks withdraw from 
foreign fields, endeavor as- 
certain whether the prevailing con- 
tention the effect that American 
banking abroad had resulted 
failure, has substantial basis for 
serious consideration. For the pur- 
pose this analysis, two groups 
banks will considered. First, the 
national banks maintaining branches 
abroad, and second, foreign bank- 
ing corporations operating under 
the supervision the Federal Re- 
serve Board. The second group 
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Mistakes Made Which Later 


Cuban Case Typ- 


Functioning the Edge Banks 


will comprise the so-called Edge 
banks. 


Rapid Growth 


the mind the writer the first 
group banks did not apparently 
make success establishing per- 
manent connections abroad for two 
reasons: first, because unduly 
rapid and unwarranted expansion, 
and second, because lack men 
foreign banking experience and 
judgment properly perform their 
duties assigned the management 
branches. 

Undue expansion was the natural 
result the apparently excellent 
opportunities offered American 
banks for the handling trade and 
production, abnormally inflated dur- 
ing the war. Cuba produced sugar 
enormous quantities. The de- 
mand the world for this com- 
modity appeared unlimited. Prices 
and wages soared. The purchasing 
power the people increased 
proportion, and powerful impulse 
trade was given which required 
banking assistance. 


Cuba 


answer the call demand, 
branches American and Cana- 
dian banks were opened not only 
every city importance Cuba, 
but also towns inferior 
commercial activity. The result was 
that after the commercial fever had 
reached crisis and way was given 
rational natural liquidation 
transactions and readjustment 
the foreign 
branches found that their had 
been temporary nature and that 
the normal needs the communi- 
ties where they operated did not 
warrant their permanent presence 
the field. Branches were closed, 
losses were written off and unfor- 
and even indifference seems again 
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exist towards foreign branch 
banking. 


Held Typical 


Consideration has been given 
the case Cuba for the reason that 
typical, but what has been 
stated about that island can very 
well applied other countries. Co- 
lombia South America was well 
covered with branches foreign 
banks which were eager profit 
the benefits derived from coffee 
financing. Brazil presented ex- 
cellent field for financing coffee 
large scale. Attention was called 
Argentine due its considerable 
wheat and meat production. 

The countries the Far East 
were excellent fields for exchange 
speculation. other words, the 
war conditions Europe presented 
before the eyes American insti- 
tutions brilliant mirage al- 
luring financial operations every 
description and America promptly 
directed its steps towards such 

any rate, branches Ameri- 
can banks were opened foreign 
places answer immediate 
demand for them and their actual 
opening could not considered 
less than commendable, considering 
the conditions prevailing the 
time. The actual trouble, therefore, 
lies the policies followed those 
institutions already operation 
the foreign field. 


Branch Policies 


The blame naturally di- 
vided between home office and 
branches, but the greatest bulk 
responsibility undoubtedly lies the 
latter’s policies. The officers the 
home offices were exceedingly busy 
attending and organizing the in- 
creasing mass business. Staffs 
had gathered without much 
discrimination experience 
and technical knowledge. Recom- 
mendations 
atives were taken face value 
and their policies approved and 
supported. the other ends, 
numerous cases, branches were pur- 
suing policies ruinous competi- 
tion with other institutions attract 
and transact most the business. 

Under the excuse that the com- 
mercial community would ben- 
efited their methods, rates were 
unreasonably curtailed and antag- 


onism created with native institu- 
tions. Money was loaned freely 
terms foreign the local cus- 
tomers and substantial accumula- 
tion deposits was therefore 
matter 
Credit was granted planters and 
producers bases out the limit 
reason, regulated only terms 
competition. Unwarranted finan- 
cial assistance was extended 
planters and producers for consid- 
erable expansion their activities 
with lamentable results for both the 
bank and the debtor. 


Sugar Funds 


the case Cuba, funds were 
advanced sugar held storage 
the warehouses the seaports 
rates which barely left margin 
per cent. the prevailing in- 
flated price for sugar. Not only 
that, but similar basis advances 
were made against prospective 
crops and also plantations and 
the result being that after 
period when profits were reaped 
the greatest abundance and in- 
creasing impetus was given fur- 
ther expansion, another era had 
take place bring things back 
natural and normal conditions. 

Prices commodities responded 
the decreased demand for all 
staples. New market prices could 
not cover the amounts advanced 
goods storage. Branches 
banks, using all resources available, 
were compelled place lien 
whatever securities could ob- 
tained from their creditors fur- 
ther guarantee loans, which sev- 
eral cases were covered staples 
already considerably depreciated 
value and some cases totally un- 
salable. Such the reason why 
even lands, plantations 
ings were placed the hands the 
banks creditors who 
months before had considered their 
affairs prosperous and healthy 
circumstances and now found them- 
bankrupt. 
many cases planters and merchants 
(the borrowers) were not totally 
responsible for their new financial 
condition. Their financiers did not 
find convenient give them ad- 
vice: silent advice through credit 
curtailment, that unreasonable ex- 
pansion was not all expedient 
spite the booming situation 
the time. 
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Shortage Help 


Poor managerial aptitudes which, 
has been stated, some cases 
were responsible for the partial 
total failure foreign branches 
American banks, can easily ex- 
plained very natural product 
conditions the time. Great de- 
mand and shortage help did not 
allow time and for 
thorough examination staffs, but 
even so, bankers are not made over- 
night, and granting that the men 
chosen were thoroughly familiar 
with the field assigned them and 
also with regard general financial 
and banking matters, did not nec- 
essarily mean that they were in- 
vested with the gift conservatism 
and were loath speculate. 


Home Office Training 


Bank representatives and man- 
agers trained the heart the in- 
stitutions they would eventually 
represent must be, without the least 
doubt, the best fitted and the most 
reasonably expected perform 
their duties the pattern their 
home offices. The latter would 
know, all cases, what expect 
from them, judging from experience 
home. There other reason 
which may account for the aston- 
ishing success British and Cana- 
dian institutions foreign fields. 
all matter time, policy and 
willingness pay the price and 
have the necessary patience bring 
men, who the end will repay 
their home institutions whatever 
may have been apparently wasted 
training. This does not neces- 
sarily mean that must all 
cases. Men technical knowledge 
and experience may undoubtedly 
needed fill posts importance, 
especially the large commercial 
centers, but for small places, where 
some cases four five persons 
make all the staff, people 
trained the home office will 
better position obtain the best 
results. Present American foreign 
banking policies not seem 
favorable extensive branching 
small places, but point fact 
the best way serve foreign 
country financially, and our coun- 
try’s industries well, cover- 
ing field properly. 

The second group banks can 
hardly said have actually en- 
tered the foreign field all. 


a 
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Classes Edge Banks 


There are two kinds Edge 
banks, but for the purpose our 
discussion shall only consider 
those banks engaged commercial 
banking business. services 
rendered the Edge banks may 


summed follows: 
advance against commodities 
warehouse destined for export. 
II. advance against commodities 
shipped abroad and against mer- 
chandise imported from foreign 
countries. 
III. undertake foreign collections. 
IV. open import and export commer- 
cial credits. 
furnish credit information 
firms abroad. 


Acceptances 


The manner operation these 
banks financing foreign trade 
means acceptances fully known 
Have the American exporters and 
manufacturers derived real and 
tangible benefit from acceptance 
banks? Has industry expanded 
result such assistance? Have 
new markets been opened Amer- 
manufactured commodities 
through the assistance these 
banks? The answer would un- 
doubtedly be: Yes. The American 
people have learned how use ac- 
ceptances and invest their money 
this kind document prefer- 
ence perhaps any other banking 
security. But was not entirely 
create acceptance market that 
the Edge banks have been estab- 
lished. Financing trade has 
been considerably facilitated and 
extended. Edge banks have the 
legislative right for expansion 
foreign countries, but far Ameri- 
can trade abroad the largest 
extent either the hands 
foreign banks branches for- 
eign banks. most natural for 
these institutions promote and 
give preference and assistance 
commercial transactions their 
own country. other words, what 
they with American banks and 
trade “to accommodate them.” 
American foreign 
stumbling the dark result 
this policy. The difficulties and 
hardships experienced exporters 
and manufacturers due these 
commodating” foreign banking fa- 
cilities abroad are very numerous 
and would take large space 
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enumerate the 
They may, however, summarized 
under two heads: poor and unreli- 
able credit information, and most 
unsatisfactory collection 
Credit information obtained from 
foreign correspondents often in- 
complete and many cases unreli- 
able. Some institutions small 
places foreign lands are not any 
scrupulous giving out in- 
formation this sort for fear 
losing client. regards collec- 
stances losses American exporters 
might have been avoided had the 
local banker abroad, who was sup- 
posed take care the exporter’s 
interests proper manner, given 
the exporter the necessary data 
local requirements, and little ad- 
vice perhaps. 


Other Nations 


The opinion has been expressed 
high official one the Edge 
banks the effect that banks en- 
gaged foreign financing have had 
pursue certain changes and effect 
some economies during the after- 
war period decreasing foreign 
transactions, but real backward 
step had been noticed. fact, 
backward step has been taken 
the Edge banks. cannot de- 
nied, however, that other banking 
institutions, whether engaged solely 
international banking having 
one their most important fea- 
tures foreign banking have moved 
backward their activities for- 
eign countries. 

Canadian, British and German 
banks are going ahead with their 
branching work and only coun- 
tries, such Spain, where special 
high taxes are directed against for- 
eign banks doing business that 
country, which makes almost im- 
possible work profitable 
basis, British banks have shown 
signs retrenchment abandon- 
ment the field. This, however, 
not absolute, the case the 
London County and Westminster 
Bank, which closed its branches 
certain points Spain only 
taken over native institution 
closely affiliated with the English 
bank. 

American banks enjoy excellent 
legislative facilities for foreign ex- 
pansion under the Federal Reserve 
Act. hoped that when 
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the time arrives 
money will seek outlet foreign 
countries bring higher returns 
than home investments, proper 
and extensive study will given 
the foreign banking question. Amer- 
ican industry will then receive ade- 
quate assistance its expansion into 
foreign countries, and foreign trade 
may then hope for greater success. 


The Book New York 


One the finest souvenirs ever 
given convention guests the 
“Book New York,” which the 
history and development the 
world’s greatest city are shown 
series beautiful pictures. Con- 
vention souvenirs often are things 
transient interest, but here 
book permanent value, for 
piece superior printing which 
there are portrayed and contrasted 
the New York the present and 
old-time scenes the sites the 
modern wonders the commercial 
world. For instance, the Grand 
Central Station today, 
rounded great hotels and office 
buildings daily housing more people 
than many well-known cities, 
far cry from the shanty hollow 
with bit crazy railroad track 
extending it, which was the pred- 
ecessor the present structure. 


The “Book New York” pub- 


lication much interest the 
permanent resident the city 
the occasional visitor. will 
valued all who receive it, but 
none will appraise higher than 
those who delight fine works and 
those whom artistic values make 
the strongest appeal. The book, 
prepared Guy Emerson and 
Henry Collins Brown, editor Val- 
entine’s “Manual Old New 
York,” the fruition eight 
months research during which 
nearly 500 old prints and paintings 
and 1,000 photographs were studied. 
Besides seeking out suitable mate- 
rial the old print shops the editors 
their search examined the col- 
lections the New York Historical 
Stokes and Robert Goelet, the 
Downtown Association, the Metro- 
politan Museum Art, the Ameri- 
can Museum Natural History 
and the Sons the Revolution. 


il 


Release Accommodation In- 
dorser Extension 


Where bank holds the note 
corporation upon which there 
accommodation indorser, ac- 
cepts renewal note from the cor- 
poration not indorsed such in- 
dorser and without his consent, and 
the bank does not expressly reserve 
against the indorser upon the orig- 
inal note, which retains, the 
indorser discharged the exten- 
sion time without his consent. 
But the acceptance the 
the bank conditioned upon its 
being indorsed the accommoda- 
tion indorser, the latter will not 
discharged, the failure indorse 
would non-performance the 
condition which would preserve the 
right the bank immediately 
proceed upon the original note and 
not postpone the enforcement until 
maturity the renewal. 

From Virginia—John Doe Company 
discounts their note with their bank 
bearing the indorsement John Smith 
and Jim Jones. The paper was not paid 
maturity, notices dishonor were 
sent the makers and indorsers. few 
days later John Doe Company, Inc., 
offered renewal note, bearing the in- 
dorsement John Smith, stating that 
Jim Jones was out town, but would 
call and indorse the renewal. The bank 
accepts this renewal note, but holds the 
original paper, stating that they would re- 
turn just soon Jim Jones came 
and indorsed. Jim Jones fails in- 
dorse the renewal note and the bank 
unable collect from John Doe Com- 
pany, Inc., and John Smith. Could they 
hold Jim Jones the original note which 
the bank has its possession, although 
failed indorse the renewal? You 


will, course, understand that the note 
was never marked “paid.” 


The question presented whether 
Jim Jones, accommodation indorser 
upon the note corporation, 
discharged from liability, view 
the acceptance the bank 
renewal note under the circum- 


OPINIONS 
THE GENERAL COUNSEL. 


THOMAS PATON 


General Counsel 


stances stated. The Negotiable 
Instruments Act provides: 


person secondarily liable the in- 
agreement binding upon the holder ex- 
tend the time payment postpone 
the holder’s right enforce the instru- 
ment, unless made with the assent 
the party secondarily liable, unless the 
right recourse against such party 
expressly reserved.” 


The above codification the 
rule the common law that 
agreement with the principal debtor 
extend the time payment with- 
out the consent the surety in- 
dorser, discharges the latter, unless 
against the indorser 
Explaining the reason this rule, 
Mr. Justice Gray, National Park 
Bank Koehler, N.E. (N. Y.) 
468, says: 

“Tt rule, long recognized, that 
accommodation indorser, 
surety, entitled have the en- 
gagement the principal debtor 
preserved, without variation its 
terms, and that his assent any 
change therein essential the 
continuance his obligation. The 
reason the rule that his right 
must not affected, upon the ma- 
turity the indebtedness, make 
payment and, subrogation the 
creditor’s place, once proceed 
against the principal debtor en- 
force repayment. Therefore 
that any agreement the creditor, 
which operates extend the time 
payment the original debt and 
suspends the right immediate 


action, held discharge the 


law will presume injury him 
thereby. The creditor may arrange 
with his debtor any way which 
does not result effecting either 
these results. may take, 
collateral the old note, new secur- 
ity, other notes, and, time not 
given the debtor, the indorser, 
surety, will not discharged. 
prevent such result the agree- 
ment must expressly reserve all the 
remedies against the 
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indorser, surety; which case 
the latter will position pay 
immediately and, then, proceed 
against the principal debtor.” 

the facts and decision the Na- 
tional Park Bank case, not only be- 
cause they have bearing upon the 
question you submit, but because 
the case illustrative how bank 
may, certain circumstances, where 
renewal notes are taken, lose its 
recourse upon non-assenting ac- 
commodation indorser who has not 
indorsed the renewal, although be- 
lieving has secured his liability. 

that case the bank held the 
note corporation for $15,000 
which one was accommo- 
dation indorser. Prior maturity 
the corporation wrote the bank ask- 
ing extension and proposing 
pay the amount weekly install- 
ments, the corporation give new 
notes with the personal indorsement 
its president. The bank re- 
plied, acceding the 
request, the notes indorsed 
personally Mr. “as proposed.” 
The corporation replied this, en- 
closing notes indorsed Mr. 
and pointing little mistake 
the bank’s letter the corporation 
had have Mr. and 
not Mr. indorse the renewals, 
Mr. being absent for period 
several months. this the bank 
replied, giving its reasons for pre- 
ferring the indorsement Mr. 
and saying, “We, therefore, return 
the notes for indorsement Mr. 
K.” the day maturity the 
original note the corporation ac- 
knowledged the bank’s letter and 
said: “We not see how pos- 
sible get Mr. 
when Mr. out the country 
and will not return for three months 
so. the meantime can only 
assure you that will pay the 
notes they fall due and sug- 
gest that you hold the old note with 
Mr. K’s indorsement collateral 
until the new notes are paid 
way out the difficulty. have 
left Mr. H’s indorsement the new 


Lal = 
ag; 
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notes proposed us. The new 
notes, suggested, are enclosed 
and take this matter now 
order.” The bank made reply 
this letter, but did not return the 
new notes. The old note was pro- 
tested with due notice dishonor 
Mr. charge the amount 
the old note the corporation 
was entered upon the books and 
also credit entry made the 
amount the new notes dis- 
counted. was absent maturity 
the old note and during the 
period the running the new 
notes. $5,000 the new notes were 
paid, leaving $10,000 due. 

The bank sued accommoda- 
tion indorser the old note and 
the latter interposed defense 
that had been discharged through 
extension time payment 
prior maturity, without his con- 
sent, the taking new notes, 
payable future dates. The bank 
had judgment the lower court 
the theory that the facts above out- 
lined evidenced agreement 
which the rights the bank 
against the indorser upon the old 
note were reserved, the court hold- 
ing was not discharged. This 
judgment was affirmed the Ap- 
pellate Division, but reversed the 
New York Court Appeals and 
the indorser held relieved 
from liability. Two justices dis- 
sented. The following analysis 
the opinion will found instruc- 
tive: 

The higher court said that the 
bank, having retained the new notes 
and having credited their amount 
the corporation, must deemed 
have assented the proposition ac- 
companying their delivery and 
bound its legal effect agree- 
ment. The contention the in- 
dorser was that the agreement 
operated extend the time pay- 
ment and, therefore, discharge 
him non-assenting indorser. 
The bank contended the arrange- 
ment meant and was understood 
mean reservation the bank’s 
rights against the indorser and the 
retention the rights the latter 
against the principal debtor; that 
the agreement was conditional unon 
the assent the indorser. The 
court pointed out the agreement did 
not, terms, reserve the holder’s 
remedies against the indorser, for 
the bank was hold the old note 
with K’s indorsement “as collateral. 
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until the notes are paid.” That was 
the eventual agreement, although 
the bank had previously insisted 
upon K’s indorsement, but when the 
new notes were again sent the 
bank without that indorsement they 
were retained without demur that 
the corporation allowed make 
payment through them and that the 
old note held collateral. The 
bank’s claim that under the cir- 
cumstances and with the protest 
the original note the agreement was 
effect the preservation the in- 
dorser’s obligation, originally 
existed with all his rights unim- 
paired. But the court points out 
that the fact protest did not pre- 
vent the agreement operating 
suspend the bank’s right action 
against the maker, although did 
show that the bank accepted the 
arrangement and 
posed the indorser’s liability have 
been fixed and preserved. Ap- 
proaching the question how was the 
agreement interpreted, the 
court said was not conditioned 
upon the indorser’s consent the 
agreement, which would have left 
him free proceed upon the old 


note taking and enforcing 
repayment against the maker. 
effect was preclude the bank from 
maintaining any action upon the 
note against the maker, for the cor- 
poration could have objected that, 
under that agreement, was 


held collateral until the new 
notes were paid. the right 
action was necessarily suspended 
during the interval. The effect 
the agreement was bind the hands 
the bank. The new notes were 
held until their maturity and 
only then, default payment oc- 
curred, was the old note en- 
forced. this arrangement there 
was evidenced the intention the 
parties suspend action upon the 
note until future day. Had mat- 
ters remained they were upon the 
debtor’s default payment, the 
bank might have been indulgent 
enforcing the note and the indorser 
would have been held; would 
have rested with him stand suit 
pay the debt prosecute 
his remedy against the principal 
debtor. was reasoned the 
lower courts that view what 
had occurred between the parties, 
this transaction between them was 
conditional and fair inference 
from the entire transaction that 
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the plaintiff absolutely reserved its 
right forthwith proceed against 
the defendant and that the exten- 
sion time was conditional upon 
defendant’s consent.” This view, 
the Court Appeals says, weak- 
ened the necessary concession 
that there was extension time, 
the absence sufficient language 
the agreement import its de- 
pendence upon some further act, 
the consent the indorser, and 
the fact that that consent was not 
had nor previously sought. The 
Court Appeals holds that within 
the rule the authorities and under 
the Negotiable Instruments Act, the 
agreement the parties did not dis- 
tinctly, nor impliedly, reserve the 
right the bank proceed im- 
mediate action against the indorser. 
Action against him, against the 
maker, was suspended. The court 
said that while may assumed 
that the bank believed these condi- 
tions have existed, its assent 
would have been refused the ar- 
rangement, the obligation such 
simi juris. was entitled insist 
that within the strict application 
the rule such cases was re- 
leased from his obligation 
agreement the creditor with the 
principal debtor, which had 
not consented and which extended 
the latter’s time payment his 
indebtedness. 

the light the foregoing, was 
the accommodation indorser, your 
case, discharged under the circum- 
stances stated you? This ques- 
tion, think, depends upon whether 
the arrangement between the bank 
and the corporation under which 
accepted the renewal note was 
binding extension time pay- 
ment under which the bank’s right 
action upon the original note was 
postponed. There was reserva- 
tion against the indorser and the 
proposed extension was without his 
assent for, presumably, the state- 
ment the maker that Jim Jones 
“would call and indorse the re- 
newal” was his 
nor stated that the 
note question contained any 
clause the effect that indorsers 
and sureties consent extension 
without notice. would seem, 
however, differing from the facts 
the National Park Bank case. 
that there was binding agree- 
ment renew the note which post- 
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poned the bank’s right action 
upon the original, for the present 
case the company offered the re- 
newal note, coupled with the state- 
ment and promise that Jim Jones 
was out town “but would call 
and indorse the and the 
bank accepted the renewal but held 
the original paper, stating they 
would return soon Jim 
Jones came and 
seems that this was condi- 
tional acceptance. When the offer 
renewal note was coupled with 
the promise that would in- 
dorsed Jones and when the bank 
accepted the renewal note, think 
would held that the acceptance 
was conditional upon the promised 
indorsement being made and the 


‘condition not being performed, the 


acceptance the renewal was not 
binding and the bank free imme- 
diately proceed against the corpora- 
tion and against the indorser the 
original, his liability having been 
duly preserved notice dishonor 
maturity. 

The reply your question, there- 
fore, that the bank can hold Jim 
Jones the original note, the 
circumstances stated, although 
failed indorse the renewal. 


Notes Indorsed “Without Re- 
course” With Separate 
Guaranty 


Bank indorsed certain notes 
Bank “without recourse,’ but 
such notes separate 
The successor Bank 
now claims that the indorsement 
without recourse offsets nullifies 
the guaranty and disclaims liability. 
Opinion: Where 
accompanied 
separate guaranty payment 
made good and without 
fraudulent intent, the acts are not 
self-stultifying mutually nullify- 
ing and the guaranty enforceable 
but where such transaction en- 
tered into the parties for the pur- 
pose deceiving the bank depart- 
ment, the guaranty would probably 
held affected fraud and unen- 
forceable. 


From Minnesota—I very much in- 
terested legal question involving 
proposition country bank discount- 
ing certain its notes upon which 
the rubber stamp was used indorsing them 


without recourse. would not accept 
them without being guaranteed the 
bank. They issued separate guarantee 
authorizing charge them their 
account they matured unless paid 
the makers. did charge quite num- 
ber them the bank, and the bank 
failed while still had about $7,000 
worth them. 


The bank has been reopened under new 
management, but the same institution 
far their assets and liabilities are 
concerned. The new management claims 
that for have notes indorsed without 
recourse and the same time guaranteed 
instrument signed the cashier, 
the effect for one act offset the 
other. might add that the bank was 
given credit from time time the 
notes were discounted and that they drew 
the funds so.credited their account. 
There was attempt made deceive 
the banking department, have al- 
ways reported the rediscounts upon every 
examination. believe, however, that 
they did not report it. 

Will you kindly give opinion 
upon the proposition? sure that 
article would general interest cov- 
ering this question, quite com- 
monly done. 


course” constitutes the indorser 
mere assignor title the instru- 
ment without liability indorser 
case its non-payment. But such 


warrants genuineness 


the instrument. Secs. and 65, 
Neg. Inst. Act. guaranty, such 
the case submitted, col- 
lateral undertaking pay debt 
owing third person case the 
latter does not pay.” 
Young, Pick. (Mass.) 250. 

the case submitted where cer- 
tain notes are indorsed “without re- 
course” and contemporaneous 
written instrument they are guaran- 
teed the indorser, the contention 
that under the one contract the 
indorser stipulates that will not 
liable case non-payment 
and under the other that will 
liable, the one nullifies the other and 
there liability under the guar- 
anty. 

Careful research has failed dis- 
close any case where the legal effect 
such dual and seemingly contra- 
dictory stipulations made good 
faith and without 
tent has come for decision. 
But principle and analogy, 
such contract guaranty, con- 
based the consideration given 
for the notes, would seem enforce- 
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able, notwithstanding the indorser 
has stipulated the notes them- 
selves that will not liable 
case non-payment. 

The contract the indorser 
not the same the contract the 
guarantor. Both undertake pay 
the maker does not, but the un- 
dertaking the indorser condi- 
tioned upon due demand and notice, 
while such strict condition lacking 
the contract the guarantor. 
There may good reason why the 
purchaser the paper should de- 
sire the seller liable 
guarantor rather than indorser— 
the requirement diligence case 
non-payment less rigid—and 
carry out agreement for such 
liability there would seem nothing 
inconsistent the seller relieving 
himself from liability indorser 
indorsing recourse” and 
contemporaneously 
liability guarantor express 
written guaranty separate in- 
strument. Again, guaranty this 
kind, written separate paper, 
not negotiable while contract 
indorsement enforceable suc- 
cessive indorsees. The seller the 
paper may desire his liability for 
non-payment run one other 
than his immediate 
indorsement without recourse, 
coupled with separate guaranty 
payment, would accomplish this ob- 
ject. Again, considerations con- 
venience may served the exe- 
cution one instrument guaranty 
apply notes from time time 
rediscounted for the indorser, the 
consideration for such continuing 
guaranty being the money advanced 
from time time the notes are 
discounted. such case the in- 
dorser, having bound himself 
guarantor, may very properly in- 
dorse such notes without recourse 
order obviate liability the 
double capacity indorser and 
guarantor. 


has been held one case where 
instrument was transferred under 
indorsement blank and as- 
signment was made separate 
instrument with express provi- 
sion that the indorsement should 
“without recourse,” that the provi- 
sion relieving against liability was 
good against holders with notice. 
Collier Mahan, Ind. 110. 
the effect indorsement blank 
may limited changed in- 
dorsement “without recourse” 
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separate instrument writing, 
would seem converso, that the 
legal liability flowing from in- 
dorsement “without recourse” can 
expanded and enlarged 
specific contract guaranty exe- 
cuted simultaneously with the in- 
dorsement and full legal effect given 
such guaranty. 

matter fact, there ju- 
dicial authority for the proposition 
that indorsement without re- 
course not contract all, but 
merely, operates transfer the title 
Nodine (Oreg. 1902), Pac. 51. 
this case the court said, inter 
alia: “The liabilities ordinary 
unqualified indorser are upon the 
instrument indorsed, conditioned 
upon demand and but where 
the transfer indorsement with- 
out recourse, delivery, the 
vendor’s liabilities arise from the 
fact contract sale, and not 
upon the paper. The purpose 
such indorsement, like delivery 
without indorsement, simply 
carry title the purchaser, with- 
out alone importing 
that the vendor personalty may 
verbal understanding agree- 
ment limit the liability under the im- 
plied warranty title, and thereby 
make the transfer entirely the 
purchaser’s risk; and why should 
not the same principle govern 
the sale and delivery commercial 
paper, where 
merely operates transfer the title? 
And carry the reasoning little 
further, there implied war- 
ranty sale and simple delivery 
the paper, indorsement 
without recourse, the solvency 
the maker other person liable 
for its payment; but take 
unquestioned now that the ven- 
dor may, express verbal agree- 
ment, warrant the solvency such 
parties, and thereby render himself 
directly liable case their de- 
fault payment.” the legal ef- 
fect indorsement without 
recourse may varied parol 
agreement guaranteeing 
vency the makers, the 
legal effect such indorsement 
may varied simultaneous 
written contract guaranty, and 
such contract guaranty enforced. 

the light the foregoing, the 
conclusion would seem follow 
that where indorsement “without 


recourse” coupled with separate 
guaranty payment, they are not 
self-stultifying and mutually nulli- 
fying, but both can stand and the 
guaranty enforceable, where 
made good faith and without 
fraudulent intent. 

But case where such guar- 
anty payment note indorsed 
without recourse given and re- 
deceive the Bank Department, the 
contract guaranty would prob- 
ably held affected fraud and 
unenforceable. case which indi- 
cates that such result would fol- 
low First National Bank Crip- 
ple Creek State Bank, 163 Pac. 
(Colo.) 1134. that case bank 
rediscounted certain notes with its 
correspondent under 
dorsement. while the cor- 
respondent held renewals, regularly 
indorsed, arrangement was made 
which “without recourse” was 
stamped over the indorsements, 
coupled with oral agreement that, 
regardless such agreement, the 
indorsing bank would guaranty 
their payment. The purpose 
this agreement was make ap- 
pear the Bank Department that 
the indorsing bank was not liable 
upon and did not have outstanding 
any rediscount paper, and pur- 
suance this agreement the corre- 
spondent bank wrote the Bank Com- 
missioner that all the paper held 
the indorsing bank was “without 
recourse” and was purchased out- 
right and that the indorsing bank 
had rediscounts with it. 
later the notes were again renewed, 
the “without recourse” stamp being 
omitted. The correspondent bank 
brought suit against the indorsing 
bank the last renewal. The 
characterized verbal 
“without recourse” and guaranty 
their payment unlawful and rep- 
rehensible, but held that the 
indorsing bank was liable upon its 
general indorsement the last re- 
newal the theory that the notes 
originally given were indorsed gen- 
erally. 

The inference drawn from 
this decision that any case 
deceive the Bank Department, 
agreement made between two 
banks whereby one bank indorses its 
notes the other without recourse 
and couples same with separate 
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written guaranty payment, the 
transaction will held unlawful 
and invalid and the indorsing bank 
relieved from liability upon its 
guaranty. But wherever there 
element fraud the transaction, 
would seem, for reasons stated 
above, that the guaranty would 
enforceable, notwithstanding the 
notes guaranteed were indorsed 
“without recourse.” 


Effect Death Maker Note 


Where the maker note dies 
maturity, this event does 
not mature the note, the absence 
agreement that effect, but 
the note should held and pre- 
sented maturity the personal 
representative, the place 
payment, specified, and the in- 
dorsers notified not paid. Under 
statute the note does 
not mature until after the time lim- 
ited for presentation claims, the 
holder may present and prove the 
note the County Court one 
year after maturity. 


From Wisconsin—Will you kindly ad- 
vise whether not, under the 
rulings this state, the death maker 
promissory note occuring prior 
the maturity said note makes the note 
due and payable? And whether not 
notice this effect should given 
any indorsers appearing thereon soon 
knowledge the death the maker 
has been gained. 


The death the maker 
promissory note occurring prior 
the maturity the note, does not 
make the note due and payable. The 
law Wisconsin different 
from the law other states this 
point. The Negotiable Instruments 
Act Wisconsin provides: 


“Where the person primarily liable 
the instrument dead, and place 
payment specified, presentment for pay- 
ment must made his personal repre- 
sentative, such there be, and if, with 
the exercise reasonable diligence, 
can found.” 


Under the law merchant, there 
personal representative, pre- 
sentment should made the 
dwelling house the deceased un- 
less the note made payable 
particular place, then would 
sufficient presented such place. 

There nothing the Negotiable 
Instruments Act the law mer- 
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chant which matures note event 
the death the maker. When 
the note matures, then presentment 
should made above indicated 
and the indorsers notified not 
paid. 

There might, course, 
agreement between bank and maker 
note that the death the 
maker all his paper should mature; 
but unless there such agree- 
ment the death the maker does 
not ipso facto mature the note. 

Should maturity long way 
off, Section 3860 the Wisconsin 
statutes provides, that the claim 
any person shall accrue be- 
come absolute any time after the 
time limited for creditors present 
their claims, the claimant may pre- 
sent the County Court and 
prove the same any time within 
one year after maturity and the ex- 
ecutor and administrator must pay 
it, has sufficient assets. 


Set-off Bankrupt’s Deposit 
Against Unmatured Notes 


ment, giving the bank the right, 
upon the becoming insol- 
vent bankrupt, mature his 
notes and charge them against his 
depostt balance and giving the bank 
continuing lien upon such balance, 
does not violate the Federal Bank- 
rupt Act creation pref- 
erence; for has been held, under 
that act, that the absence fraud 
collusion between bank and 
bankrupt, the bank has right 
set-off his deposit balance against 
his notes, whether matured un- 
matured, and that 
thereby results. 


From Nebraska—In the second para- 
financial statement there statement 
permitting the bank, upon the commission 
the statement, make charge against 
any funds the bankrupt and making 
continuing lien against 
quent deposits. Now the question 
mind whether such charge would not 
make the bank preferred creditor and 
thus violate the legal provision four 
months’ limit and force any assets thus 
obtained returned the general 
fund for the benefit the general cred- 
itors. Thanking you for information 
this point. 


financial statement contains pro- 
vision that consideration 
granting credit, the maker be- 
comes insolvent commits act 
bankruptcy, all his unmatured 
obligations held the bank shall 
immediately become due and may 
charged against his deposit bal- 
ance, the bank being given con- 
tinuing lien upon the balance 
account from time time existing, 
secure all obligations, held the 
bank. 


The question raised whether 
the bank charged unmatured 


note against the maker’s 


balance upon his becoming bank- 
rupt, this would not the creation 
preference. 

The Supreme Court 
United States has directly held the 
contrary. New York County 
National Bank Massey, 192 
138, was held that insolvents 
depositing money bank sub- 
ject check not thereby make 
transfer property amounting 
preference which, under the 
Bankruptcy Act 1898, Sec. 60a, 
will deprive the bank its right 
under Sec. 68a set off the amount 
such deposit remaining the 
depositor’s credit the date 


adjudication bankruptcy 


and prove its claim against the 
bankrupt’s estate for the balance. 


Germania Savings Bank and 
Trust Co. Loeb, 188 Fed. 285, 
the Circuit Court Appeals the 
Sixth Circuit, referring 
Massey case, said: 


has been authoritatively de- 
cided the Supreme Court, con- 
sidering these two sections, that the 
balance regular bank account 
the time filing the petition 
debt due the bankrupt from the 
bank, and the absence fraud 
collusion between the bank and the 
bankrupt, with the view creating 
preferential transfer, the bank 
need not surrender 
but may set off against notes 
the bankrupt held it, and may 
prove its claim for the amount re- 
maining due the notes.” 


that case the court held that 
the fact that the notes were not due 
the time the bankruptcy im- 
material the right set off, be- 
cause under Sec. 63a (1) debt 
provable, whether due not the 
time bankruptcy. 
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Without further elaboration 
the authorities, the law clear that, 
the absence fraud collusion 
between the bank and bankrupt, the 
bank has right set off the de- 
positor’s balance the time his 
bankruptcy against his notes owned 
the bank, although they are not 
matured, without such application 
the deposit being held prefer- 
ence. 


Telegraphic Stop Payment 
Check 


bank inquires whether tele- 
graphic order stop payment 
check binds the bank when not con- 
firmed letter. Opinion: Eng- 
land has been held that bank 
not bound accept unauthenti- 
cated telegram sufficient author- 
ity; but two American courts have 
held that payment check may 
countermanded telegram and 
such binding upon the 
suggested that banks stipulate 
passbooks that telegraphic no- 
tices pay checks shall not bind- 
ing unless confirmed 
letter. 


From District gives 
check for $100 payable party out- 
side this city. Two days after the 
check given telegraphs the bank 
which the check drawn requesting 
describing the same. does not follow 
this with letter confirming his telegram. 
Should bank accept stop payment 
this kind, and does not stop payment 
are they liable? not, what defense 
have they? 


The question raised whether 
telegram received bank from 
its customer instructing the bank 
stop payment described check 
sufficient, where unconfirmed 
letter, obligate the bank refuse 
payment the check when pre- 
sented. 


The authorities upon the proposi- 
tion are somewhat meager. 
English case, Curtice London 
City Midland Bank, Law 
Times-Reports 190, was held that 
law, accept unauthenticated 
telegram sufficient authority for 
the serious step refusing pay 
check. But the court said that 
telegram may reasonably and the 
ordinary course business acted 
upon the bank, least the 
extent postponing the honoring 
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the check until inquiry can 
made. 

Two American courts have, how- 
ever, held that the payment 
check may countermanded 
telegraphic notice, and such bind- 
ing upon the drawee bank. 
Western Union Telegraph Co. 
Louissell, Ala. App. 563, S.W. 
839, was held that where bank 
received telegram 
stopping the payment draft 
was bound obey the telegram ac- 
cording its exact tenor without 
inquiring whether any mistake had 
been made transmitting it. 


Ozburn Corn Exchange Na- 
tional Bank, 208 App. 155, the 
court said: “It has been held, how- 
ever, many cases the United 
States that draft, for example, 
may accepted telegram, even 
jurisdictions where the law re- 
quires the acceptance 
seem follow reasonable that 
promise pay may made 
telegram, that order not pay, 
depositor bank, may made 
telegram. Although not 
find that the precise question has 
been decided this state, are 
the opinion that, matter 
law, the payment check may 
countermanded means tele- 
graphic notice.” 

are accept this some- 
what slender basis American au- 
thority providing the rule upon 
the subject, then would follow 
that the bank the case submitted 
would bound accept the tele- 
gram sufficient instruction not 
pay and refuse payment. 
the same time, view the risk 
stopping payment upon forged 
unauthorized telegrams, might 
well for the bank stipulate 
its passbook rules that telegraphic 
orders stop payment must im- 
mediately confirmed letter 
order binding. 


Collateral Note Secured Deed 
Trust 


Where bank lends money 
cured deed trust and instead 
taking the usual form promis- 
sory note evidencing the debt, uses 
collateral note form this, while 
unusual, will not affect the bank’s 
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reinedy under the deed trust and 
will afford the debtor ground 
restrain the sale the land. 


From North Carolina—Among our 
bills receivable, find some instances 
notes secured deeds trust where 
the collateral form note was used in- 
stead the usual promissory note. 


understand deed trust conveys the 


trustee lands secure payment note 
instead being deposited collateral 
the note. 

Please advise this good shape 
and would hold good were forced 
sell the land pay the note. The 
question arises whether the maker could 
enjoin the sale upon some ground. 


loan secured real estate 
tangible personal property gen- 
erally effected two instruments, 
note bond evidencing the debt 
and chattel mortgage personal 
real property delivered security 
therefor. Where, however, the loan 
secured securities, susceptible 
manual delivery and physical pos- 
session, such stocks and bonds, 
the usual procedure combine 
one instrument the contract 
promising pay the debt and the 
contract pledging 
namely, the collateral note. 


the making loan real 
estate security, while unusual 
use the collateral form note 
taking the deed trust, not 
think such use would, any way, 
affect the bank’s security. What 
the nature and legal effect 
trust deed? 


trust deed the nature 
mortgage conveyance the 
property intended pledged, 
fee simple one more trustees, 
who are hold the same for the 
benefit the lawful holder the 
note, bond, other obligation se- 
cured, permitting the grantor re- 
tain the possession and enjoy the 
rents and profits the estate until 
default shall made the pay- 
ment the obligation secured, 
and with power the trustee 
trustees, upon such default, 
make sale the premises and 
satisfy the holder the debt out 
the net proceeds, returning the sur- 
plus, any, the grantor. McDon- 
ald Kellogg, Kan. 170; Martin 
Alter, Ohio St. 94; Lang- 
maack Keith (So. Dak.), 103 
210. 


deed trust real estate ex- 
ecuted for the purpose securing 
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debt, conditioned void upon 
payment the debt, and containing 
power sale upon default, es- 
sentially mortgage, and does not 
differ, its legal operation and ef- 
fect, from ordinary mortgage 
with power sale. Turner 
Watkins, Ark. 429; Union Mut. 
Ins. Co. White, 106 Ill. 67; 
Harriman Woburn Electric Light 
Co., 163 Mass. 85; Shillaber 
mortgage, such deed mere 
security for debt for the per- 
formance certain undertakings 
the grantor. mere incident 
the debt which secures, upon 
which depends, and which fol- 
lows, and will pass with assign- 
ment the debt the holder. 
Stiger Bent, 111 328; 
Central Trust Co. Burton, 
Wis. 329. 

trust deed generally con- 
tains grant all the necessary 
powers enable the lender real- 
ize upon the security non-pay- 
ment the debt, there neces- 
sity for the lender take therewith 
anything more than the usual prom- 
issory note evidencing the debt but 
instead the ordinary form 
note collateral note taken which 
not only promises pay the debt, 
but recites the deposit the trust 
deed security therefor with the 
usual power sale collateral and 
other clauses, this most would 
only seem duplication powers 
conferred the trust deed pos- 
sibly the conferring additional 
powers, and even though some 
the powers enforcement con- 
ferred the collateral note were 
inconsistent with the provisions 
contained the trust deed were 
inappropriate inapplicable the 
enforcement the real estate se- 
curity, would seem that long 
the powers conferred the trust 
deed are ample for the bank’s pro- 
tection, such powers conferred 
the collateral note were incon- 
sistent could disregarded. 

case non-payment the 
debt, therefore, opinion that 
the land could sold under the 
power sale contained the trust 
deed and that the fact that the debt 
was evidenced collateral note, 
instead plain promissory 
note, would afford the debtor 
ground restrain the sale other- 
wise prevent the bank from en- 
forcing the security. 


problem establishing 
habits 
among the personnel bank 

the first importance. you 
couple with this the desire the 
part the bank tie its interests 
more closely with those its 
employees, you have the material 
for very interesting study. 
the one hand, savings’ plan 
worthless unless universally 
participated in. the other hand, 
profit-sharing plan without 
sharing plan; unless, other 
words, the share the profits 
fixed and determined advance, 
thus bearing definite relation 
the earnings the business, and 
thus making the participants feel 
that they are, some degree, part- 
ners the business. 

With these underlying principles 
mind, the American Trust Com- 
pany, over year and half ago, 
sharing combined with compul- 
sory savings. The plan goes the 
name Savings Fund” 
and has its object “the encour- 
agement saving among the con- 
tributors and the providing 
fund for their benefit and that 
their beneficiaries.” The portion 
contributed the company 
per cent. the net earnings, and 
treated deferred accumu- 
lating salary for services rendered.” 
effect, course, this profit 
sharing the scientific definition 
the term, for the percentage that 
comes from the company fixed, 
and, while not guaranteed, condi- 
tioned upon the company’s “earn- 
ing net profits sufficient enable 


Among the 
things during the convention was 
exhibit counterfeit money and 
raised notes shown Chief 
Moran the United States Secret 
Service. 

Some the raised notes among 
the specimens the exhibit have 
the figures larger bills carefully 
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Employees’ Savings 


WM. LEAVITT STODDARD 


contribute hereunder herein- 
after stated.” 

The plan has beyond question 
succeeded. 
the plan provides: 


The officers and employees the 
bank (except directors who are not 
officers) under this agreement con- 
tribute definite sum each year 
the savings fund. The percentage 
not more than nor less than 
per cent. their current yearly sal- 
ary, and case exceeds $200 per 
individual. Thus the highest salaried 
men and officers are restricted 
their participation. the fund 
created the company pledges itself 
contribute per cent. its net 
earnings “as deferred accumula- 
tive additional salary for services 
rendered.” The company’s contri- 
bution made twice year after 
its net earnings for the six months 
are determined, out the money 
applicable for dividends. Hence 
that part the whole that comes 
from the prosperity the business 
is, effect, dividend, though 


does not cut into net dividends, 


being taken, matter fact, 
from surplus. Thus the plan, 
sense, makes the 
ners the bank and encourages 
loyalty and efficiency. The plan 
open every officer and employee, 
not excluding the scrubwomen and 
cleaners. 

The savings fund administered 
board trustees, elected from 
the employees the directors 
the company. their designation 
implies, they may invest the fund 
the trust stocks, bonds, mort- 
gages, etc. 


The Counterfeit Exhibit 


pasted over the corners smaller 
bills, that note appears upon 
hasty glance $50.. Others, 
which the fraud almost easily 
discernible, show figure changed 
appear $50. some instances 
the note-raiser has taken pains 
cover the portrait the smaller 


American Trust Company, Boston, Mass. 
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Money may not withdrawn 
from the fund except the em- 
ployee leaves discharged from 
the company. case dis- 
charged for fraud dishonesty, the 
company’s contribution the fund 
withheld from him and re- 
ceives his own principal plus com. 
pound interest per other- 
wise the fund paid the estate 
the contributor his death, 
him upon resigning from his posi- 
tion. Employees may borrow not 
exceed per cent. the 
amount the fund their 
per cent., but when borrowing 
they not participate the con- 
tribution from the company. 

Some companies which contribute 
from their earnings similar 
funds make condition that the 
beneficiary shall remain 
employ for stated period. the 
plan under discussion such re- 
quirement made. other words, 
the portion earnings which put 
among the employees, becomes the 
property the individual employee 
under the trust agreement. 

employee may withdraw any 
part his interest the fund while 
still employee. 

This plan has fully met the ex- 
pectations its originators. In- 
quiry among the employees shows 
that they regard it, not gratuity, 
but earnest the desire 
the stockholders knit together 
more firmly the interests all who 
are concerned making the bank 
success. Each contributor during 
the first year received “dividend” 
from the bank nearly double his 
contribution, 


bill with the one that properly be- 
longs the larger denomination. 

The present-day counterfeiters 
use method. 
Some the spurious bills Chief 
Moran’s possession are merely pho- 
tographs. comparison with legal 
tender they are easily distinguish- 
able. 
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CANTON BANK 
SAN FRANCISCO, 
Mottled grey matt 


glazed Terra Cotta 
WILLIAM WILDE, 


BUILDING 


CALIFORNIA 


Architect 


Classic DIGNITY Expressed TERRA COTTA 


architecture today draws much its 
inspiration from Classic forms. There 
feeling dignity and stability about these old 
orders that well accords with the nature 
banking institution. 


the case the Canton Bank Building, 
innumerable other instances where this Classic 
tradition followed, Terra Cotta has been chosen 
the medium architectural expression. This 
material has been used fine architecture since 
before the days Rome’s greatest glory. pos- 
sesses plasticity that permits assume un- 
limited variety form, from simple line most 
involved detail. possesses also what other 
comparable material possesses—wide adaptability 
color. may had any hue the architect 


TERRA 


Beautiful 
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designates, from pure lustrous white rich poly- 
chromes. Thus gives the utmost building 
material can give, form and color; and this 
moderate cost. 


The Canton Bank Building only one 
bank buildings throughout the country 
that have gained beauty and dignity through the 
use Terra Cotta. There are banks large and 
small, representative every style architecture. 
Our handsome brochure, “Better Banks”, illus- 
trates many them, and tells interesting and 
pertinent facts about the material, Terra Cotta. 
believe you would find value. should 
glad send you copy—free, course. 
Address National Terra Cotta Society, West 
44th Street, New York, 


Profitable 


When writing advertisers please mention the the American Bankers Association.” 
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month September witnessed 
the dismissal the background 
number factors which have 

stood the way the forward 
movement business for many weeks. 

Not only were the two strikes 

settled but the production 

turned practically normal rate 

remarkably short time. There 

way yet measuring fully the ulti- 
mate effects the coal strike, but 
seems clear present that the 
results will terms inconvenience 
rather than suffering serious re- 
tardation business progress. The rate 
production bituminous coal may 
gathered from the following table, show- 
ing the soft coal production for the 
second week September each year 
since 1918: 


....-12,542,000 tons 


This year’s production was ahead that 
1921, but somewhat under that for 
the preceding years. 


Heavy Freight Movement 


The settlement the 
some the roads and the gradual 
recruiting forces other roads has 
made possible meet the demands 
the suddenly accelerated coal movement 
without seriously impeding the movement 
other essential commodities. The total 
rail movement has recently been running 
per cent ahead last year’s 
loadings. For the first time since Novem- 
ber, 1920, the number surplus freight 
cars has nearly disappeared and recent 
weeks the requests shippers for cars 
have times exceeded the supply. 

With these disturbing factors coal 
and railroad .strikes better state 
adjustment has been possible see 
more clearly the fundamental movements 
affecting the business the country. 


Estimates Crops 


one were select single develop- 
ment the month the most important 
indication what the trend business 
likely during the fall, the choice 
would probably fall upon the announce- 
ment the Department Agriculture 
that the total value the crops harvested 
the United States this year estimated 
$1,200,000.000 larger than 1921. 
the basis the September estimates 
crop production and the current prices 
for farm products, the total value 
every crop except wheat computed 
larger than year ago and the wheat 
crop only $16,000,000 smaller. The 
figures are shown the accompanying 
diagram published Federal 
Reserve Bank New York. 

give figure for the value the 
total farm output the United States 
would necessary add estimate 
for the valve live stock and dairy 
products. While estimate available 


for these products the farm, 
practically certain that their 
larger this year than last. 


value 


The Condition Business 


The increased value crops due 
two factors: larger yield the 
important crops and slight increase 
prices compared with year ago. 

The September estimates the 
amounts the year’s principal crops are 
compared the following table with last 
year’s figures: 

(In millions) 


1922 1921 1916-20 

Crop Estimated Crop Final Average 
Corn, bushels....... 2,875 3,081 2,831 
Wheat, bushels...... 818 795 799 
Cotton, bales....... 11 8 14 
Potatoes, bushels.... 546 446 462 
Tobacco, pounds.... 1,353 1,075 1,378 
Apples, bushels..... 207 98 179 
Barley, bushels...... 194 151 197 


Purchasing Power the Farmer 


increased return crops does not 


off. The cost producing the crop and 
the price those articles 
farmer must buy must also considered. 


OATS 
POTATOES 


WHEAT 


COTTON 


HAY 


CORN 


1921 1922 
Estimated Value 1922 Crops Compared With 
1921 Millions Dollars 


The 1922 crop, however, has been pro- 
duced comparatively low cost. This 
summer the average wage for common 
labor the farm has been considerably 
lower than last year. The price auto- 
mobiles, gasoline and many types 
implements markedly lower. 

far the farmer’s living ex- 
penses there accurate computa- 
tion available which shows all the 
items. The index number the cost 
living for wage earner, computed 
the National Industrial Conference 
Board, however, shows that the cost 
clothing about per cent less than 
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year ago, and the cost sundries, 
per cent less. 

The available evidence seems 
cate that the returns from 
crops will far toward correcting the 
economic maladjustments which 
preceding two years made the farmer’s 
situation peculiarly difficult. The 
districts have been the slowest 
date their bank loans. Trade those 
districts has for two years been greatly 
restricted. The return toward normal 
the purchasing power rural communi- 
ties will powerful factor toward the 
restoration normal business conditions 
throughout the country. 


Production 


Reports which are now becoming avail- 
able for production basic industries 
the United States during the period 
the coal strike bear out the view that 
the main basic production 
little affected the strikes. Cotton 
consumption, lumber 
production, tin deliveries, 
August than July. Iron 
production was most seriously affected 
the strike, but since its termination 
has rapidly been returning more 
normal rate operation. The majority 
the blast furnaces which ceased opera- 
tion July and August have been blown 
again. 


Cotton Consumption and Exports 


The consumption cotton domestic 
mills August amounted 527,000 
bales, exclusive linters, compared 
with 476,000 bales August last year. 
August consumption was the largest 
any month since June 
exports, however, were 150,000 bales less 
than August, last year and were the 
smallest any month since September, 
1920. Exports Germany were half 
large one year ago and those 
Japan one quarter large. European 
buying, both cotton and grain, re- 
ported unusually slow this fall. 


Motor Car Output 


The production motor cars for August 
estimated the high figure 265,000 
machines, compared with 181,000 
August 1921. The record year for the 
production motor cars was 1920 
when the figure 2,205,000 cars and 
trucks was reached. Since production for 
months 1922 already the neigh- 
borhood 1,650,000, entirely possible 
that new high record will reached. 


Who Buys Automobiles 


The record output automobiles has 
been difficult explain view the 
fact that almost every line the volume 
business has been for many months 
under normal. this reason 
analysis, made the Cleveland Trust 
Company the records concern 
financing purchases automobiles bought 

“Using round numbers, and taking into 
account the records the past three 


necessarily mean that the farmer better 
Pd 
TOTAL 5000 
ALL OTHER 
APPLES 
| see | “ “ 721 
737 
thy 
1,091 
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years, the data shows that the typical 
purchaser may described follows: 
married man, years old. 
has bank account and carries 
life insurance. 
buys $1,400 car and pays $700 
down. 
pays the balance the rate 
$100 month. 
His monthly income $350. 
equity $5,000. 
about $2,000. 
This not his first car. 
bought the previous car the 
time payment plan. 

“These facts regarding 
purchaser far toward explaining the 
ability the country absorb new 
cars this year the rate quarter 
million month, which about half 
are makes more expensive than Fords. 
The clearly evident fact that the 
important factor American life that 
thousands families moderate means 
sacrifices other things order 
able possess them.” 


worth 


Wage Increases 


the past month the wage increase 
per cent put into effect the United 
States Stee! Corporation has been followed 
similar increases, the wages com- 
mon labor particularly, large number 
the number wage increases and 
the number wage reductions announced 
August and September 15, there were 
increases announced and only 
reductions, whereas the preceding two 
three months the number increases 
and reductions had just about balanced 
each other. Employment agencies report 
shortage unskilled labor and certain 
groups skilled workers, accompanied 
wage increases. They not report, 
however, any general increase 
wage level, and the scale for clerks and 
salaried workers appears still 
moving slightly downward. 

Any careful comparison wage rates 
with changes retail prices makes 
clear that the laboring man general 
better off than was before the war. 
The average weekly earnings workers 
factories, reported the United 
States Department Labor, are now 
practically double the pre-war 
while various computations the cost 
living place that figure anywhere from 
per cent above the pre-war level. 
Figures this sort help explain the 
large purchases automobiles. 

interesting note that the Civil 
War had precisely similar effect 
raising the level wages relation 
prices. After the war the decline 
prices was much sharper and larger 
amount than the decline wages and the 
net result was considerable increase 
the purchasing power the wage earner. 


Factory Employment 


wages have 
increased demand for 


accompaniment 
activity and 


chemicals. 


National Bank. 


workers industrial and 
construction. increase during 
August 2.4 per cent the number 
workers New York State factories 
may taken typical recent gains. 
This increase the largest for single 
month since early 1920, and places the 
number persons employed factories 
per cent ahead last year. 
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The Birthplace 
the Chemical 


The New York Chemical Manufacturing 
Company, located Greenwich Village, was 
the humble beginning the Chemical 
National Bank. Organized 1823, its charter 
was amended the following year “to permit 
general banking business” with the stipu- 
lation that least $100,000 its $500,000 
capital employed the manufacture 


The excellence the company’s products was 
attested comtemporary report the State 
Medical Society “superior similar articles 
imported from abroad,” and the establish- 
ment “worthy public pres- 
tige inherited and preserved the Chemical 


commercial 
every function bank 


Seeking New Business our Record 


BANK 


NEW YORK 


Founded 1824 


BROADWAY AND CHAMBERS, FACING CITY HALL 


Prices 


increase prices along with the indus- 
trial the past few months and 
such increase has been taking place. 
although the abundance most crops 
has tended keep prices farm 
products down. The greatest increases 
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Underwood 
Accounting 


Lifts the “Shadow 
the Pen” 


Drawn from photograph taken the 
Bookkeeping Department the Guar- 
anty Trust Co., before the installation 
Underwood Bookkeeping Machines. 


Actual photograph the Guaranty 
Trust Co. Bookkeeping Department 
Underwood Bookkeeping Machines. 


feel that the machines 
are demonstrated success, 
resulting economy for the 
company, better working 
conditions for our employees 
and better service our 


Vice-President, 
Guaranty Trust N.Y. 


NDERWOOD ACCOUNTING supplants the slow trol over the business providing for his study up- 
hand with the quick machine; the-moment figures that show dependable facts 
mechanical accuracy for human fallibility. Inevery they are, not treacherous facts they were. 


And more—it helps the executive keep keeping Machine haslifted “the Shadow the 


Underwood Typewriter Co., Inc., Underwood Buildins, New York 


Branches all principal cities 


UNDERWOOD 
Bookkeeping 


MACHINE 


UNDERWOOD TYPEWRITER INC., Underwood Building, New York 


Send Underwood Bookkeeping Machine Send copy Industry 
representative from nearest branch office — out of the Shadow of the Pen.” 


When writing to advertisers please mention the “Journal of the American Bankers Assoeiaties.” 
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recently wholesale prices have been 
groups commodities most 
directly affected strike conditions 
increased industrial activity. Quota- 
for coal, iron building 
materials, and cloths and clothing are 
all considerably higher than they were 
year ago. are also 
higher result rise last spring, 
although recent movements this group 


table shows the group index numbers 

Labor. 
(1913 100.) 
1921 1922 

August July August 

Farm products........ 123 135 131 

146 142 138 

Cloths and clothing. . 171 180 181 

fuel and lighting..... 184 254 271 
Metals and metal 

products .,...... 117 121 126 

Building materials.... 156 170 172 

Chemicals and drugs. 129 121 122 

House-furnishing goods 179 173 173 

Miscellaneous ........ ald 114 115 

All commodities. ..... 142 155 155 

Bank Transactions 
measure the gain industrial 


and business activity which has occurred 
the country the past year found 
the figures for bank clearings. Returns 
for 114 cities for the week ended Septem- 
ber 16, show increase over last year 
amounting per cent. interesting 
that this percentage increase almost 
exactly the same that shown em- 
ployment returns for factories. 

The percentage change for groups 
cities has been follows: 
change 


Federal Reserve Per cent. 


District from 1921 
Boston 10 cities +17 
New York 9 cities +15 
Philadelphia 9 cities + 7 
Cleveland 7 cities +15 
Richmond 5 cities +20 
Atlanta 11 cities — 2 
Chicago 19 cities + 7 
St. Louis 7 cities + 9 
Minneapolis 7 cities 0 
Kansas City 11 cities —13 
Dallas 5 cities +28 
San Francisco 14 cities +16 

Total 114 cities +12 


Postal Receipts 


Another set figures which measures 


general business activity 
way bank clearings do, but from 


different angle, the postal receipts 
principal cities. The latest figures, for 
fifty selected cities for July, show 
increase per cent. over July, 


How Much Better Business? 


The figures which have been given 
preceding paragraphs are 
agreement the amount increase 
the volume business since year ago. 
For convenience they are listed again. 


Car Loadings...... 10 to 12 per cent. increase 
Employment ...... 13 per cent. increase 
Bank clearings .... per cent. increase 
per cent. increase 


While these figures give only 
view the whole range business and 
industrial activity they furnish some 
justification for saying that business 
roughly per cent. better than year ago. 
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Harris & Ewing 


FRANK A. De GROOT 
Appointed deputy register of the Treasury ty 
President Harding. He fills the vacancy caused 
by the promotion of Harley V.Speelman 


Changing Credit Conditions 


conditions and the money 
market are just now beginning 
affected the increase industrial and 
business activity which began year ago. 
The impetus liquidation given 
year falling prices was great that 
for many months the volume credit 
which was released more than offset in- 
creased demands. 

But the past few weeks new borrow- 
ing has more than equaled the liquidation 
old loans. Loans and discounts 
banks have begun increase after 
decline nearly two years. Open 
market interest rates prime 
paper have risen from per cent. 
and rates banker’s from 
and then per cent. Since 
July the note the Federal 
Reserve Banks has risen more than $100,- 
000,000 and discounts and advances 
member banks have risen about $40,- 
000,000. While this change direction 
movement different indices credit 
seasonal demands for funds 
lies more largely the gradually increas- 
ing needs business. 


Foreign Financing 


The easy credit conditions the past 
few months have not only made possible 
the sale this country large volume 
domestic securities and the refunding 
dated war debt, but have also made this 
country world financial center never 
before. address before the Indiana 
Bankers Association, Controller the 
Currency, Crissinger, gave out the 
following estimate the contribution 
the United States towards the financing 
the outside world since 1914: 
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American _ securities 
chased from abroad 
American government loans.. 


repur- 
$ 3,000,000,000 
10,000.000,000 


Interest on government loans 2,000,000,000 
Commercial credits extended 
Dollar securities bought from 
foreign countries: 
713,000,000 
571,000,000 
596,000,000 
1922 (8 months)........ 751,000,000 
Foreign-money securities sold 
here, 1919, 1920, 1921 and 
620,000,000 
Foreign currencies bought by 
500,000,000 


$21, 751, 000,000 


The striking feature these estimates 
the amount private capital which 
has gone foreign countries since the 
close the war, amount almost equal 
the total loans $10,000,000,000 made 
the United States government the 
atlied nations during the war. 

years past, London has been the 
world’s banker, but since the war, the 
amount foreign securities floated 
New York has been considerably larger 
than the amount floated London. 

The records the past months con- 
stitute exception this general state- 
ment. Both London and New York, 
the volume foreign financing since 
May was smaller than the first 
months the year, but the decrease 
was more marked New York and 
brought the total for the period just 
under the London total. The amounts 
foreign financing the two countries 
four-month periods since January, 
1921, are follows: 


millions dollars) 
New York London 


January to April, 1921 145 128 
May August, 1921 239 125 
September to December, 1921 310 215 
January to April, 1922 521 281 
May to August, 1922 214 231 


The large amounts foreign financing 
handled through the New York market 
this period are encouraging evidence 
the financial capacity this country. 
The ability the London market, how- 
ever, carry such large amounts 
financing top tremendous war bur- 
dens perhaps the most remarkable 
feature the table. 


Following England 


“Apparently the leaders the small 
group that governs Japan came, some 
years ago, the conclusion that the best 
means for solving their difficulties lay 
turning Japan into industrial coun- 
try,” says Julian Street. “They determined 
manufacture goods, export them, and 
with the proceeds pay for imports raw 
materials and food—in short, adopt 
the plan which England began follow 
nearly century ago, and which Belgium 
has also situation 
was many respects like that Japan, 
for there were certain essential raw ma- 
terials which she did not have either 
home her possessions; and like 
With Belgium the situation was even 
worse than with England. Yet through 
industrializing themselves both countries 
have prospered greatly. not then 
logical suppose that following 
similar course Japan will likewise pros- 
per?” 


More Banking Aid for Farmers 


Rulings the Federal Reserve Board the Eligibility for 
Rediscount Federal Reserve Banks Paper the Coopera- 
tive Marketing Associations—Grower’s Draft Association 
Not Trade Aceeptance—Crop Carrying and Speculation 


Federal Reserve Board, bet- 
ter line credit has been 
made available farmers. 

These rulings have been made 
the eligibility for rediscount Fed- 
eral Reserve Banks paper arising 
out the operation cooperative 
marketing associations. 

general summary these rul- 
ings follows: 


Definition Eligible Paper 


The regulations the Federal 
Reserve Board define eligible com- 
mercial and agricultural paper 
notes, drafts bills exchange 
which has been issued drawn 
the proceeds which have been 
used are used the first in- 
stance producing, purchasing, 
carrying marketing goods (in- 
cluding goods, wares, merchandise, 
agricultural products and live stock) 
one more the steps the 
process production, manufacture 
distribution. 

note, draft bill ex- 
change has been issued drawn, 
the proceeds have been are 
used, for agricultural purpose, 
that note, draft bill exchange 
may eligible for rediscount 
has maturity the time redis- 
count not more than six months, 
exclusive days grace. 

the other hand, note, draft 
bill exchange has been issued 
drawn the proceeds have been 
are used for commercial 
purpose, will not eligible for 
the time rediscount excess 
ninety days, exclusive days 
grace. 

The Board’s regulations further 
provide that note, draft bill 
exchange eligible for redis- 
count the proceeds have been 
are used for permanent 
fixed investments any kind, for 
any other capital purpose, for in- 
vestments purely speculative 


character, for the purpose 
lending some other borrower. 


Classes Associations 


Each the associations involved 
the rulings heretofore made 
the Board, which this merely 
summary, was organized without 
capital and its members consisted 
exclusively the producers the 
crop which the associa- 
tion was organized market who 
had agreed sell and deliver their 
entire the association. 

The agreements provided sub- 
stance that title should pass the 
association the time delivery, 
the association should have ab- 
solute control over the commodities 
delivered and over 
thereof, and that the association 
should have power borrow money 
upon such commodities 
pledge the commodities for money 

The price which the 
commodities were sold the grow- 
ers the association was not fixed 
the time that sale, but the 
commodities were pooled according 
grades, and after all particu- 
lar pool had been sold the proceeds 
were distributed pro rata among the 
producers who had contributed 
that pool. 

The conclusions stated the 
included this summary, 
therefore, are not necessarily ap- 
plicable the paper associations 
which operate any plan substan- 
tially different from that just de- 
scribed. 


Growers’ Drafts 


Where, the time the growers 
deliver their crops such 
the association accepts 
drafts drawn upon the grow- 
ers, such drafts are eligible for re- 
discount Federal Reserve Banks 
agricultural paper with maturi- 
ties six months when dis- 
counted the growers their 
local banks with their own indorse- 
ments, provided the proceeds are 


220 


used the growers for 
purposes. 


Grower’s Draft Not Trade 
Acceptance 


association which has deliv- 
ered his crop, accepted the as- 
sociation, and discounted the 
grower his bank not, however, 
trade acceptance within the mean- 
ing the Board’s regulations, 
which define trade acceptance 
draft bill exchange drawn 
seller the purchaser goods 
sold and accepted 
chaser,” because the delivery 
crop cooperative marketing as- 
sociation under agreement such 
that described the second para- 
graph this summary not the 
kind sale which should made 
the basis trade acceptance. 

Trade acceptances, however, con- 
stitute merely special class 
eligible paper which sometimes 
bears preferential discount rate, 
and the mere fact that such drafts 
are not included that special class 
eligible paper does not prevent 
them from being eligible for redis- 
count agricultural commer- 
cial paper the proceeds are used 
for agricultural commercial 
purpose. indicated pre- 
ceding paragraph, growers’ drafts 
accepted associations may 
eligible agricultural paper they 
are discounted the growers 
their local banks and the growers 
use the proceeds for agricultural 

purposes. 


Carrying 


Inasmuch agricultural products 
should dumped upon the 
market soon harvested, but 
should marketed gradually, the 
carrying agricultural products 
for such periods are reasonably 
necessary order assist the or- 
derly marketing thereof proper 
step the process distribution, 
and farmer’s note which drawn, 
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Even This Small Bank 


money with 
Has found that its Burroughs Automatic Burroughs— 


with two, three four people, 
eretore, as Town, 
many times over in e a y . : cashier First National Bank of 
The First National Bank Denton, Montana, writes: 


hs A ic Bookkeepi 
“Until 1916 felt that Burroughs Automatic Bookkeeping 
Machine would not pay its way ledgers and statements records 

bank like ours where even now have only about 500 cost 


accounts—about credit and 180 debit postings daily. 


hesitated buy machine for such little work. 

actua elpe reduce 

all means should use the Burroughs Automatic Bookkeeping 


\ And this same machine—in use 
Machine. Ours handles much our posting and other work 


automatically that three can all the work the bank itself 
where before took four. And now all our work neat and accu- Many uses for 


rate and have proven balance each account every day. any 
Burroughs Automatic Book- 
keeping are flex- 
ible that they can used for 
several different jobs the 
average day’s work. 

In the first place they post 
ledgers and statements the 
easiest and most economical 
way. They handle more than 
75 per cent. of this work auto- 
matically—including an auto- 
matically extended balance 
with each posting. It is easy 
to prove every day’s work 
every day. 


Other uses 


same Burroughs 

Many banks use Burroughs 
Automatic Bookkeeping Ma- 
chines for posting customers’ 
ledgers and 
sively. They find their ma- 
chines more than pay their 
way on this work alone. 
Hundreds of other banks use 
their Burroughs for other 
kinds of posting, too. For. 
instance, 


Liability Ledger 

Certificate of Deposit Ledger 
Savings Ledger 

General Ledger 

Many miscellaneous uses. 


You'll find your Burroughs will 
take all the drudgery out of 
bookkeeping — handling so 
much of the work automatically 
that it will allow you and your 
clerks more time for other im- 


“Anyway, the Burroughs has been worth more than its cost in, 
enabling give our customers the same kind service they 
could get from any bank the larger cities.” 


THE FIRST NATIONAL BANK 


Sanders 


HAR 


portant work. 


Why not start 1923 with 
Burroughs equipment? 


Ask your Burroughs salesman 
to demonstrate the latest type 
of Burroughs Automatic Book- 
keeping Machine on your own 
work, Call him today or— 


Use this Coupon 


Burroughs Adding Machine Co, 
6031 Second Bivd., Detroit, Mich, 


Please have a _ Burroughs 


Calcul 


33338 
65341 
70341 Addren Denton ‘ont : 
71937 482486: sae 57486° 
aus 1000- 2500- 450 
373A so00- ave 122 1355 Of; wetses 
45898: ave Ba aa 33982 
1020- 15s00- 500 o399¢ 
70398.) wor sae 467- 23.75- 
wet 2420- soo- 16s0 
65761;] wos 10000- 45400- 280 01117 
104244) wee 4500- 5611° 
Pod 
Adding, Boo ating. 
When writing advertisers please mention the “Journal the American Bankers Association.” 
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the proceeds which are used, 
finance the carrying the farm- 
products for such reasonable 
issued drawn for agricultural 
purpose within the meaning Sec- 
tion the Federal Reserve Act 
and which may, therefore, eligi- 
ble for rediscount Federal Re- 
serve Banks. 

Money borrowed grower 
enable him meet his obligations 
without selling his crop immedi- 
ately, enables him “carry” the 
crop, and, therefore, when grower 
delivers his crop cooperative 
marketing association which ac- 
tually engaged orderly marketing, 
and when the grower obliged 
borrow money for ordinary general 
purposes, such the payment 
obligations previously incurred 
growing harvesting the same 
crop, draft drawn the grower 
the association for part the 


denomination. 


114-120 EAST 23rd STREET 


BANK BOOK 


The Attention Banks and Savings Institutions 
Directed the 


JUNIOR BANK BOOK 
and Picture Puzzle 


FOR CHILDREN 


JUNIOR 
BOOK 


This unique book consists Story and pages heavy cardboard 
cut out for inserting pennies, nickels, dimes and quarters the 
amount $5.00, with beautifully colored and gummed pictures 
that each part pastes over the coin when the child inserts the 
card. addition the savings feature there puzzle feature 
the pasting the parts the picture over the coins, because the 
picture not complete until the last part pasted for each 


SOLD BANKS ONLY 


Send for our proposition, terms and for sample copy 


THE NOURSE COMPANY 


market value the crop may prop- 
erly considered drawn for 
agricultural purpose. 

There distinction, however, 
between carrying agricultural prod- 
ucts for such periods are reason- 
ably necessary effect orderly 
marketing and speculative 
withholding from the market, the 
hope ultimately obtaining 
higher price. 

Such withholding not agri- 
cultural purpose within the meaning 
Section 13, and marketing 
association should engage such 
speculative holding crop instead 
ner, drafts drawn finance the 
growers such crop during the 
holding for speculation should 
not considered drawn for 
agricultural purpose. 

The exact dividing line between 
legitimate carrying and speculative 
withholding is, course, very diffi- 


NEW YORK 


cult define. The question 
whether doubtful case falls one 
side the other this line 
question fact which not for 
the Federal Reserve Board deter- 
mine, but which should deter- 
mined rather the local bank 
whose customer desires the loan and 
the Federal Reserve Bank the 
paper representing the loan 
fered for rediscount. 


For Packing and Marketing 


sociation engaged performing 
services connection with packing 
and marketing agricultural products 
not grown the corporation as- 
sociation itself, the proceeds 
which note are used pay the cur- 
rent expenses such corporation 
association, such the payment 
wages and the purchase sup- 
plies connection with its business 
packing and marketing agricul- 
tural products, should not classed 
agricultural paper eligible for 
rediscount with maturity six 
months, but should classed 
commercial paper which 
eligible with maturity not ex- 
cess ninety days. 

While the note farmer the 
proceeds which have been used 
finance the packing marketing 
his own crop should classed 
agricultural paper, the same 
not true the note corporation 
association engaged perform- 
ing services packing and market- 
ing agricultural products grown 
others, because that commercial 
rather than agricultural business, 
even though such corporation 
association deals exclusively with 
growers. 


Funds Pay for Commodities 


The notes associations the pro- 
ceeds which have been are 
used make payments the 
growers for commodities delivered 
the association are eligible for 
rediscount Federal Reserve 
Banks they have maturities not 
excess ninety days and comply 
other respects with all relevant 
provisions law and the Board’s 
regulations, because the proceeds 
are used for the commercial purpose 
buying the commodities from the 
growers. 

Drafts drawn such associations 
are eligible for acceptance mem- 
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ber banks when sectired the time 
acceptance warehouse receipts 
covering non-perishable agricultural 
commodities stored independent 
warehouses, and after acceptance 
such drafts are eligible for redis- 
count Federal Reserve Banks, 
provided they comply maturity 
and all other respects with the 
provisions the Federal Reserve 
Act and the Board’s regulations. 
The law requires that ware- 
house receipt, order the 
basis eligible bankers’ ac- 
ceptance, shall document ‘‘con- 
veying securing title covering 
readily marketable staples” but in- 
asmuch hypothesis associa- 
tions the kind under consideration 
take title the agricultural prod- 
ucts delivered them and are given 
full control thereof with authority 
borrow money upon them and 
pledge them for money borrowed, 
clear that they can store such 
products 
houses and obtain negotiable ware- 
house receipts conveying security 
title. The Board has indicated al- 
ready the general principles 
applied Federal Reserve Banks 
determining under what circum- 
stances warehouses are consid- 
ered independent the borrowers 
passing upon bankers’ accep- 


tances, and the application those 


principles specific cases involves 
questions fact which 
marily for the determination the 
Federal Reserve Banks. 

Numerous inquiries have been 
made the eligibility paper 
created such associations and 
secured warehouse receipts for 
warehouses which, although they 
may owned the associations 
corporations organized and 
controlled them, yet have inde- 
pendent management and organiza- 

Inasmuch the eligibility pa- 
per other than bankers’ acceptances 
not dependent upon the existence 
character collateral security, 
the question whether such paper 
the association technically eligible 
for rediscount not dependent 
upon whether the warehouse issuing 
the receipt offered collateral se- 
curity independent the bor- 
rower. 

The character warehouse 
receipt other security offered 
collateral for paper other than 


bankers’ acceptances 
only bearing upon the acceptabil- 
ity the paper distinguished 
from its eligibility, and the question 
the acceptability for the deter- 
mination the Federal Reserve 
Banks rather than the Federal Re- 
serve Board. para- 
graph indicates the type ware- 
house receipt that required the 
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basis eligible bankers’ ac- 
ceptance. 

course, that even though bill 
note may technically eligible for 
rediscount, Reserve 
Bank under obligation re- 
discount it, but may accept 
refuse the exercise its dis- 
cretionary power. 


Building Aerial “Highways” 


For twenty years this bank has played very 
active part the financing and building the great 
automotive industries the Great Lakes region. 


has seen score well managed little shops 
grow into immense organizations affording lucrative 
employment for thousands men. 


the markets the world that these pro- 
ducts have been sold. And has been back through 
this Bank that millions and millions dollars have 
returned enrich the community. 


Because this intimacy with the growth auto- 
motive transportation, have great faith the 
ability our people also the aerial field and 
build permanent leading out through 
space from the Great 


sure and read of, you cannot attend, the Second 
National Aero Congress held Detroit October. 


FIRST NATIONAL BANK 


DETROIT 


MICHIGAN 


The First National Bank, the Central Savings Bank and the 
First National Company of Detroit, are under one ownership. 


New Orleans Plan Cooperative Advertising 


FRED ELLSWORTH 
Vice-President, Hibernia Bank and Trust Company, New Orleans, La.,and Member, Committee Publicity, 
Trust Company Division, 


Note: The Convention Program Committee 
invited Mr. Ellsworth to speak at the Trust 
Company Division meeting October 
order tell the delegates the success 
New Orleans through the use the joint 
method in handling local advertising. Because 
of his inability to attend the New York Con- 
— he explains the plan in the following 
article. 


LTHOUGH trust company facili- 
ties have been used the business 
and financial community for more 
than century, there presently ex- 

ists appalling lack information, 
abundance misinformation, and except 
among relatively few our people, prac- 
tically accurate knowledge just 
what trust company is, what functions 
performs, and what part plays the 
general business program. 

One naturally would think that the 
millions bank and trust company cus- 
tomers who daily come into our banking 
institutions, ultimately would gain more 
less intimate and concrete knowledge 
trust company functions. matter 
fact, however, very few them, 
say nothing the millions who never 
enter our doors, are familiar with the 
sundry forms service which trust com- 
panies today offer the public. Most 
our customers are superficially ac- 
quainted with the one more forms 
service with which they have daily con- 
tact, but know nothing whatsoever about 
any the others. 

With these facts basis, the banks 
New Orleans (and they all maintain 
active trust departments) 
years ago conceived the idea establish- 
ing and maintaining continuous joint 
campaign informative advertising for 
the double purpose familiarizing the 
people New Orleans with the real value 
intelligent and competent trust com- 
pany service, and the rewards that come 
from the consistent practice construc- 
tive thrift. 

put this purpose into practical opera- 
tion committee known the “Associ- 
ated Banks’ Advertising Committee” was 
organized May, 1919. This committee, 
which consists one official from each 
the participating banks, charged with 
the job preparing and publishing this 
continuous campaign educational ad- 
vertising. 

Concretely, the plan operates fol- 
lows: 

The Associated Banks’ Advertising Com- 
mittee meets every Tuesday at lunch, where 
are discussed (a) advertising copy, (b) general 
policy, (c) periodicals of questionable merit 
that have solicited advertising, (d) applications 
for donations and subscriptions from all con- 
ceivable kinds of organizations, legitimate and 
otherwise, and also peremptory for 
support from societies who suavely claim that 


they are entitled donations merely because 
their treasurer does business with the bank. 


The Chairman, Vice-Chairman and the Sec- 
retary the Committee serve during good be- 
havior. A complete record of each meeting is 
made the Secretary, and copy sent each 
member. These records are lodged the Ad- 
vertising Departments the respective banks 
so that the advertising managers will be con- 
stantly familiar with the policy and activities 
of the Committee, and thus prevent “clever” 
from “putting anything 
them. 

The arrangement that exists between the sev- 
eral banks informal one, and can dis- 
continued at any time, except, of course, in- 
sofar the participating banks are jointly 
obligated on advertising contracts. 

There nothing the Orleans 
Plan” that in any way interferes with the 
advertising policies of the various participating 
institutions; nor the individuality their 
advertising affected all. Each the banks 
conducts whatever individual 
may desire to, just as though no co-operative 
arrangement existed. 

The schedule advertising contemplates 
advertisements the New Orleans dailies 
every business day the year. The two sub- 
iects that predominate this advertising are 
“trust service” and “thrift,” and these sub- 
jects ordinarily alternate from day to day. 
Occasionally the copy carries warnings against 
get-rich-quick investments, and during the 
months December and January, the ad- 
vertisements are devoted almost exclusively to 
the subject Christmas Savings Clubs. The 
copy and suggestions contained the adver- 
tisements, bulletins, booklets and other helps 
issued the Committee Publicity, Trust 
Company Division, American Bankers Associa- 
tion, connection with the National Publicity 
Campaign, are discussed and used our com- 
mittee well separate trust companies 
New Orleans. 

The preparation the advertisements 
handled in turn by the Advertising Depart- 
ments of each of the participating banks, and 
each bank handles the copy for two months at 
a time. 

The Committee has made a very careful and 
thorough investigation the circulation, pres- 
tige and other qualifications the various 
trade, fraternal, religious and other periodicals 
published the New Orleans territory, and 
result have selected the best, and are running 
joint advertising these, following the same 
general plan that employed with the daily 
hen applications are received from 
other periodicals, they are investigated with the 
same care, and rule are either accepted 
rejected unanimously, although any partici- 
pating bank that desires use any such 
periodicals is at liberty to do so. 

Unfortunately, for the general good ad- 
vertising business force, there are all 
kinds “fake” and advertising 
propositions which the advertising manager 
compelled consider. also unfortunate 
that many “good” citizens who are devoted 
entirely wort enterprises public semi- 
public or charitable nature, are so easily hood- 
winked into endorsing and promoting so-called 
advertising schemes behalf those worthy 
causes. I refer, of course, to programs, year 
books, church papers, school and club periodi- 
cals, fraternal publications, catalogs, etc., etc. 

One the functions the New Orleans 
Associated Banks’ Advertising Committee is to 
painlessly, but effectually, decapitate these nui- 
sances the advertising field. 

Every advertising manager knows how diffi- 
cult it is sometimes to turn down applications 
for this gentle form “graft.” nder the 
New Orleans Plan the banks have succeeded in 
washing their hands clean. Every application 
for advertising, the value of which is at all 
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doubtful, required made writing, 
and the member who receives submits 
the Committee and here, after thorough in- 
vestigation usually it is swiftly, but painlessly 
put to rest. 

interesting note this connection 
that since the Committee was organized back 
1919, the number these applications has 
steadily and materially decreased, so that today 
the banks are bothered very little. 

Now the actual cost the constructive 
vertising published the Advertising 
mittee runs about $12,000 year. Each bank 
pays its share this cost based the pro- 
portion that its deposits bear the total 
posits all the banks. bills are submitted 
the bank handling the advertising for the 
current period, and this bank acts as a clearing 
house, makes the necessary adjustments, and 
submits the individual bills the various 
banks. 

Under the New Orleans Plan the banks are 
able more advertising less cost. The 
reason for this that practically all the 
advertising expenditure that was de- 
voted various forms questionable adver- 
tising is now saved. As a matter of fact, the 
Committee’s report the joint banks for the 
twelve months ending December 31, 1921, ex- 
hibits a saving of $42,460 covering advertising 
which was declined during the year, practically 
all which would have been used had not the 
banks gotten together for mutual protection. 


The report the committee also car- 
ries the following significant statement 

“From our experience the past two 
years (the Committee having been appointed 
May, 1919,) requests for advertising and 
contributions involving many thousands dol- 
lars, which formerly presented the 
banks, are longer presented, because has 
become Prenton d known that they will be sum 
marily disapproved. Thus, in addition to sav 
— money, much time is saved as 
well, 


Now results. Obviously al- 
most impossible trace direct results 
from trust company savings bank ad- 
vertising, and the banks that are coop- 
erating the New Orleans plan have not 
yet expected any substantial results, par- 
ticularly their trust departments, even 
though the campaign has been running 
for more than forty months. mat- 
ter fact, however, interesting 
know that the trust business now being 
handled the New Orleans banks 
greater volume than ever before the 
history the city, and the managers 
our various trust departments report that 
business daily coming them from 
“off the street,” and the only reason that 
they can give for the advertising 
which has been constantly running the 
daily press. The savings departments 
the banks also report the largest totals 
that they have ever enjoyed and the in- 
crease has been noticeable since this co- 
operative plan was inaugurated back 
1919, 

summarize: fact that the 
average person, bank customer 
not, knows little nothing concerning 
the many ways which bank can 
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definite and valuable service him. 
fact also that the American people are 
free and easy spenders, and that the prac- 
tice constructive thrift our country 
has not been adequately developed. 
further fact that most people know 
little nothing fiduciary banking. 
Obviously, the duty the bank, both 
from the standpoint selfishness and 
from the standpoint the general good, 
spread among the people knowledge 
what the bank is, and what does, and 
can do. 

operating the New Orleans plan 
cooperative bank advertising, the banks 
New Orleans believe that while in- 
evitably they are helping themselves, they 
are, bigger and broader way, also 
performing worth-while public service 
which will produce for the banks, for the 
business people, and for the community 
generally future dividends that never can 
measured. 


Insuring Insurance 


prominent feature the National 
Publicity Campaign for Trust Companies 
the advocating enlarging estates 
through the purchase insurance, made 
payable upon the death the insured 
trust company trustee. 

assure the proper management and 
investment this money, purchasers 
insurance are urged have their policies 
made payable trust company trus- 
tee, and then have simple agreement, 
between the insured and the trust com- 
clearly specified how the insurance money 
shall distributed invested. 

This method enlarging even cre- 
ating estates described fully 
pamphlet entitled, “Your Wife and Your 
Insurance,” which being advertised 
the Committee Publicity nationally 
circulating magazines and being used 
throughout the country the several 
hundred trust companies supporting this 
campaign. 

Many millions dollars insurance 
money are paid each year trust com- 
panies executors and trustees and ad- 
ministered them under wills. Any 
arguments offered against this practice 
should met statements which are 
well known trust company officials, 
illustrating the safeguards provided 
the trust company and consequent benefit 
one’s family. 

new folder entitled “Your Wife and 
Your Estate” being distributed the 
Committee Publicity subscribers 
this campaign. 


New State Vice-Presidents 


Since the publication the names 
State Vice-Presidents, Trust Company 
Division for 1922-23, the August issue 
the notices have been re- 
ceived elections the following states: 

Colorado—D. Stone, president 
Bank and Trust Company, Grand Junc- 
tion. 

Delaware—Charles Maull, director 
The Sussex Trust Company, Lewes. 

District Columbia—Edson Olds, 
treasurer Union Trust Company, Wash- 
ington. 

Idaho—Ramsey Walker, vice-presi- 


National Bank Commerce 
New York 


Established 1839 


STATEMENT CONDITION SEPTEMBER 15, 1922 


RESOURCES 


Loans and Discounts.$225,452,494.70 

Overdrafts, secured 
and unsecured .... 

United States Securi- 
ties 

Other Bonds and Se- 
curities 

Stock Federal Re- 
serve Bank 

Banking House 

Cash Vault 
due from Federal 
Reserve Bank 


Due from Banks and 
Bankers 


Exchanges for Clear- 
ing House 
Checks and other Cash 


3,629.47 
99,531,584.53 
7,037,857.54 
4,000,000.00 
5,575,645.55 


59,220,192.68 


3,016,937.50 


Interest Accrued .... 113.38 


Customers’ 
Credit and 
30,678,299.49 


PRESIDENT 
JAMES ALEXANDER 


VICE-PRESIDENTS 


LOUIS KEIDEL 
DAVID PENNY 
JOHN 


J. HOWARD ARDREY 
JOSEPH A. BRODERICK 
GUY EMERSON 


SECOND VICE-PRESIDENTS 
ELMORE F. HIGGINS 
ARCHIBALD F. MAXWELL 
FRANZ MEYER 


HARRY P. BARRAND 
LOUIS P. CHRISTENSON 
JAMES |. CLARKE 


CASHIER 
ROY H. PASSMORE 


LIABILITIES 
Capital Paid up......$25,000,000.00 


Surplus 25,000,000 


Undivided Profits..... 12,778,559.58 


Deposits 391,716,483.46 


Dividends unpaid ... 12,556.50 
Reserved for Interest, 
Taxes other 


Purposes 6,618,828.68 


Unearned Discount 


Letters 
Acceptances executed 
for Customers .... 


19,838,747.59 
Acceptances sold with 
our 


FARIS R. RUSSELL 
STEVENSON E. WARD 
ROGER H. WILLIAMS 


EDWARD H. RAWLS 
EVERETT E. RISLEY 
HENRY C. STEVENS 


AUDITOR 
PAUL B. HOLMES 


DIRECTORS 


JAMES ALEXANDER CHARLES DUNLAP 


HENRY FOREST JOH 


dent Wallace Bank and Trust Company, 

Indiana—A. Metzger, vice-president 
Fletcher Savings and Trust Company, 
Indianapolis. 

Kirby, president Provident 
Trust Company, Estherville. 

Hammond, vice-presi- 
dent Montana Trust and Savings Bank, 
Helena. 

Nevada—W. Shockley, vice-presi- 
dent and manager, Scheeline Banking and 
Trust Company, Reno. 


SHED 
VAL NTINE 


HARRY THAYER 
JAMES 
THOMAS 


Geary, vice-president 
Security Savings and Trust Company, 
Portland. 

Vermont—George Bessette, presi- 
dent Burlington Trust Company, Burling- 
ton. 

West Virginia—H. Laupp, trust offi- 
cer Dollar Savings and Trust Company, 
Wheeling. 

Wyoming—S. Cochran, cashier and 
secretary Wyoming Loan 
Company, Buffalo. 


British Savings Banks 


Preliminary figures from the Inspec- 
tion Committee the trustee savings 
banks Great Britain and Ireland are 
follows for other than special investment 
departments 


Number depositors........ 2,230,700 
Deposits £73,084,000 
Invested £72,995,200 
Cash £1,244,900 


The number trustee savings banks 
November 21, 1920, was 163 with 169 
branches and local agencies re- 
ceiving offices. 


Cooperation Local Druggists 


Opening savings accounts 
making deposits mail have been 
facilitated the East New York Savings 
Rank Brooklyn cooperation with 
considerable number local druggists. 

The banks supply the druggists with 
cheques for $5, $10, $25 and $50. At- 
tached the cheques stub which the 
depositor detaches for his receipt, writing 
name and address (and possible the 
account number) the cheque, which 
the depositor then mails the bank 
addressed envelope supplied the 
druggist and the bank acknowledges re- 
ceipt return mail. 


The pass book presented any con- 


venient time for entry deposits, the 
deposits having been credited when the 
cheques were received. 

open new account the druggist 
will supply signature card filled 
out and mailed with the cheque, pass 
book being sent return mail. 

There charge for the service and 
the druggist receives compensation 
from the bank. The druggist bonded 
and the cheques guaranteed surety 
company. 


Data School Savings 


The third annual report the Savings 
Bank Division school savings banking 
systems throughout the country contains 
the more important figures from total 
382 cities. This compares with 174 
cities included our last previous report. 
Pamphlet copies will sent any 

considering the detailed statements 
received most cases from banks and 
comparing them with the honor roll 
which printed last month and which 
will reprinted connection with this 
report, bankers will able follow sug- 
gestions contained our “Monthly Busi- 
ness Text” this issue and also check 
the claims salesmen and other advo- 
cates particular systems. 


SAVINGS BANK DIVISION 


New Publications 


The Division office has reprinted for 
distribution member banks two recent 
articles follows: 

Darst, president the City National 

Bank, Dayton, Ohio. 


Saving’s Bank Division’s 
Monthly Business Text 


Every school pupil 
savings bank depositor. 

Aim: teach both (1) thrift 
money matters and (2) eco- 
nomics practical banking. 

Plan: Obtain adoption 
educational authorities 
“school project” involving 
banking period with correlated 
instruction, and effective coopera- 
tion from bank depository. 

Steps: Consult the descriptive 
and tabular reports the Sav- 
ings Bank Division (free mem- 
ber banks) determine method 
best adapted under local condi- 
tions make every child bank 
depositor the full extent his 
earning and saving capacity. 

Study and compare accomplish- 
ments the most successful in- 
success being mea- 
sured percentage pupils 
who become bank depositors and 
their average annual net savings. 
“Pick winner.” 

Visit many operating schools 
possible. Having selected 
plan, consult the banks which 
have used for least two 
years and make satisfactory 
showing Division reports. 

The greater the preliminary 
investigation the banker the 
greater will his chances 
avoiding the many causes 
failure. 

Remember: (1) Expense and 
hard work are the lot the 
school savings depository; (2) 
child interest easier hold 
than adult; (3) the project 
strictly educational, therefore 
fails insofar all pupils are not 
taught safeguard and profit 
banking their savings; (4) mere 
collection currency not 
“educational.” 

Take view the 
work, for the 
Don’t envy but cooperate an- 
other bank depository for 
successful system. 

The good the next genera- 
tion the aim, not the money 
collected. 
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This article describes successful ef- 
fort continue school savings banking 
work during the summer vacation hav- 
ing the pupil tellers receive deposits from 
the the bank the usual 
school banking day. 

“Case Against Postal Savings,” 

Nadler. 

can supply typewritten copies 
intimate and detailed discussion “How 
Conduct Employees’ Savings Con- 
test,” William Kelly the Chicago 
Trust Company. 


The Savings Bank Business 


Wide publicity and much editorial com- 
ment has appeared since announcements 
the Savings Bank Division the 
facts that there are more savings accounts 
than there are families the United 
States and that about one-half the en- 
tire aggregate all bank deposits are 
savings deposits. 

The tables which support these conclu- 
sions, and also printed discussion the 
subject Deputy Manager Woodworth, 
are now available bulletin form for 
distribution member banks. 


Treasury Savings Certificates 


The issue prices Treasury Savings 
Certificates were increased October 
$20.50 for the $25 certificate, 
the $100 certificate and $820 
$1,000 certificate. 

“At the new prices.” Mr. Mellon said, 
“Treasury Savings Certificates will yield 
about per cent. 
annually held maturity and about 
per cent. simple interest 
fore maturity.” 


Competition for Savings 


speaker before the annual meeting 
the Association Mutual Savings Banks 
Massachusetts reported have said 
that the competitors the mutual sav- 
ings banks have right anything 
which those banks leave undone. 

not this mere “half” truth? 

The competitors the mutual banks 
have right attempt every plan which 
those banks adopt, with minor exceptions 
specified the state laws. 

so, remains not only for the mu- 
tual savings institutions extend their 
services, but also 
strengthen their present facilities. 

broad and open field which 
the mutual savings banks still have great 
legal and moral advantages, but which 
they are protected more 
attacks other banking institutions than 
from the carefully planned results the 
distributors real estate and securities. 


“Contract Loan” Condemned 


was adopted the 
twenty-first annual convention 
National Association Supervisors 


) 


October, 1922 JOURNAL THE AMERICAN BANKERS ASSOCIATION 227 


State Banks, Detroit, July 21, following 
debate between exponent the 
contract loan system and Messrs. Charles 
McKee, State Bank Commissioner 
Arkansas, and Will Akers, follows: 


“Be it Resolved, That it is the sense of the 
members of this association that the public 
should be and hereby is warned against the 
purchase that class contract commonly 
referred per cent. loan contracts. 
believe that this torm contract productive 
of. unjust inequalities among contract pur- 
chasers and, in many cases, of absolute fraud.” 


School Savings Approved 


Resolutions the Georgia Bankers 
Association, 1922, school 

“Resolved, That the association goes 
record as indorsing most heartily the efforts 
being made by the American Bankers Associ- 
ation to encourage thrift among the children 
of our country with particular reference to the 
establishment savings systems the 
urge that this matter given thoughtful 
consideration and that the 
children our schools encouraged 
ot thrift, that they be made familiar with the 
fundamentals sound business procedure, and 
that every effort possible be made to impress 
on them the necessity for preparing themselves 
for the responsibilities that will soon devolve 
upon them. In this work we urge that no 
artificial stimulus used. incentive that 
not keeping with sound business 
feel that great unjustice would done 
them should children induced save 
offering payment of interest at rates higher 
than those usually paid adult depositors—or 
any steps be taken that would create an un- 
sound impression the minds these our 
future citizens.” 


The Colorado Bankers Association, 
their July convention, listened inter- 
esting discussion “Thrift the Public 
Parent-Teachers 
The following resolution was adopted: 

“Whereas, The State Board the Parent- 
Teachers Association is oe to promote 
movement among the pupils 
schools having as their object the instilling of 
the thrift and savings habit the minds 
of the young, now, therefore, 

“Be It Resolved, That we urge upon our 
members that their duty contribute 
this splendid movement, both morally and finan- 
cially.” 


Savings Deposits France 


The number and amount savings 
accounts the savings banks France 
are reported follows, Charles 
Westcott, Economic Consul Paris, for 
January 1922: Accounts, 15,738,000; 
deposits, 8,149,000,000 francs; population, 
the same day 1914 
there were 15,066,000 accounts amounting 
5,829,000,000 francs. 


Pupils Solicit Bank Accounts 


The East New York Savings Bank 
Brooklyn established vacation contest 
among the pupils participating 
school savings banking system. 

Each new account was accompanied 
credit card showing the name the 
pupil who induced the depositor open 
the account, each such card showing that 
the pupil entitled cents and also 
credit towards the awards and prizes, 
deposits $25 over creating two 
credits and $50 over four credits. 
Also three months’ subscription the 
official magazine the “Boy Scouts” 
sent those who obtain three new de- 
positors and full year’s subscription 
those obtaining ten more depositors. 


The Mercantile Trust Company, has long held 
leading position St. Louis’ industrial and com- 
mercial life, and therefore especially qualified 
serve banks and business concerns seeking ade- 
quate banking connections this important 
territory. 


Constant, close contact with leading financial 
centers, unexcelled trade and credit information, 
adequate resources, efficient organization and 
equipment enable render comprehensive 
service through our nine specialized departments. 


Banking Real Estate Loan Deposit 
Bond Real Estate Savings 
Corporation Relations Trust 


Mercantile 


Member 


EIGHTH AND LOCUST 
SAINT LOUIS 


Capital and Surplus $10,000,000 


Federal 
District 


CONIA 


September 
Monthly Tendency Savings Deposits 


Per Cent. SAVINGS Per Cent. 
Number Savincs Deposits Increase Deposits Increase 
Banks Sept. 1922 Over Last Sept. 1921 Over Last 
Reporting Millions Millions Month Millions Year 
1,104 1.9 1,102 1,061 
1,728 1,728 1,654 4.4 
422 423 412 2.3 
380 7.0 377 381 
269 .06 269 245 
163 162 156 
219 778 3.8 776 768 
116 1.7 114 103 
112 2.0 12.9 
772 766 711 8.5 
886 1.4 5,961 5,718 


bankers 


Uniform Method for Calculating Interest 


AUGUSTINE 


Vice-President Merchants National Bank, Richmond, Va. 


HERE have been recent 

years many attempts the 

part those interested 
banking standardize, far 
possible, the various practices 
their business. These attempts have 
been very helpful bringing about 
reforms which have been beneficial 
the science banking. ef- 
fort, however, has been made 
standardize the method calcu- 
lating interest deposit accounts 
maintained with banks individ- 
uals, firms, corporations other 
banking institutions. 

order approach this subject 
proper manner, one should first 
consider the fact there growing 
tendency the part depositors 
demand interest accounts 
which are subject their check. 
Banks also soliciting business 
have agreed, inducement, 
pay interest such balances. 

Without considering the efforts 
made during the latter part the 
eighteenth century and the early 
part the nineteenth century 


bring about the United States 


standard form banking under 
one system, and commencing our 
discussion the time the pas- 
sage the Bank Act, 
which was approved June 1864, 
find that this act provided that 
there should three Central re- 
serve cities, viz.: New York, Chi- 
cago and St. Louis, and, addition 
these, over fifty other cities scat- 
tered throughout the United States 
which were known reserve 
cities. Banks located cities other 
than Central reserve reserve 
cities were known country banks, 
although large number these 
cities were municipalities the 
first class. 

large portion the reserves 
the country, under the National 
Bank Act, was held the Central 
reserve cities, was obligatory 
that the reserve cities keep large 
part their reserves the Central 
reserve cities. The country banks, 
although they were not obliged 
so, carried large accounts the 
Central reserve well the re- 
serve cities. 

While there was national law 


which made obligatory for state 
institutions maintain reserves 
either Central reserve reserve 
cities, these banks also maintained 
their reserves large extent 
the same manner did the banks 
the National Banking System. 
will noted therefore large 
proportion the reserves both 
national and state banks, either di- 
rectly indirectly, flowed into 
these reserve reservoirs. 

order induce surplus de- 
posits over and above the legal re- 


quirements, banks both 


reserve and reserve cities, the 
solicitation business, offered 
inducement interest deposit 
accounts subject check. was 
not the practice those early days 
make allowance for the time re- 
quired collect checks received, 
many instances their arrange- 
ment with the bank maintaining the 
permitted them charge 
against checks received the 
usual course business, and was 
customary figure that the inter- 
est saved this method offset the 
loss interest items received 
for eollection. 

During the years 
between the passage the 
National Bank Act and the installa- 
tion the Federal Reserve System 
there was standard fixed 
which one bank could determine 
the time required another in- 
stitution collect items deposited 
with it. Each bank had individual 
arrangements differing far 
its relations with its correspondents 
differed. The Federal Reserve Sys- 
tem has standardized the time nec- 
essary for the collection checks 
and now possible for every 
bank—whether member the 
Federal Reserve System not—to 
standardize with mathematical ex- 
actness the time required collect 
checks deposited its customers. 

The writer refrains from any dis- 
whether the payment 
check theoretically sound, ex- 
cept mention that, his judg- 
ment, interest would have been 
had not been for strong 
competition. 
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Many the ills banking have 
been brought about this manner, 
and some instances unscientific 
competition has resulted unsatis- 
factory conditions which have taken 
years overcome. For example, 
the so-called exchange problem. 

the various clearing houses 
the United States were stand- 
ardize the method calculating in- 
terest, far bringing into 
consideration items process 
collection the so-called float— 
using the schedule the Federal 
Reserve Bank their district 
basis—great benefits would accrue 
their members and great sav- 
ing would made those banks 
which still pay interest book 
balances, which, calculating 
interest, average the outstanding 
time checks deposited for col- 
lection instead calculating the 
actual time for the collection 
each check deposited. 

The uniform interest rule the 
Clearing House Association 
Richmond, which reads follows, 
could adopted and this would 
result the elimination con- 
siderable amount unscientific 
competition throughout the United 


paying interest balances, mem- 
ber banks and those banks collecting 
clearing through members, shall make 
deduction from book balances not less 
than the deferred credit schedule fur- 
nished the Federal Reserve Bank 
Richmond the banking institutions 
the city Richmond, and shall pay in- 
terest only the net balances derived 
thereby.” 


course, would necessary 
change this rule conform with 
local conditions. some the 
Federal Reserve districts—centers 
which districts are only one 
two hundred miles are 
different methods calculating in- 
terest, and this has brought about 
disputes between banks maintaining 
accounts more than one center. 
These institutions gain the wrong 
impression from one center, feeling 
that they are too grasping, while 
the other center, which brought 
into the argument, considered 
its correspondent bank being too 
lenient. 


AW. 
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Owners know that the good Maxwell Sedan 


just unusual reliable, economical 
Its sound value more than ever apparent. 


Cord tires, non-skid front and rear; disc steel wheels; drum type lamps; Alemite 
lubrication motor-driven electric horn unusually long springs; deep, wide, roomy 
seats; new type water-tight windshield. Touring Roadster, $885; 
Coupe, $1235; Sedan, $1335. Prices Detroit. Revenue tax added 


MAXWELL MOTOR CORPORATION, DETROIT, MICHIGAN 


MAXWELL MOTOR CO. CANADA, LTD. WINDSOR, ONT. 


“The Good 


When writing advertisers please mention the “Journal the American Bankers Association.” 
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section the Federal Reserve 
Act providing for the 
national bank circulation prior 
1935 was enacted evidently 
with the thought that the advent the 
Federal reserve notes and the Federal 
reserve bank notes would 
national bank notes and 
perhaps even undesirable. Actual hap- 
penings since that time, however, have not 
confirmed that belief. 
bank circulation outstanding 1913 was 
$727,790,000. the following year 
reached the highest mark ever attained, 
there being $848,870,000 circulation 
that time. The lowest figure was touched 
1916 when was $665,000,000. 
June this year the national bank 
circulation amounted 
indicating that the volume had not been 
reduced, though the amount per bank 
somewhat less because increase 
747 the number banks. 1913 
there were 7,514 national banks, while 
August, 1922, the number was 8,261. 
approach the year 1925, which 
time the per cent. bonds now eligible 
secure circulation will mature, makes 
important the question what provision 
will made for the continuation 
national bank currency 
volume may circulation that time. 
present the total the bonds available 
secure national bank notes $793,- 
Consols 1930, bearing per cent., 
$599,724,000; Panamas maturing 1936, 
yielding per cent. interest, $48,854,000; 
Panamas maturing 1938 
per cent. interest, $25,947,000, and 
per cent. bonds 1925 amounting 
$118,489,000. 

About per cent. all the bonds 
available for this purpose are now de- 
posited secure circulation. The with- 
drawal the entire series 1925 
would leave for this 
$675,000,000, approximately $50,000,- 
000 less than the circulation outstanding. 
Whether these securities will funded 
later date and continue vested with 
the circulation privilege something that 
must determined the meantime. 
This not any sense 
question, for similar ones have arisen 
number times before, but there 
involved the matter continuing the 
circulation national bank notes. The 
fact that the volume has not been reduced 
since authority therefor was given, 
indicative the general feeling that 
they should not retired compulsorily. 
The capital all national banks amounts 
approximately $1,300,000,000, which 
the maximum currency that could 
issued. Thus seen that about 
per cent. the possible amount 
circulation, and this long established and 


National Bank Circulation 


solidly grounded system currency 
should continued intact. 


Charter Extension Certificates 


The charters bill which recently was 
tended the charters 
national banks June 30, 2021. 
proclamation from any administrative 
officer necessary give effect the 
terms the law. However, the Comp- 
troller the Currency conceived the 
thought that banks might like have 
some definite official statement, and with 
this mind preparing engraved 
certificates for all banks. They recite 
the terms the new law and officially 
declare that under its provisions 
charter the recipient bank 
extended. The Comptroller signing 
all these certificates which also bear 
the imprint the seal his office. 

slow work, but rapidly they can 
completed they are being distributed. 


Vice-President Head Returns from 
Europe 


Walter Head, vice-president 
the American Bankers Association and 
former president the National Bank 
Division, recently returned from trip 
abroad, where attended the interna- 
tional conference Boy Scouts 
America which was held Paris late 
July. speaking present conditions 
European countries, Mr. Head stated 
that the problem greatly depreciated 
currency which several the continental 
countries have contend with will pre- 
clude material improvement from 
economic standpoint until currency condi- 
tions can more satisfactorily adjusted. 

Mr. Head visited number coun- 
tries, including Austria, Germany, Bel- 
gium, France, Switzerland, 
Czecho-Slovakia and the British Isles, 
and expresses the opinion that England 
has not only made more rapid recovery 
than other countries since the war, but 
the appreciation her currency has con- 
tinued until possesses now but little 
less than its pre-war value. spoke 
the historic and intensified hatred ex- 
isting between the French and the Ger- 
mans and expressed the belief that an- 
other conflict between these two countries 
unavoidable something not done 
abate that feeling and improve the con- 
ditions under which the citizens both 
countries are living. Even though the 
citizens this country may feel them- 
selves afflicted strikes 
trouble, yet, the words Mr. Head, 
“our troubles pale 
when compared the problems which 
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Bonds 


confront the European nations, and for 
the benefit those who have not visited 
Europe let unhesitatingly state that 
should grateful indeed for the fact 
that are Americans and 
America.” 


Comptrollers Calls 


During the closing days the recently 
adjourned session Congress the bill 
require the Comptroller the Currency 
issue but three calls for bank state- 
ments each year, instead five, now 
directed law, was advanced one more 
step toward enactment. was reported 
favorably the Senate from the com- 
mitte which was referred, and 
now the Senate calendar called 
any time. Previously passed the 
House and its nearness completion 
now sustains the hope that early the 
next session will written into the 
law. 


The First National Bank Richmond 
and the Richmond Savings Bank, with 
combined resources more than 
000, Charles Crary president, have 
passed into the banking family the 
Mercantile Trust Company San Fran- 
cisco and will henceforth known 
the Mercantile’s Richmond Branch. Mr. 
Crary becomes vice-president the 
Mercantile Trust Company and will con- 
tinue charge the Richmond branch, 
the personnel the two merged banks 
remaining undisturbed. Larkin Younce 
becomes vice-president and assistant man- 
ager. The First National Bank Rich- 
mond was established Mr. Crary soon 
after his graduation from Stanford Uni- 
versity 1910 and under his management 
proved success from the start. 


Allard Smith Joins Trust Co. 
Publicity Committee 


Evans Woollen, Chairman the Ex- 
ecutive Committee the Trust Company 
Division, has appointed Allard 
Union Trust Company, 
Cleveland, Ohio, member the 
Committee Publicity the Trust 
Company Division succeed Prather 
Knapp, former publicity manager the 
Mississippi Valley Trust Company, St. 
Louis, Mo., who resigned from mem- 
bership upon the committee some time ago. 


le 
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TYPEWRITERS 


Royal would never have become the true aristocrat typewriters 
that today excelled only few the things does. 


Because actually does excel every branch typewriting, the 
Royal used for wider variety work than any other typewriter. 


From Australia Iceland and from New York Calcutta, the Royal 
used manufacturers and professional men, merchants and law- 
yers, financial institutions, governmental departments and railroads. 
short, everybody who appreciates finer typing, especially when more 
durability, greater speed and easier operation are combined with it. 


The standard carriage Royal Typewriter has longer printing 
line. wide enough enable the use greater number office 
forms without the expense wide carriage machine. 


ROYAL TYPEWRITER COMPANY, INC. 
Royal Typewriter Building, 364-366 Broadway, 
Branches and Agencies the World Over 
Chief European Office: 75A Queen Victoria Street, London, 
Principal Canadian Office: 36, Notre Dame Street, West, 
Montreal, 
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STATE BANK DIVISION 


State Banks and the Federal 
Reserve System 


What foundation there for the state- 
ment that state-chartered banking insti- 
tutions are withdrawing their membership 
the Federal Reserve System? Ac- 
cording official records, 1,848 state 
banks and trust companies have joined 
the Federal Reserve System since its 
inauguration and only forty-three have 
voluntarily withdrawn. The following 
tabulation shows the number state 
banks and trust companies the Federal 
Reserve System each year from Decem- 
ber 31, 1914, June 30, 1922, inclusive, 
together with their resources respective 
years enumerated, thousands dol- 
lars: 


Dec. 31, 1914...... 92,608 
Dec. 31, 1915...... 279,640 
Dec. 27, 1916...... 464,279 
Dec. 31, 1917...... 250 5,013,885 
Dec. 31, 1918...... 930 7,482,113 
Dec. 31, 1919...... 1,181 9,913,707 
Dec. 29, 1920...... 1,481 10,408,070 
Dec. 31, 1921...... 1,614 10,178,912 
June 30, 1922...... 1,648 11,026,082 


The fact that the resources state- 
chartered members the Federal Re- 
serve System now amount over eleven 
billion dollars speaks for itself. 


Division State Vice-Presidents 


OLLOWING list State 
Division elected since the annual 
convention the American Bank- 
ers Association Los Angeles last year: 

Alabama—John Flowers, vice-presi- 
dent Dothan Bank and Trust Company, 
Dothan. 

Arizona—A. Esgate, cashier Valley 
Bank, Phoenix. 

Arkansas—J. Mott, president Peo- 
ples Bank, Blytheville. 

California—L. Bradley, vice-presi- 
dent Southern Trust and Commerce 
Bank, San Diego. 

Bailey, American 
Bank and Trust Company, Denver: 

Connecticut—W. Rowley, Cashier 
United States Bank, Hartford. 

Delaware—Hon. George Medill, 
State Bank Commissioner, Dover. 

District Columbia—Maurice Otter- 
back, president Anacostia Bank, Ana- 
costia, O., Washington. 

Florida—Forrest Lake, President 
Seminole County Bank, Sanford. 

Georgia—J. vice-president 
Bank Soperton, Soperton. 

Idaho—Ramsay Walker, vice-presi- 


dent Wallace Bank and Trust Company, 

Illinois—O. Anderson, cashier Mo- 
line Trust and Savings Bank, Moline. 

Indiana—Hugo Rothert, president 
Huntingburg Bank, Huntingburg. 

Iowa—A. Balch, president Marshall- 
town State Bank, Marshalltown. 

Kansas—Bert Mitchner, cashier 
State Exchange Bank, Hutchison. 

Kentucky—Ben Grogan, cashier Bank 
Murray, Murray. 

Louisiana—Emile president 
Central Bank and Trust Company, Man- 
sura. 

Maine—Geo. 
treasurer Hallowell Trust and Banking 
Company, Hallowell. 

Maryland—Webster president 
Park Bank, Baltimore. 

Morris, cashier First 
State Savings Bank, Muskegon Heights. 

Minnesota—Frank Gross, president 
North American Bank, Minneapolis. 

Mississippi—Leo Seal, cashier Han- 
cock County Bank, Bay St. Louis. 

Missouri—J. Atterbury, Jr., presi- 
dent Madison Bank, Madison. 

Montana—Theo. Torbenson, president 
Bank Commerce, Kalispell. 

Nevada—G. Willis, cashier Lyon 
County Bank, Yerington. 

New Hampshire—J. Wentworth, 
cashier Salmon Falls Bank, Salmon 

New Parr, president 
Claremont Bank, Jersey 

New Mexico—H. Boyd, cashier 
Citizens State Bank, 

New York—W. Simpson, president 
Genesee Valley Trust Company, Roches- 
ter. 

North Carolina—T. Bobbitt, cashier 
Citizens Bank, Wake Forest. 

North Dakota—T. Beiseker, presi- 
dent Wells County State Bank, Fessenden. 

Ohio—W. Meyers, vice-president 
Geo. Harter Bank, Canton. 

Oklahoma—D. Richardson, presi- 
dent Bank Union, Union. 

Oregon—A. Parker, cashier Enter- 
prise State Bank, Enterprise. 

Pennsylvania—Samuel Marshall, cash- 
ier Dime Savings Bank Chester 
County, West Chester. 

Rhode Island—Henry Grimwood, 
president High Street Bank, Providence. 

South Carolina—T. Bannister, cash- 
ier Carolina Savings Bank, Anderson. 

South Dakota—Fred Smith, cashier 
Farmers State Bank, Platte. 

Tennessee—Walter McCoy, vice-presi- 
dent Mechanics Bank and Trust Com- 
pany, Knoxville. 

Texas—Thomas Mathis, vice-presi- 
dent Central Trust Company, San An- 


tonio. 
Utah—A. Bigelow, cashier Ogden 
State Bank, Ogden. 
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Vermont—A. Chandler, treasurer 
Bellows Falls Trust Company, Bellows 
Falls. 

Virginia—H. Holland, 
Farmers Bank Nansemond, Suffolk. 

Washington—R. Field, vice-presi- 
dent Leavenworth State Bank, Leaven- 
worth. 

West Virginia—James Sigafoose, 
Marshall County Bank, Mounds- 
ville. 

Wisconsin—W. von Berg, cashier 
State Bank Mosinee, Mosinee. 

Wyoming—H. Hall, cashier Basin 
State Bank, Basin. 


Bank Ownership 


Bank Supervisor John Duke the 
State Washington recently made 
analysis the ownership banks under 
his jurisdiction. says that housewives 
own more bank stock Washington 
than capitalists, and doctors own more 
stock than brokers. Many stockholders 
come from other walks life. large 
number are farmers. Bankers are cred- 
ited with holding 45,206 shares stock 
the state banks, according this re- 
port. The next largest owners bank 
stock are the farmers, who own 13,178 
shares, representing par value nearly 
$1,250,000. Merchants come next, with 
10,692 shares, closely followed the 
women, who represent shares. 
Men who have retired from active work 
are credited with 8,331 shares. Farmers 
are largely represented this class. 


Eligibility for Rediscount 


New Mexican banker writes: 

“There seems line, much too 
fine, drawn certain industries 
eligibility their paper for rediscount 
Federal Reserve Banks. have 
mind the laundry and contracting indus- 
tries. These two have come con- 
tact with, and there might more 
different lines subject the same dis- 
crimination. Both laundries 
tractors make use manufactured 
products from concerns whose paper 
eligible, and such advance credit they 
may receive for the direct purpose 
carrying their respective lines busi- 
ness. There might -be reason which 
not aware, but seems that any 
legitimate industry entitled have its 
paper termed eligible, based, course, 
sufficient. showing assets.” 


New Bank Commissioners 


John Byrne Putnam, Conn., 
formerly bank examiner, has been ap- 
pointed State Bank Commissioner 
Governor Lake. .Mr. Byrne thirty-six 
years old and one the youngest men 
receive this post. 

Following the resignation of. Hon. Ed. 
Hall Commissioner Banking and 
Insurance Texas, Hon. Chapman 
was appointed fill that position. Mr. 
Chapman was formerly cashier the 
Central State Bank McKinney. 


\ 
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UNUSUAL ACCOMPLISHMENT 


AMERICAN BANKERS ASSOCIATION CONVENTION 
NEW YORK CITY, OCTOBER 2-6, 1922 


COMMITTEE OF ONE HUNDRED 120 BROADWAY, NEW YORK 
SEWARD PROSSER, CHAIRMAN ROOM 1461 


EXECUTIVE COMMITTEE RECTOR 9177 
WALTER E. FREW, CHAIRMAN 


EXECUTIVE MANAGER 
Guy EMERSON 


Norman T.A.Munder Co. 
Market Place 
Baltimore 


Gentlemen: 
want express cordial appreciation 
perfect piece printing. Your co-operation 
with the work the "BOOK NEW YORK" from 
the beginning has been expert nature and 
most satisfactory. congrat- 
ulate you the results 
the handling this diffi- 


cult piece printing. 


Very truly yours, 


Executive Manager 


Original size book inches; pages, many them 
color; 18,000 the shipment—a very quick delivery. 


NORMAN T.A.MUNDER BALTIMORE 
Best Printing for Successful 
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SEPTEMBER 21, 1922 
THE BANK NEW YORK 


(ESTABLISHED 1784) 


WAS MERGED WITH 
NEW YORK LIFE INSURANCE TRUST CO. 


(ESTABLISHED 1830) 


UNDER THE NAME 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS OVER $15,500,000 
AGGREGATE DEPOSITS OVER $75,000,000 


suitable arrangements can made for accommodating one building all departments 
the Bank New York and Trust Co., the banking business heretofore transacted The 
Bank New York will continue carried No. Wall Street, known the Banking 
Office” and the trust and banking business heretofore transacted the New York Life Insurance 
Trust Company will continue carried No. Wall Street, known the Office.” 
From September 21, 1922, however, new business any kind may taken either office the 
Bank New York Trust Co. 

The entire personnel both Institutions will retained and the Company will fully equipped 
handle financial business any kind conservative and safe lines. 


OFFICERS 
Epwin President 


BANKING OFFICE, WALL STREET 


ZIEGLER Assistant Treasurer 


TRUST OFFICE, WALL STREET 


HONORARY TRUSTEES 


Stevens, Elected 1872 Elected 1876 Stuyvesant Elected 1883 
BOARD TRUSTEES 

Edmund Baylies Cleveland Dodge James Mabon John Riker 

Nicholas Biddle Philip Dodge Alfred Marling Emlen Roosevelt 

Joseph Choate, Jr. Herbert Griggs William Matheson Henry Swords 

Henry Cooper Edward Hancy Edwin Moses Taylor 

Lincoln Robert Hill Lewis Spencer Morris 
Eustis Hopkins Frank Munson 

William Cruikshank Samuel Hubbard Stephen Nash Howard Townsend 

Thomas Denny Columbus O’D. Iselin Walter Wood Parsons Paul Tuckerman 


Early October, 1922, the Company contemplates opening branch office the corner Madison Avenue and 63rd 
Street unique building recently erected for the purpose, under the management 


Ernest Vice-President and Manager 
Jounson, Assistant Manager Owen Assistant Secretary 


When writing advertisers please mention the the American Bankers Association.” 
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only book need keep now Bank 


Here’s the SIMPLE Way Keep 
Depositors Coming 
Regular Intervals 


This solves the problem teaching new depositors save’’ systematically 


This appears the leading publication making the value this 50c each 
you’re giving cents when you give depositor Susie-Savit’s Home Cash Register. 


DollarSa 


Housekeepers 


helps you PUT money the bank. 
helps you have the rent money when 
it’s due —the milk bills, the ice bills, the 
butcher and grocer are all cared for 
saves the money for the kids’ schooling 
and college expenses. has the money 
for the Doctor when you NEED it. Get this, 
YOUR first aid having money when you 
need it, only costs fifty cents postpaid. 
Here 


SUSIE SAVIT’S 
Put and Take 


CASH REGISTER 


for the Home 
like because you don’t have book- 
keeper touseit. It always has money whenyou needit. 


Order two for and give one your best 
friend, It’s guaranteed to last a year. 


you order two and send dollar $.50. Send $.50 and this for one 

stamps, money order or check we will today. If after you've used it for thirty 
* send you achart that has helped 20,000 days, it isn’t all I claim, send it back 


ecial terms to Banks, Dealers, e 
Addr ‘ess: Susie Savit ( 
469 Seventh Avenue, City 


tions, and Teachersof Domestic 
Science—W rite TODAY, 
Copyright '22 J.W. Lindau Jr., N.Y. 


Like every other woman, 
hate keep cash accounts, 
devised this plan Budget 

income without keeping any 
book except Bank Book! 
This idea mine received 
with heartfelt thanks and open 
arms women everywhere. 


only made 2,000 them, 
and week after first 
appeared the New York 
placed manufacturing order 

for 100,000. 


I’m swamped with 50c pieces 
and stamps, know Bankers 
will find little system 
demand and highly valued 
women depositors. 


price 100 lots im- 


= 


printed with three-line bank 
name and address 25c each. 


Sample postpaid bankers, their wives, and 


Tear Out, Fill and Mail This Coupon bank employees for 50c silver stamps, and 
chart (50c), two for $1.00, postpaid. 
SUSIE-SAVIT, Get 100 and give one each backward, slow depositor. 
Floor, 469 Seventh Ave. Costs only $25.00 25c each. 
Enclosed please find $........ 
Susie-Savit’s Home ‘Cash Register per offer 
Bank (Save-It) 
14th Floor-AB 469 Seventh Ave. New York City 


When writing advertisers please mention the the American Bankers Association.” 
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New Banks Organized 


ALABAMA 
Alabama City—Alabama City Bank. 


President, 
Brown. 

Trust Company. Capital, $50,000. Cash- 
ier, Wilson. 


ARIZONA 
Phoenix—Guaranty Trust Company. 


Forman; cashier, 


ARKANSAS 


Lamar—The First National Bank. 
Capital, $25,000. President, Haw- 


CALIFORNIA 


Glendale—Commercial 
Bank. Capital, $25,000. 

Johannesburg—First Bank Johan- 
nesburg. Capital, $25,000. 

Laguna Beach—Commercial and Sav- 
ings Bank. Capital, $25,000. 

Adams 
Bank. Capital, $25,000. 

Los Angeles—West Side State Bank. 
Capital, $25,000. 

Pasadena—Commercial Bank Pasa- 
dena. Capital, $100,000. 

Redondo Beach—Commercial and Sav- 
ings Bank. Capital, $50,000. 

Boulevard State Bank. Capital, 

Seal Beach—California State Bank. 
Capital, $25,000. 

Torrance—State Exchange Bank. Cap- 
ital, $30,000. President, Hines; 
cashier, Huber. 

Capital, $50,000. 


Bridgeport—City Industrial Bank. 
Hartford—Bank Central and South 

America. Capital, $5,000,000. Treasurer, 
Jacob Bloom. 


and Savings 


State 


Gainesville—Florida Bank and Trust 
Company. (Succeeded 
Bank.) $250,000. President, 

Little River—Bank Little River. 
Capital, $15,000. President, Spi- 
vey; cashier, John Grice. 

Palm Beach—First State Bank. Cap- 
ital, $25,000. President, Mr. Griffin; 
cashier, Mr. Donald. 

Valparaiso—Valparaiso State Bank. 
Capital, $15,000. President, James 
Plew; cashier, Angle. 


GEORGIA 


Atlanta—Citizens and Southern Com- 
pany. Capital, $200,000. President, Wm. 
Murphy; secretary, Sexton. 

Georgia Banking Company. 
Capital, $50,000. President, Boze- 


Richland—Georgia State Bank. 


ILLINOIS 


Chicago— Amalgamated 
Savings Bank. Capital, $200,000. Presi- 

avis. 


Chicago—Ashland Sixty-Third Street 
$200,000 President, 
Ernest Curtis; cashier, Dague. 

Chicago—Cragin State Bank. Capital, 
$100,000. President, George Foster; 
cashier, Franzen. 

Chicago—North Shore Trust and Sav- 
ings Bank. Capital, $200,000. 

Gillespie—Peoples State Bank. Presi- 
dent, Long; cashier, Cava- 

Kent—Kent State Bank. 
$50,000. 

Smithton—First State Bank. 
tal, $25,000. President, Miller; 
cashier, William Ullrich. 

State Bank. Capital, $100,000. 


INDIANA 


Beech Grove—Citizens Bank Beech 
Grove. Capital, $10,000. 

Freedom—Citizens Bank. 

Gynneville State Bank. 
Capital, $25,000. President, Charles 
Windoro; cashier, Bond. 

Indianapolis—East Washington State 
Bank. Cashier, Norman Metzger. 

Indianapolis—Roosevelt Avenue State 
Bank. Capital, $25,000. President, 
Evans Woollen; cashier, Edward Koenig. 

Mooreland State Bank. 
Capital, $30,000. 

Mt. Summit—Mt. Summit Bank. Cap- 
ital, $25,000. President, Joseph Ice; 
cashier, Lamb. 

Napanee—Farmers Loan and Trust 
Company. Capital, $25,000. 

South Bend—River Park State Bank. 
Capital, $50,000. 

Yorktown State Bank. 
Capital, $25,000. President, Curtis. 


Iowa 


Braddyville—Farmers and Merchants 
cashier, Bassigner. 

Des Moines—East Side State Bank. 


KANSAS 


Lake City—First State Bank. Capital, 
$25,000. President, Simmons; cash- 
ier, Miss Groendycke. 


Oswego—American State Bank. Pres- 
ident, Brader; cashier, Frank 
Ferris. 

KENTUCKY 


Harlan—The Citizens National Bank. 
Capital, $100,000. President, Ball; 
cashier, Whitcomb. 

Hazel—Farmers Bank. Capital, $15,- 


Hester—Hester Deposit Bank. Capi- 
tal, $15,000. 

Junction City—Citizens Bank. Capital, 
$15,000. President, McAnly; 
cashier, Vergil Popplewell. 

Louisville—Southern Trust Company. 
Capital, $200,000. President, Casselberry 

Uniontown—Farmers Bank Union- 
town. Capital, $40,000. 

Warsaw—Farmers State Bank. Cap- 
ital, $25,000. 
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Chestertown—Citizens Bank. Cashier, 
Frank Connelly. 
Germantown—Germantown Bank. 


MICHIGAN 


Fowler—Peoples Banking Company. 
President, Sturgis; cashier, 
Miller. 

Homer—Farmers and Merchants Bank. 
Capital, $50,000. President, Seth Mc- 

Lansing—Peoples State Savings Bank. 
President, McNamara; cashier, 
Mallett. 

Springwells—Wayne County and Home 
Bank. President, Julius Haass; cash- 
ier, Wm. McClenahen. 


MINNESOTA 


Holt—Marshall County State Bank. 
Capital, $15,000. 

Minneapolis—Produce State Bank. 

Shakopee—Shakopee State Bank. Cap- 
ital, $25,000. 


Ripley—Peoples Bank. Capital, $15,- 
000 


Tupelo—Citizens State Bank—Presi- 
dent, Wilson. 


Blodgett Citizens Bank. 
0,000 


State Bank. Capi- 
tal, $12,000. President, Boon; 
cashier, Temple. 

Hamilton—Citizens 
Capital, $50,000. 


Capital, 


Trust Company. 


Kahoka—Farmers Trust Company. 
Capital, $50,000. 
Mercer Citizens Bank. Capital, 


$15,000. 
Worland—Worland State Capi- 
tal, $10,000. 
NEBRASKA 


Fremont— Union Trust Company. 
Capital, $50,000. President, Henry Tieg- 
ler; secretary, Beckman. 

Homer—Homer State Bank. Capital, 
$25,000. President, Hansen; cash- 
ier, Cozad. 

Newcastle— American State Bank. 
Cashier, Cryan. 

Spencer—Spencer State Bank. Capi- 
tal, $25,000. President, Baumann; 
cashier, Scannell. 


JERSEY 


Collingswood Collingswood Trust 
Company. Capital, $100,000. 

East Orange—Ampere Bank. Capital, 
$100,000. Vice-president, Finley Shep- 


herd. 
Haddonfield—Haddonfield Trust Com- 
awthorne—Peoples Bank. President, 
James Lappin; cashier, Harry Dobler. 
Jersey City—Bergen Savings Bank. 


New 


Germantown—The Germantown Na- 
tional Bank. Capital, 
Robert Livingston; cashier, 
DuBois. 


= 
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ORDER TOO LARGE AND NONE TOO SMALL 


FOR OUR PAINSTAKING ATTENTION 


BANK SUPPLY 


OPERATED AND CONTROLLED 
THORNTON-LEVEY 


BANK OUTFITTERS 


INDIANAPOLIS, INDIANA 


SPECIAL 


QUALITY LEATHER POCKET CHECK 


The kind can guarantee our customers being long lived and satisfactory. Write for 


imen 


Style 1033—heavy, smooth sheep check cover—no glue paste—all solid Jeather and linen thread—lettered 
for your bank genuine gold—furnished complete for per cover, lots more. 
WRITE FOR SPECIMEN STYLE 1033 


New York—Atlas Bank. 
$200,000. President, Henry Zaro; 
cashier, Harvey Connolly. 

New York—Bank New York. (Con- 
version Bank New York, National 
Banking Association.) 

New York—Hais Immigrant Bank. 


New Mexico 
Taos—First State Bank Taos. Cap- 


ital, $25,000. President, Gusdorf; 
cashier, Richardson. 
NortH 
National Bank 


Commerce. Capital, $100,000. President, 
Adams; cashier, Wm. Redwood. 

Fairmont—Merchants and Farmers 
Bank. President, George Cole; cash- 
ier, Cuddington. 

Greensboro Joint Stock 
Land Bank. Capital, $250,000. 

Mockville—Southern Bank and Trust 
Company. Capital, $100,000. President, 


Bowdon—Security State Bank. 
Crete—Bank Crete. Capital, $15,000. 
Haynes—First State Bank. Capital, 


$10,000. President, Allen; cashier, 


Charles Bigham. 
Milton—Security State Bank. 
ital, $15,000. 
Sanish—Citizens State Bank. Capital, 
$15,000. 


Akron—Meade Central Bank. Capital, 
$15,000. 


Cap- 


Carey—Commercial State Bank Com- 
pany. Capital, $25,000. 


Columbus—Brunson Savings 
Capital, $100,000. 

Dayton—First Joint Stock Land Bank. 
Capital, $250,000. President, William 
Stroop; secretary, Kiefer. 

Waverly—Waverly State Bank. Presi- 


dent, Dill; cashier, Watts. 


Apperson—Bank Apperson. Capi- 
tal, $10,000. 

Cheyenne—First National Bank. Capi- 
tal, $25,000. President, Jackson; cash- 
ier, Higgins, Jr. 

Clayton—Clayton State Bank. Capital, 


Kiefer—First National Bank. Capital, 
$25,000. President, Baskett; cashier, 
Lauer. 

Wann—Bank Wann. Capital, $10,- 
000. President, Vincent; cashier, 
Banowitz. 

Wilson—Producers State Bank. Cap- 
ital, $25,000. President, Ward; 
cashier, 

Oswego—Oswego State Bank. Capi- 
tal, $15,000. President, John Bickner; 
cashier, Charles Sadilek. 

Wheeler—Bank Wheeler. Capital, 
$15,000. 

PENNSYLVANIA 

Easton Lafayette Trust Company. 
Secretary, Bart Reading. 

Hatboro—Hatboro Trust Company. 

Irwin—Irwin Savings and Trust Com- 
pany. President, Cameron; secre- 
tary, Peoples. 

Mahanoy City—American Banking and 
Trust Company. Capital, $125,000. 


Bank. 


Olyphant—Miners Savings Bank. Cap- 
ital, $100,000. 

Trust Company. Capital, $125,000. 

Reading—Kempton State Bank. Cap- 
ital, $50,000. 

Townville—Townville State Bank. 

Wilkes-Barre—West Side Trust Com- 
pany. Capital, $125,000. President, 
Ellsworth; secretary, Cocking. 


SoutH CAROLINA 


Charleston—Central Bank. Capital, 
50,000. President, Helper; cashier, 
Lohr. 


Brookings—Midland Bank. Capital, 
cashier, Russell Shreeves. 

Bushnell—Bushnell State 
tal, $15,000. President, 
cashier, Knutson. 

Centerville—Security State Bank. Cap- 
ital, $25,000. President, Louis Berven; 
cashier, John Heisler. 

Garden City—Citizens State Bank. 
Capital, $25,000. President, 


TENNESSEE 


Chattanooga—Fidelity Trust Company. 
Capital, $50,000. President, Roland Olm- 
sted; secretary, Crabtree. 

Knoxville—Bankers Trust Company. 
Capital, $1,000,000. 

Nashville—Fidelity Trust Company. 
Capital, $100,000. 

Paris—First Trust and Savings Bank. 
Capital, $50,000. President, Charles 
Hastings; cashier, Jacobs. 
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Counting 
Head and Hand— 
Worry Over Errors 
—Time Wasted 


Standardized Dankers Everywhere 


There’s time for old-fashioned methods the up-to-date bank, and 
the public have patience with it. Modern methods are becoming the 
rule all business from farming merchandising. 


Why waste your own time and keep customers waiting while the teller 
computes, selects and counts coins? Press one button with one finger 
and the Brandt Pays the desired coins instantaneously any amount 
one dollar. Then, too, the worry over possible errors elimi- 
nated the Brandt method. One key does all—simple pushing 
buzzer button. Automatic Locking Device makes fool proof. 


find whole batteries Brandts the country’s largest banks. 
Over 26,000 users and endorsers emphasize the value the Brandt 
Method. 


Tear out coupon now and have your secretary mail for your copy 
the booklet, “When Minutes Mean Dollars.” 


BRANDT AUTOMATIC CASHIER 


Serving Bankers, Retailers, Paymasters 


Executive Office and Factory, Watertown, Wisconsin 


Send copy booklet, Minutes Mean Dollars.” 


Press One Key with One 
Finger and Coins in Any 
Amount Are Paid Instantly 
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TEXAS 


$15,000. President, Sam cashier, 
Parrish. 

Cisco—Commercial State Bank. Cap- 
ital, $60,000. 

Cooper—Delta Trust Company. Capi- 
tal, $10,000. 

Emporia—The Farmers State Bank. 
Woods cashier, Jamison. 

Gary—Guaranty State Bank. Capital, 
$12,500. 

Gustine—Guaranty State Bank. Cap- 
ital, $25,000. President, Livingston; 
cashier, White. 


VIRGINIA 

Emporia—The Citizens National Bank. 
Capital, $180,000. President, Hall; 
cashier, Harding. 

Radford Peoples Capital, 
$25,000. President, Ingles; cashier, 
McConnell. 

Richmond—Bank Powhattan. Capi- 
tal, $20,000. President, Maxey; 
cashier, Ferrel. 

Richmond—Grace Street Bank and 
Trust Company. President, 
Goodwin. 

Richmond—Guaranty Trust Co. Capi- 
tal, $300,000. 

Shenandoah Valley Joint 
Stock Land Bank. Capital, $250,000. 


Chesaw—Citizens State Bank. 
State Bank. Capital, 


Spokane—Citizens State Bank. Capital, 


Yakima— The West Side National 
Bank. Capital, $100,000. President, 
Stanley Coffin; cashier, Buckles. 


VIRGINIA 
Pickens—Bank Pickens. Capital, 
° 
Mutual Savings 
Madison—South Madison Bank. Capi- 
tal, $25,000. 
St. Francis—St. Francis State Bank. 
Capital, $50,000. 


Railroad Thrift Club 


Thrift club programs are reported 
have been established more than thirty 
towns the Rock Island Lines under 
the auspices the “Rock Island Maga- 
zine.” 

These thrift clubs are classified re- 
spectively as, first, for sons and daugh- 
ters employees who attend school and 
are not engaged any regular profession 
employment; second, wives em- 
ployees; third, employees. 

gold watch offered the prize 
each class for the largest amount sav- 
ings deposited, provided deposits are made 
often semi-monthly and the last 
two classes the savings must from the 
wages received from the railroad. Of- 
ficial depositary banks are designated and 
may required certify the correct- 
ness the aggregate deposits reported. 


| 


Manager the Association would appreciate receivin 


the membership list correct and 
California........ 


Bishop.......... 


Huntington Park. 


Redlands........ 
Vernon......... 
Georgia.......... Atlanta.......... 
White Hall....... 
Indiana.......... New Castle...... 
Kentucky........ Louisville........ 
Maryland........ Baltimore........ 
Minneapolis 
Minneapolis...... 
Minneapolis...... 
Missourj......... St. Louis........ 
St. 


- Industrial Bank succeeded by Hellman 


Membership Changes 


REPORTED FROM 25, 1922, SEPTEMBER 25, 1922, INCLUSIVE 
There are frequent changes which come about through consolidations, mergers, liquidations and changes title. The Executive 


giving publicity through the columns the JOURNAL. 


First National Bank purchased byHell- 
man Commercial Trust and Savings 
Bank. 

First Savings Bank of Oakland, 
Berkeley, Cal., succeeded by Ameri- 
can Bank. 

Owens Valley Bank liquidated. 

First National Bank and First Savings 
Bank merged Security Trust and 
Savings Bank. 

Industrial Bank succeeded Hellman 
Commercial Trust and Savings Bank. 

Redlands National Bank and Union 
Savings Bank merged as Hellman 
Commercial Trust and Savings Bank. 


Commercial Trust and Savings Bank. 


Atlanta Loan & Savings Co. changed to 
The Morris Plan Co. Atlanta. 
First National Bank and Peoples State 
Bank merged as Peoples First 
National Bank. 

Farmers National Bank 
National Bank merged Farmers 
and First National Bank. Ohio 


Provident Savings Bank succeeded by 
Provident Trust Co. 

Lincoln Savings Bank and Trust Co. 
changed to Lincoln Bank and Trust 
Company. 

Second National Bank sold 
chants National Bank and will be 
operated as Merchants National 
Bank, Broadway Office. 

Park Trust Co. taken over Mer- 
chants National Bank 
operated as Merchants National 
Bank, Park Office. 


.North Side State Bank merged with 


First National and will operated 
= National Bank, North Side 
ce. 

South Side State Bank sold North- 
western National Bank and will 
operated Northwestern National 
Bank, South Side Office. 

St. Anthony Falls Bank merged with 
First National Bank and will 
operated First National Bank, 
St. Anthony Falls Office. 

Lincoln National Bank taken over 
Northwestern National Bank, Lin- Utah 
coln 

Newmarket Bank succeeded by Mis- a 
souri National Bank. Virgi 

Wm. R. Compton Investment Co- 
changed Wm. Compton Co. 


New National Bank and Passaic 


New Maxwell........ 


Trust and Safe Deposit Co. merged 
Passaic National Bank and Trust 
Farmers and Merchants State Bank 
changed Farmers State Bank. 


North Carolina... 


North 


Oklahoma........ 


Pennsylvania..... 


New York....... Brooklyn. 


New York 


New York 


from members notice any changes which occur, for the purpose keeping 


North Side Branch and its Grand 
and Bushwick merged 
with Manufacturers Trust Co. its 
North Side, Grand St. and 
wick Branches. 

Carruthers, Pell Co., Broad St, 
changed Sloane Pell Co., 120 
Broadway. 

Brothers and Co. succeeded 
Potter 


Schuyler Lake... .Taylor Kinne & Co., Bankers, changed 


to Citizens Banking Co. 


White Trust Co. Westchester 


Columbia. 


Lyons.... 


County succeeded Westchester 
Title and Trust Co. 

and Bank and 
Tyrrell County Bank taken over 
Carolina Banking and Trust Co., 
Branch. 

American Bank and Trust Co. con- 
into Commercial National 

First State Bank, Larson, North Dakota 

now First State Bank, Columbus, 


Old National Bank. 

Buckeye National Bank and Com- 
mercial Bank and Savings Co. con- 
solidated Buckeye Commercial 
Savings Bank. 

Commercial Bank succeeded 

Farmers State Bank. 


Steubenville...... National Exchange Bank changed to 


Beggs.... 
Chickasha 


National Exchange Bank and Trust 


Clinton County National Bank changed 
Clinton County National Bank 
and Trust Co. 

American State Bank changed 
American National Bank. 

.......Farmers State Bank changed to 

Farmers National Bank. 

.....Provident Life and Trust Co. succeeded 
Provident Trust Co. 


Knoxville........Mechanics Bank and Trust Co. suc- 
ceeded Bankers Trust Co. 
Beaumont....... Guaranty Bank and Trust Co. con- 
. verted to City National Bank. 
Cisco............ Guaranty State Bank and Trust Co. 
Commercial State 
Wellington ..City State Bank succeeded City 
National Bank. 
Ogden........... First National Bank and Utah National 
Bank consolidated as First and Utah 
National Bank. 
F tional Bank of Blacksburg. 
Fries............ Washington Banking and Trust Co. 
succeeded by First National Bank. 
Norfolk......... Continental National Bank merged 
with Seaboard National Bank. 
Palouse.......... Security State Bank converted into 
Security National Bank. 
Sunnyside Bank changed Sunnyside 


National Bank.. 


New and Regained Members from August September 25, 1922, Inclusive 


Arkansas 


Merchants Planters Bank, Foreman 


81-650. 
California 


County, Alvarado 
First National Bank, Hermosa Beach 


Georgia 


Thomas Paine Co., Atlanta. 


Hitz State Bank, Alhambra 
Savings Bank, Berwyn 


Commonwealth State Bank, Chicago 2-166. 


Hamilton State Bank, Chicago 2-309. 
Chicago 2-275. 


Humboldt State Bank, 
(Regained.) 


Farmers Bank, Bremen 


gained.) 


American Bank Trust Co., Cordele 


64-144 


Savings Bank Griffin, Griffin 64-115. North Shore Trust 


Idaho 


County National Bank, Hailey 


232. 


Chicago 2-339. 


240 


Trust Savings Bank, Chicago 
Garfield Park State Savings Bank, Chi- 


Keystone Trust Savings Bank, Chicago 
Square State Bank, Chicago 
Mutual National Bank, Chicago 2-290. 


Savings Bank, 
South Shore State Bank, Chicago 2-263. 


First National Bank, Geneva 70-582, 
First National Bank, Malta 70-1435. 


Mound 70-1567. 
Shermerville State Bank, Shermerville 


70-1840. 

Sycamore National Sycamore 
70-452. 

First State Bank, Tiskilwa 70-925. 

State Bank Union, Union 70-1691. 

Waterman State Bank, Waterman 70-1648, 


Western State Bank, Western 
Springs 


Indiana 


Crawford County State Bank, English 
71-748 


Side State Bank, Indianapolis 20-78. 
Farmers State Bank, Milford 71-1097. 
State Bank Warsaw, Warsaw 71-370. 


Berkeley......... 
3 
Glendale......... 
Columbus 
Paloma Exchange Bank, Paloma 70-1517. 
Bank Prairie Prairie City 70-1535. 
State Bank Scales Mound, Scales 
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THE SAFE-GUARD CHECK 


St: THAT THE PHENIX NATIONAL BANK 
b —The Payee’s Name— 
Prevent Dangerous Two- 
ter Equipped with Automatic Line Checks. as 
ter Self-Inking Device Unless You Use This Double Account is at the Mercy of the 
nd i 3 BEEKMAN ST. 
Write for further details SAFE-GUARD CHECK WRITER CO., Inc. 
nal 
ta 
Striking, Enduring, General Counsel, American Bankers Association 
Complete Edition 1921 
THOMAS PATON, Jr. 
ast book over 700 pages, containing 3,285 digested 
tourist, business opinions, with legal citations, covering 
junctions and eriod from July 1908 date. 
prominent points on_ highways 
entering your city. They also advertise the city which you live. PRICE, $5.00 
They are furnished with any lettering desired. Can also supplied for 
merchants any other class business. Send orders and make remittances payable 
LITTLE GIANT ANY 
American Bankers Association, Nassau St., New York 
Iowa Michigan—Continued. New Mexico 
Louisa Bk., Columbus Detroit Savings Bank, Jefferson-Hillger Mesilla Valley Bank, Las Cruces 95-115. 
Junction Branch, Detroit 9-9. (Regained.) 
ity Iowa State Bank, Hazleton 72-1755. Detroit Savings Bank, Kercheval Van 
Farmers National Bank, Shenandoah Dyke Aves. Branch, Detroit 9-9. New York 
72-2009. Detroit Savings Bank, Linwood-Hazelwood Bank, 50-486 
Branch, Detroit 9-9. echanics Savings Bank, Beacon 
Kansas Detroit Mack-Gratiot Co., Amherst Branch, Buf- 
State Bank, Manhattan Bank, Michigan-24th Co., Clinton Branch, 
Kentuck etroit Savings Bank, Oakland-Woodlan 
Branch, Detroit 9-9. Office, Buffalo 10-13. 
Bank Benton, Benton 73-332. Detroit Savings Bank, Trumbull-Grand Germantown National Bank, Germantown 
River Branch, Detroit 9-9. 50-1054. 
Maine Detroit Bank, Warren-Junction Cooper Square, New York 
anch, Detroit 9-9. 
ide Pepperell Trust Co., Biddeford 52-47. Bank, Woodward-Mil- Atlas Bank, Clinton Branch, 158 Riving- 
waukee Branch, Detroit 9-9. ton St., New York 1-328. 
Sanford Kelly, Fall River 53-26. Branch, Green, Anderson, 100 Broad 
Federal Land Bank, Springfield. Bank the Manhattan Co., 1109 Liberty 
Michi Ave. Branch, Brooklyn 1-2. 
etroit Savi Bank, County Bank, Henderson 75-788. ve., Brooklyn Manor, 1-2. 
Branch, (Regained.) Corn Exchange Bank, Forest Hills, New 
lle Detroit Savings Bank, Canfield Ave. First National Bank, Jackson 75-216. York 1-45. 
Russell St. Detroit 9-9. (Regained.) Bank the Manhattan Co., Jackson 
Detroit Savings Bank, Clay Oakland Missouri Heights, New York 1-2. 
Aves. Branch, Detroit 9-9. Bank the Manhattan Co., Maspeth, 
Bank, Dix-Junction merican Trust Hannibal 80-49. New York 
Branch, Detroit 9-9. Farmers State Bank, Ravenwood 80-1603. Bank the Manhattan Co., Ozone Park, 
Detroit Savings Bank, Fort Campbell Fidelity Trust Co., St. Joseph 36-63. Woodhaven O., New York 1-2. 
Sts. Branch, 9-9. Nebraska Bank the Manhattan Co., 211 Beach 
Detroit Savings Bank, Grand River-War- 116th St., Rockaway Park, New York 
ren Detroit 9-9 Fairbury Savings Fairbury 76-60. 
Detroit Savings Bank, Ave. Syracuse Trust North Side Branch, 
Branch, Detroit 9-9. Bank Benson, Omaha 76-84. 
18. Security State Bank, Shelton 76-1186. North Carolina 
Detroit Savings Bank, Highfield-Grand New Hampshire National Bank Commerce, Asheville 


River Branch, Detroit 9-9. 
Detroit Savings Bank, Holden-Hamilton 
Branch, Detroit 9-9. 


Mountain National Bk., Gorham 
Citizens National Bank, Keene 


66-765. 
Atlantic Bank Trust Co., Burlingtoa 
66-135. 


= 
= 


“Here, Jim, ts a ba’ 
otect 


the slanting word ‘Insured.*" 


town for this 
sign.” 


Why banks 


display these signs 


Bankers everywhere are displaying window signs, 


tellers’ grill hangers, display cards and newspaper adver- 
tisements featuring the circle and double arrows, together 
with the slanting logotype Super-Safety Insured Bank 


Insured the 
HARTFORD 


against loss through 
fraudulent 


felonious alterations 


Checks because these signs help 
build public faith banks and bank- 
ing; because this increased public 
faith banks will increase the 


deposits directly and indirectly. 


Deposits banks can increased 
directly through the issuing the 
individual certificate insurance 
depositors. These are furnished with- 
out charge each bank purchasing 
Super-Safety Insured Checks. Natur- 
ally, bank depositors appreciate this 
added protection and deposit their 
funds where obtainable. 


Bank deposits are increased 
with Super-Safety Insured Checks 
through the constant word-of-mouth 
Advertising given depositors 
friends and acquaintances through the 
mention this unusual protection 


which the bank gives. 


your checks help increase 


$1,000.00 check insurance 
against fraudulent alterations, 
issued without charge, 
covers each user against loss. 


The Bankers Supply Company 


The Largest Manufacturers Bank Checks the World 
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North Carolina—Continued. 
Bank Trust Co., High Point 
Bank Currituck, Moyock 66-730. 
Bank Trust Co., Raleigh 


North Dakota 
Tower City State Bank, Tower City 


Ohio 

Bank Savings Co., Bluffton 

Guardian Savings Trust Co., Euclid 
46th St. Office, Cleveland 6-66. 

Guardian Savings Trust Co., 
105th St. Office, Cleveland 

Guardian Savings Trust Co., Cleveland 

O., Lakewood 6-66. 

Bank Westerville Co., Westerville 

56-628. 


Oklahoma 
First National Bank, Kiefer 86-1195. 


Pennsylvania 
First National Bank, Birdsboro 60-1086. 
Citizens National Bank, Corry 60-659. 
Coudersport Trust Co., Coudersport 
Easton Dollar Savings Trust Co., 
Bank Italy, Erie 60-80. 
Peoples National Bank, Latrobe 60-507. 
Street Trust Philadelphia 
Philadelphia Savings Fund Society, West 
Philadelphia Office, Philadelphia 3-54. 
Anderson, Commonwealth 
dg., Pittsburgh. 
Ellis Anderson, Union Bank 
Bldg., Wilkes Barre. 
South Carolina 
Peoples Bank Trust Co., Marion 67-556. 


Texas 


Citizens National Bank, Crandall 88-853. 
Continental State Bank, Groesbeck 


88-571. 
Citizens State Bank, Marble Falls 88-694. 


Wisconsin 
Cobb State Bank, Cobb 79-487. (Re- 


gained. 
State Bank, Genoa Junction 
Bank, Wauwatosa 
79-1019. 


Will Drown; 
One Shall Save Me!” 


Not all errors English are 
quite glaring this horrible 
example the incorrect use 
and “will.” There 
are times when all need 
“brushing up” the use 
Uncle Sam’s English. 


CAN SHOW YOU HOW 


Correspondence Chapter, Inc. 
American Institute Banking 
FIVE NASSAU STREET, New York City 


NEW YORK CHICAGO DENVER 
ATLANTA DES MOINES SAN FRANCISCO 


You can “I want these 
pany S| ané double arrow design with Pe looked all over 


Joseph Huber 
George Baker 
DeMott 
William Nash 
Ernest Satterlee 


Alvin W. Krech 
Sanger B. Steel 
Gates McGarrah 
H. D.Kountze 
Bright 
John McHugh 


Perkins 
Morgan 
Walter Frew 
H. H. Powell 
John H. Pulleyn 


Seward Prosser Clarence Kelsey 


Austin 
William E. Purdy 
Eric P. Swenson 
Raymond E. Jones 
Edward W. Sheldon 


Joseph W. Harriman 
George Mallon 
Louis Kaufman 
Clarence Dunning 
William Potter 


John Stewart 

Louis Schaefer 
Julian D. Fairchild 
Stephen Baker 
Albert Wiggin 


Hosts the Visiting Bankers 


Alex. Kinnan 
Hine 


Samuel Sloan 


E. C. Bridgman 


Charles Sabin 


Col. Andrew Baird 


Samuel Miller 
William Woodward 
S. S. Campbell 
Charles Mitchell 
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Felix Warburg 
Wn. A. Simonson 
Maynard 
Samuel G. Bayne 
Howard F. Beebe 
Henry Cochran 


Brian Hughes 
Eli H. Bernheim 
John Platten 
Davison 
J. H. Case 

Guy Emerson 


Richard Delafield 
George W. Felter 
Fred Kent 
Percy Johnston 
Edw. C. Delafield 
Edwin A. Fish 


Jackson Reynolds 
John Fraser 
Pierre Jay 

Charles Froeb 


Nathan S. Jonas 
Walter Bennet 
Chas. Boody 
Hubert Cillis 
Orion H. Cheney 


Samuel McRoberts 


Harold Richards 
Benjamin Strong 
Herbert L. Griggs 
Conway 

L. L. Clarke 


Harvey D. Gibson 


Willard King 
Lewis E. Pierson 
Harry E. Ward 


James S. Alexander 


Gregory 


Thos. W. Lamont 
Howard Ardrey 
William E. Knox 
E. A.Richards 
Theodore Hetzler 


Ruel W. Poor 
Henry Sayler 
Seymour Cromwell 
Herbert P. Howell 
John H. Fulton 
Arthur S. Van Winkle 


Walter Stokes 
William J. Roome 
Crowell Hadden 
Edward Townsend 
William E. Trotter 


Hosts the Visiting Bankers 


McADAMS 


vo 


Va. 
10n 


hmond 
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ican Bankers Assoc 


1a 


President the Amer 


iring 


Ret 


First Vice-President 
WALTER W. HEAD 


President Omaha National 
Bank, Omaha, Neb. 


Second Vice-President 
WILLIAM E. KNOX 


President Bowery Savings 
Bank, New York 


President 
JOHN H. PUELICHER 


President Marshall & Ilsley Bank 
Milwaukee, Wis. 


Executive Manager 
F. N. SHEPHERD 
New York 


Treasurer 
FRED A. IRISH 


Vice-President First National Bank 
Fargo, N. D 


General Counsel 
THOMAS B. PATON 
New York 


Secretary-Asst. Treasurer 
WILLIAM G. FITZWILSON 
Five Nassau Street, New York 


ait 


dent 


EVANS WOOLLEN 
dent Fletcher Savings and Trust Company 


Vice-Presi 
ianapolis, Ind 


Ind 
Chairman Executive 
LUCIUS TETER 


President Chicago Trust Co., Chicago, 


Presi 


} 


Deputy Manager 
LEROY MERSHON 
New York 


THEODORE SMITH 


dent Central Union Trust Company 
New York 


ice 
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BANK 


Vice-President 
CHARLES DEPPE 
Vice-President Union Savings Bank and Trust 
Company, Cincinnati, Ohio 


President 
SAMUEL BEACH 
President Rome Savings Bank, Rome, 


RAYMOND FRAZIER 
OODWORTH 
President Washington Mutual Savings Bank 


Deputy Manager Member Executive Committee Ex-Officio 
Seattle, Wash. 


# 
| 
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Vice-President 
THOMAS PRESTON 
President Hamilton National Bank, Chattanooga, Tenn 


President 


WALDO NEWCOMER 
President National Exchange Bank, Baltimore, Md. 


Deputy Manager Chairman Executive Committee 
Washington, -Vice-Pres. Midland National Bank, Minneapolis, Minn. 
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GORDON 
President Farmers Savings Bank. Marshall, Mo. 


First Vice-President 
PHILLIPS 
Chairman Executive Committee 


President Green Valley Bank 


BANK 


President Sapulpa (Okla.) State Bank 


Deputy Manager 
GEORGE ALLEN 


New York 
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HOUSE SECTION 


FRANCIS COATES, Jr. 
Examiner Cleveland (Ohio) Clearing House Ass’n 


President 
JAMES RINGOLD 
Vice-President United States National Bank, Denver 


Secretary Chairman Executive Committee 
DONALD MULLEN _C. ALLENDOERFER 
New York Vice-President First National Bank, Kansas City, Mo. 
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STATE SECRETARIES SECTION 


First Vice-President 
MRS. BROWN 
Michigan Bankers Association, Detroit, Mich. 


President 
HUGHES 
Nebraska State Bankers Association, Omaha, Neb. 


Secretary-Treasurer Second Vice-President 
Illinois Bankers Association, Chicago, Virginia Bankers Association, Richmond, Va. 


ERICAN INSTITUTE BANKING 


is 


President 
CARTER TALMAN 
American National Bank 
Richmond, Virginia 


Secretary 
CLARENCE CHANEY RICHARD HILL 
Northwestern National Bank, Minneapolis New York 
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